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Will the UN Commit Suicide? 


ith the convocation of the next session 

of the UN General Assembly only a 

th away, the question of the admission of 
 Peiping regime into the world’ organization 
again become one of the controversial issues 
fronting those democratic nations which are 
When the same question was 
ght up at the Jast session of the General 
mbly, its discussion was opposed by the 
majority of the member states, and it was 
decided that the admission of the Peiping pup- 
ets was not to be considered until the next 
on. At the forthcoming session ‘of the 

al Assembly, therefore, it is a foregone 

ion that the Communist bloc under the 

ship of Soviet Russia will again press for 
\dmission of the Peiping regime, and press 

} seem to indicate that this time the Com- 

sts are likely to win more support among 
zommunist delegations than at the previous 


UN members. 


. Great Britain,.now more anxious than ¢ 


[ er to court the favor of. the Chinese Com- 
sts in order to increase the volume of 
trade with the Chinese _mainland, may 

to vote for Peiping’s admission notwith- 
ng Churchill's recent statement to the 

Soitrary. Canada and New Zealand have already 

gen indications that they will most likely 

London's example, France may also favor 

u admission of the Chinese Communists into 

i United Nations. if Mendes-France,- who. is 

averse to making, sweeping concessions to 

ihe Communists in Indo-China, continues to be 
Premier. And.-it goes without saying that 

¥ travelers like Jawaharlal Nehru are always 
toendorse Peiping’s admission with alac- 


ese 


rity. On the other hand, we have a formi- 
dable array of democratic nations strongly op- 
posed to the admission of the Chinese Com- 
munists which are headed by the United States. 
President Eisenhower has declared himself to 
be unalterably opposed to giving the Peiping 
regime a UN seat while Secretary of State 
Dulles has expressed his firm belief that the 
attempt to make Peiping a ‘member of the 
United Nations stands very little chance of 
success. The United States, in her opposition to 


- Peiping’s admission, will undoubtedly have the 
full backing of the Latin American states, Ef: 
she can bring sufficient pressure to bear upon 


Great Britain and the other members of the 
British Commonwealth, it may be .considered 
as quite certain that the Communist: bloc’s move 
in favor of the Peiping regime can be blocked 
for at least another year. The reasons why the 
Chinese Communists shou!d not be given a seat 
in the United Nations are quite obvious., The 
main arguments which have been advanced. in 


various quarters abroad are that the Peiping ‘ 


regime has failed to discharge its international 
obligations and that, having been bratided an 
aggressor in Korea, it should not be permitted 
to shoot its way into that august body. In our 
opinion, an even more important reason lies in 
the fact that Mao~ Tse-tung’s “government,” 
being a mere, puppet of Soviet Russia and. hav- 
ing oppressed the Chinese people on the main- 
land for more than four and a Walf years, is 
far. from representative of the will or the inter- 
ests of the Chinese nation. Althogh the Peiping 


regime has temporarily brought the’ mainland) 


under. its domination; it can never become a 
decent member of the family of nations. Since 
the Chinese Communists can never be expected 
to change their policies both in dealing with the 
democracies and in their treatment of the Chinese 
people’ on the maitland~ their request for UN 
membership should be refused not ‘only now 
but. forever. Indeed, it would be suicidal folly 
on the part of the United Nations if member- 


ship should be granted to the Peiping regime: . * 


OF 


Will the United Nations be foolish. enough tors st ate 








commit syicide by forfeiting its last vestige of 
moral prestige and going the way of its defunct 
predecessor in Geneva? This is a question which 
shou'd be seriously pondered by all who are 
anxious to sce the continued existence of that 
world organization. 


The So-called Anglo-U.S. Solidarity 


Anglo-U.S. solidarity is something on which 
the United States and Great Britain have prided 
thems-:lves ever since the days of the First 


World War. In the case of Anglo-U.S. relations, . 


indeed, it has often been said that blood is 
thicker than water. And Sir Winston Churchill, 
with his typical Churchillian rhetoric, declared 
upon his recent arrival in Wash:ngton that the 
purpose of his.yisit to the United States was. 
to talk over a few ‘“‘family’’ matters with Pres- 
ident Eisenhower. In poiat of fact, however, 
the so-called Anglo-U.S. solidarity is now con- 
_$picuous by its abs-nce. 
definitely not as thick as before, if it has not 
been thinned to the point of becoming pure 
water. Churchill's reference to **family’” matters 
was nothing but a euphemism for what should 
have been more truthfully called 4 “‘rift’’ or a 
{‘split’’—terms which journalists preferring plain 
language have often used in connection with 
Anglo-U.S. differences. The truth is that the 


policies of the United States and those pursued 


by Great Britain have been marked by serious 
differences in*recent years in their efforts to 
cope with international issues of common in- 
terest to both countries. The first difference 
of this kind was clearly shown four and a half 
years ago when the British Government hastily 
extended diplomatic recognition to the Chinese 
Communist regime despite the fact that the 
American Government was strongly gpposed to 
such action.. Another Anglo-U.S. difference 
becaine quite apparent when London's objection 
compelled the UN forces in Korea to rest con- 
tent with a stalemate, though many American 
military leaders were known to be in 
we favor. of fighting for a decisive victory. The 
; fps instance of Anglo-U.S. rift wes the manner 


Anglo-U.S. blood is. 


in which American efforts to bring about united 
action for checking Communist aggression in 
Southeast Asia were sabotaged by. British opposi- 
tion. Because of London's refusal to cooperate, 
Secretary Dulles’s ‘*bluff’’ of ‘*massive retaliae 


tion” was called by the Communists. The . 


United States, though ready to fight the Com. 
munist aggressors in Indo-China, had to revert 


to a policy of inaction. Dien Bien Phu was 


_lost to the enemy despite the heroic resistance 


put up by the defenders und:r the command 
of General dz Castries. 


is a partition of Vietnam, which certainly 
cannot be called an “thonorable peace.”* At the 
conference held in Geneva, while Secretary Dulles’ 
did not condescend to cast a single glance at 
Chou En-lai, the British. Foreign Secretary 
Anthony Eden was doing his best to fraternize 
with the Peiping regime's ‘Premier’ and ‘For: 
eign Minister.” British attitude seems to have 
changed slightly following Churchill's talks 
with President Eisenhower in Washington; but 
the change is more apparent than real: and is 
an ‘attempt to appease American critics of 
British policy rather than an indication of Great 
Britain's readiness to go along with the United 
States on the diplomatic front in the future, 
British selfishness, of course, is the root cause 
of the present lack of Anglo-U.S. solidarity, 


To British politicians, Conservatives and Labor. 


‘ 
a 


ites alike, the Communist menace cannot bé, 
considered as serious unless and until : the 
British Isles are in immediate danger of being 
invaded. Even the loss of Southeast Asia, of 
which Malaya is an important part, wou'd be 
@ ‘matter of no great concern to London. The 


“Britith, indeed, are inclined to believe that their 


appeasement of the Communists will contribute 
to the’ security of Hongkong and Malaya. Ia 
‘view of Gieat Britain's selfishness and short-. 


sightedness, the Americans ought to be able to” 
realize by now that no whole-hearted coopera” 
tion can be expected from their undependable 


*‘cousin’’ across the Atlantic. 


As we go to press, it ~ 
appears that the best that France can hope for - 


op 
chi 


. fre 
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The Call of Freedom 


The love of freedom is a trait common to 
all living beings, including us humans, the 
lower anitnals and ths birds. A bird or animal 
placed in a cage is truly helpless; the best it 
can do is to chirp or-growl in protest against 
its loss of freedom—a protest which is inartic- 
ulate but nonetheless real. Open the cage, and 
off goes the prisoner. In the case of human 
beings, the desire to be free is even stronger. 
Those who are held in bondage will not 
hestitate to regain their freedom when the first 


opportunity offers itself. Such, indeed, was 


the case of those members of the Polish crews 
of the s.s. Praéa and s.s. Gottwald who asked 
for and have been granted political asylum. 


These men deserve to be free men because they 
have answered the call of freedom. 
compatriots at home, they had long suffered 
from Communist oppression. The seizure and 
detention of their ships, which actually belong- 
ed to the Chinese Communists, by Free China's 
navy gave them ample time to ponder over 
their fate and. the choice that lay before them. 
It was a choice between freedom and slavery, 
and they chose freedom. There are other Poles 
among the members of the crews of the two 
ships who did not avail themselves of the 
opportunity to regain their freedom but instead 
chose to be repatriated to Poland. They chose 
fepatriation not becguge they did not love 
. freedom but because they were afraid the Com- 
munists might take reprisals against their 
families in Poland. In the course of the last 
few yearg many people under the rule of the 
Communist regimes have regained their 
freedom by escaping from the Iron Curtain. 
Soviet, Polish and Czechoslovakian diplomats 
have sought political asylum abroad. Czgehs 
have fled across the border into neighboring 
free countries. “Hundreds of thousands uf East 
Germans have escaped to West Germany by 
titking their lives at the border. However, all 
these people who have regained their freedom 


Like their, 


are but a drop. in the bucket. when tompared 
with the hundreds of millions who are still 
suffering from Communist oppression and ex» 
ploitation behind the Iron Curtain. At least 
ninety per cent of the Russians, Poles, Hua- 
garians, Rumanians, Czechs, Biigarians. and 
East Germans will be glad to get out of the 
Iron Curtain if they have a chance to do so; 
but obviously they cannot -do it since such mass — 
exodus is physically impossible, These ‘hundseds/ 
of millions of people are utterly Belpless.: Alb © 
they can dv is to continue to suffer under 
the tyranny of the Communists and pray day 
and night for their eventual liberation by the 
forces of the free world. The Negroes emanci- 
pated by Abraham Lincoln ninety years age 
numbered at most sevesal million. When will 
another Great E naneipater come to deliver the 
hundreds of millions. ef people now suffering 
from Communist tyranny? The emancipation 
of thes: victims of Communist domination and 
persecution cannot be baought about through 
mere wishful thinking. What is needed is a 
holy crusade which aims fo destroy the Com- 
munist war machine and put an end to the © 
ambition of world conquest long harbored by 
the men in the Keemlin,° To put it more 
plainly, the Kremlin dtself must be razed to 
the ground and a democratic govermment set . 
up ip Russia before humanity can hope for the 
building of a durable peace. The masses be- 
hind the Ison Curtain, totally disarmed, ill-fed, 
and without effective organization and leader: 
ship, cannot be expected to rise against theit 
ruthless masters and throw off the Communist 
yoke. They can never segain. their freedom 
unless mighty forces of liberation come to their 
rescue. If those who-are in a position to help: 
them should ignore their prayer for deliv net, 
they would be condemned to perpetual en 
ment. Qur failure to take timely actiom for ° 
their em@fcipation waquid.be a crime’ against 
humanity and would ultimately result in’ ew 


wadoing of the ar 


M% iw 


Pe 








The Filipino Retail Trade N sa aratecies Act 


he Chinese are a nation of contented in- 
dividualists who have shown no flair for 


In_ historical times, many 


empire - building. 
countries in Southeastern Asia ‘acknowledged the 
suzerainty of or paid tribute to, the ‘Celestial 
Empire’’ mainly-because, of the latter’s culture 
and prestige. While these countries voluntarily 
associated themsélves with China, China was 
satisfied with developing her rather extended 
territory and was never known as a colonizing 
power, In modern times, such countries have 
at one time or another achieved complete inde- 
pendence from China without having to fight 
for it. 

The subsequent development of certain regions 
in Southeastern Asiaoffered Chinese immigrants 
new opportunities to work in. Chinese migra- 
’ tion to these areas came as a natural develop- 
ment, without government direction and without 
government support. It was a result of the 
operation of the law of demand and supply. 
The Chinese immiigrants proved themselves. so 
useful that they were heartily welcomed by the 
local peoples. Having established themselves 
in their host countries, they proceeded to con- 
tribute to: the development of these countries 
‘through hard and honest toil. They played a 
vital role in the development of the Philippines 
and everywhere they went. Generally speak- 
ing, they filled certain gaps in the commercial 
field that were left open through lack of inter- 
est in or knowledge of such. undertakings on 
the. part of the indigenous population. A large 
portion of them were and are distributors of 
daily necessities, the returns of which were 
usually not attractive enough for the indigenous 
entrepreneurs. In engaging in such trade, the 
Chinese immigrants also assumed certain risks 
which the indigenous entrepreneurs were not 


4 


® 


prepared to take. 
the Philippines, the Chinese business concerns 
also function as credit agencies, 
store in the barrios serves as a _ supplier: of 
daily necessities, a banker and the social center 
of the neighborhood. The contributions made 
by the Chinese to the life of the community 
appreciated by the indigenous 
Chinese residents and their hosts 


are -usually 
population. 


maintain, by and large, cordial and amicable: 


relations, 
It has been said that the Chinese have ex: 


erted a strangle-hold on the Filipino economy, — 


The above-mentioned services notwithstanding, 
there is no evidence whatsoever to indicate 
that the comparative backwardness of the Fil- 
ipino economy is due to the presence of the 
Chinese traders. As the Chinese people have 
had to struggle to free their nation’ from for- 
eign domination, they fully understand and 
sympathize with the rise of nationalism in all 
countries in Southeast Asia, especially that in 
the Philippine Republic. While it is natural 
that nations should seek.. self-improvement, it 
seems to us that this can only be attained 


through self-reliance tempered by self-restraints . 


As President Ramon Magsaysay and other Fil- 
ipino leaders have . proclaimed time and 
again, a healthy nationalism must be based on 
enlightened self-interest and self-respect and 
there must be due consideration for the inter 


ests and dignity of others. While much has. 


been said against the Filipino Retail Trade 
Nationalization Act from the standpoint of con: 


stitutionality,. treaty obligations and anti-Com: 
munist -solidarity, it behooves us to look at” 
Is it, 
necessary and beneficial’ for the Philippines to 


the question objectively, Let us ask: 


resort to such a measure? 
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It is generally -agreed that: the basic issue 
jn the economic development of the: Philippines 
is how to increase production. That being so, 
there is far greater need of. economic expan- 
sion than restriction in various economic fields. 
_ The history of industrial. development of the 
United States and various other countries tells 
us that in order to make the fullest. and 
quickest development possible, foreign assistance 
should be sought instead of spurned. As a 
general rule, competition in the business field 
is a healthy thing. It is. easier to legislate 
foreigners out of+business than to. legislate 
people whose interests lie elsewhere into busi- 
ness, Restrictive measures calculated to elim- 
inate fair competition between a country’s na- 
tionals and their foreign fellow-traders will 
only serve to lower efficiency, advance the 
interests of a limited group of people, and 
adversely affect the welfare. of the general 
public. ; 


It is only right and proper that the Filipinos - 


should wish to play a leading role in the dis- 
tribution of prime commodities, This. goal 
can best be attained through education and 
training. They should be mentally prepared 
to assume the responsibilities of small traders 
who serve their respective communities at ‘con- 
‘siderable risk to their. capital’ investment .for 
a rather modest profit. . They should be taught 
the know-how; they should be provided with 
organizational, credit, . marketing and other 
mecessary facilities. As we have previously 
remarked, the presence of the Chinese traders 
in the Philippines was not brought. about 
through planned organization or government 
support. There must, therefore,. be a . reason 
for their moderate success and seeming. pros- 
perity. Since they have not - achieved: their 
Present standing through’ the! use of force, 
legal or physical, there is no justifiable reason 
why an attempt should now be made to -eclim- 
imate them. 

As a matter of fact, even without the benefit 
of nationalization laws; more and. more. Fil- 
‘pinos are turning »to ttade ‘and ‘commerce. 
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When one takes a-glance at the rosters of thé 
Filipino Chamber of Commerce or the Filipino 
Chamber of Industries, one cannot fail to be 
impressed by the increasing number of Filipino 
businessmen who have made good in their 
chosen fields of endeavor. There*is: ample 
evidence to show that ‘the Filipino people -will 
play an: increasingly important. role ;in) the 
economic development of. their country é¢ven 
without the benefit of nagionalization laws, 
Until they are fully capable of controlling the 
economy of the Philippinesy however, there 
will remain a gap which cannot be closed 
overnight. The nationalization legislation is 
likely to widen that gap in the development 
of the Filipino economy. While Filipino busi 
nessmen are as yet unprepared to assume: full 
responsibility, the nationalization bill cannot 
force them to do so. The fact that foreign 
controlled assets in the retail business: totalling 
150 million pesos handle a volume of trade 
amounting to 600 million pesos while Filipino 
controlled assets totalling 270 million pesos — 
handle only 400 million pesos worth of business 
shows that Filipino capital has a slower rate 
of turnover. As a result of the Nationalization 
Act which forces foreign traders gradually to 
liquidate their,. enterprises, a contraction. jn 
the volume of trade will be inevitable. The 
effect of this bill.on consumers in the Philip- 
pines cannot. but be deleterious. 

It has-been pointed, out. that the Nationaliza- 
tion Act is only meant. to serve.as; an ex- 
periment, In view of the fact that the economic 
life of a nation does not lend itself to ex. 
perimentation as easily as chemicals in a test 
tube, such experimentation is liable to lead to 
serious: and. undesirable consequences. At a 
time when the Administration is planning for 
an accelerated pace of economic development 
which in turn depends largely on foreign :invest- 
ment, the Nationalization Act is not likely to 
promote the economic development of . the 
Philippines. ab 
President Magsaysay himself. has. publicly 
acknowledged that the ‘law under. disciission 


. : 











has many imperfections. -Let us briefly cite 
some of these: (1) To deny the right of in- 
heritance to heirs of the alien retail . traders 
is contrary not only to the: generally accepted 
principle of civil law, but is also at variance 
with the constitutional practice of the P ilip- 
pines when one considers that land acquired 
before thes promulgation of the Constitution 
of 1935 is‘allowed to be transmitted to. one’s 
hetrs. (2) The arbitrary curtailment of the 
corporations which have been duly registered 
for. priods of over 10 years constitutes a viola- 
tion of the right of freedom of contract. (3) 
It is unreasonable to require new concerns to 
be financed exclusively by Filipino capital ‘in 
view of the fact that the development of natural 
resources and public utilities which are reserved 
for Filipino citizens calls for only 60% of 
Filipino participation. This unreasonable re- 
quirement will cause a great deal of hardship 


mmediately after World War II, the Com- 
i munist Party in Italy had everything going 
their way. The moment scemed ripe to seize 
power by force. The partisans were still armed. 
There were entire regions in a state ‘of terror. 
The Government was weak. The Reds con- 
trolled key positions in many ministries and 
held cabinet posts. They furnished ambassadors 
and important state functionaries. Communist 
mayors ruled several large cities, including 
Turin, Genoa, Florence, Venice’ and : Bologna. 
Th:zy adminiscered the police force. Yet Palmiro 
Togliatti, the Italian Communist boss, took 
care that Italian Communism did not come 
into power. The reason was simple—the Allies 
would have crushed any such insurrection at- 
tempt in short order. Whenzver Togliatti 
talks about such matters today, he invariably 
recalls what happened in Greece in 1944. 
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Communism in. Italy 


' Although the U.S.S.R. always.contributes some 








to the Filipino small traders who do not have . 













































sufficient resources; but who are prepared to a 
acquire or who have already:acquired an alien © 
partner. (4) The-ambiguousdanguage govern- P 
ing the forfeiture of licenses will open. the _?P 
floodgate of extortion. As it is; any policeman Pp 
can charge a store-keeper with violation of tc 
weight and measure regulations and caus: the Se 
closure of the stores. The ill-define! Retail Pi 
Trade Act is not calculated’ to protect the is 
rights of the alien store-keeper. pr 
President Magsaysay has repeatedly assured Ri 
the Chinese community in the Philippines that el 
they will be given fair and cquitable treat- th 
ment. Little purpose can be served by resort- m' 
ing to violent criticism or heated argument. % 
We have every confidence thar the Filipino tes 
people under the leadership of President Mag- mt 
saysay will accord our compatriots living in de 
their midst “fair and equitable treatment.” nol 
ko 
“i tra 
‘ to 
tha 
ant 
Tal 
‘ dan 
When Professor Alexander Efremovich Bogo- old 
molov*presented' his credentials as ambassador Tog 
of the U.S.S.R. in February, 1954, Communism Con 
in Italy had. become big business, -The Com- ” 
munist Party got a good start after World War §- diso 
II by seizing Mussolini's private fortune anda § ” “5 
good part of the property of the Fascist Party. wer 
It owns a.series of corporations: Societa Impor- | beer 
tazioni- Exportazioni, Nord Export, Techno In 
export, Campagnia Centra’ Orientale, Cam- Com 
pagnia: Europeo-Balcanica, Neos, Univne Rap- effec 
presentanze Estere,  Societa Commerciale refer 
Finanziaria and Impress Mercantili Com § Part) 
merciali. The Party spends between 40 § almo 
million and 48 million U.S. dollars a year, To their 
run its elaborate headquarters on Rome's Via § ang 
delle Botteghe Oscure (the Streot of Dark Shops) aa 
costs annually another million U.S. dollars. Seizec 
Q¢ws. 
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funds, the Italian Communist Party passed 
along in 1953 US$480,000 to their less affluent 
comrades in France. The Italian Communist 
Party has skilfully managed to penetrate im- 


portant segments of Italy's social, economic and 


political structure. ‘This penetration : extends 
to the armed forces, the pscudo-independent 
Socialist Party and even the administrative ap- 
paratus of the Vatican. The most notable case 
is that. of Alighiero Tondi, a former Jesuit 
priest of the Pontifical Gregoriana University in 
Rome who took clerical orders in 1936. He 
electioneered for the Communist Party prior'to 
the 1953 election and formallf# joined the Com- 
munist Party im April, 1953. 

Luigi Barzini, one of Italy's outstanding cor- 
respondents, writing a series of articles on Com- 
munism in Italy in Milan’s influential Corriere 
della: Sera, stated that’ “Togliatti knows that 
nobody really likes militant Communism. He 
knows that such Communism always. ends 
tragically, causing powerlul d:fense coalitions 


to be formed against it... There are two things- 


that he is afraid of: isolation and unswerving 
anti- Communism.” Under this soft — policy, 
Italian Communism has become a- ‘*sérious, 
dangerous and learned party.” As a result, 
older Italians find it bard to believe that 
Togliatti's suave, businesslike minions are really 
Communists, and younger Italians‘ find it hard 
to believe that Communists are violent and 


disorderly. ‘Today in Italy,” Signor Barzini 


says, “it is neither dangerous nor uncomfortable 


tor damaging to be a Communist, and having 
been one might mean salvation tomorrow.” 

In case of war with the’ U.S.S.R., the Italian 
Communist Party has: plans all ‘ready. The 
effectiveness of the plan may be gauged by 
teference to a previous performance of the 
Party. In 1948, when Togliatti was shot and 
almost killed, the comrades momentarily showed 
their rough hand. ‘They blocked 7U roads lead- 


‘ing to Genoa, thus preventing government 


troops from entering the city. “In Ven ce, they 
stized the radio station and broadcast false 
Mews. In an emergency, they could take over, 
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according to Signor Barzini, ‘all vital’ points” 
in the nation in afew hours. “In Italy, public 
order is maintained not so much by legal force 
as by prudence of the Commiutists.” 

Bianca Bianchi, ex-Secial Demecratic Deputy 
from ‘Fuscany, said recently in an interview 


‘with C, L. Sulzberger of The New York Times, .»° 


“The Italian people always go along with the 
strongest, Many who had never beén for the 
Communists are now saying, ‘the next time we 
will be for the Communists: because they are 
going to win.’ This strength of the Italian 
CommunistgPar:y which threatens the existence 
of parliamentary institutions may be explained 
by (1) Italian inexperience with‘ democracy, (2) 
the leftist tradition im individual régions, (3)a 
trend towards th: Right, (4) the difficulties of 
the Christian Democrats, d (5)- economic 
imbalance. i 

If national: unity came*to Italy not too long 
ago, democracy in Italy is of even mofe.recént 
vintage. While the Communista were still in 
the government set up under Allied sponsorship, 
a curiously worded Constitution. was agreed 
upon. The Italian Constitution promised ‘‘a 
democratic Republic: found-d on work.” It 
promised everyone “the right to work.” A 
friar from Fraternizas, the flying squadron, of 
monks organized-in Emilia, complained that 
the Government was too weak to guarantee 


‘anti-Communists freedom to work in the — face 


of Communist threats. A leading Florentine 
intellectual observed, ‘‘The Italian expects law 
and order from the state, possibly to counteract 
his own tradition of ind:vidpalism and ‘Jawless- 
ness, Yet time and again the Communist 


Party gives the impression of being stronger - 


than the state.” 

‘The electoral figures are also instructive; On 
June 7, 1953, 34.89 of the voters cast their 
ballots for ihe extreme left—either for the :\Com- 
munisis or for Pietro Nenni's left-wing Social- 
ists. While that represents a drop from: the 
peak of Communist power in. 1946, it repre- 
sents’a gain of almost 4% compared with the 
previous national ‘election of 1948. More strik- 
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ing is the fact that the pro-Communist vote of 
1953 was the same as the percentage cast for 
the Leftist parties in 1919, two years before 
the Italian Communist Party was formed. As 
long ‘ago as 1913, before World War I and the 
‘Bolshevik Revolution, 32% of Italy's voters 
were balloting for the left. The Leftist tradi- 
tion in Italy has been powerful for more than 
40 years, despite its temporary eclipse by 
Fascism. Many of the districts most _ faithful 
to Communism nowadays, especially those in 
**Red” Emilia and Tuscany, were consistently 
pro-Socialist as long ago as 1900., , 
According to C.L. Sulzberger of The New 
York Times, ‘(Democracy in Italy may eventu- 
cally be more endangered by the rise of the 
Right-wing sentiment in the Monarchist Party 
and the Italian ei Movement than by any 
striking increase in Communist support...The 
right has been gaining strength at the expense 
of the moderate center and above all at the 
expense of what still is Italy’s largest party, 
that of the Christian Democrats...It is dan- 
gerous...to the extent that it increasingly weak- 
ens the center.’’ Dr. Alcide de Gasperi has ex- 
pressed himself in support of this view when 
he said, “‘The problem now is not su much the 
revival of Communism as it is the strengthen- 
ing of the extreme Right. -The two together 
represent a return to the shadow of the. past. 
In a sense what has hurt democracy has. been 
anti-Communism rather than Communism.” 
Ignazio Silone, Social Democrat, one of | the 
principal leaders of the Communist Party during 
the 1920's, expressed the belief that behind the 
propaganda emphasizing the strength of Com- 
munisn might be the desire of the extreme 
Right to prepare a coup similar to the one 
that led to Fascism three decades ago. He 
“I fear the trend among the Right where 
If all they 
I fear 


said, 
the cult of force is influential. 
respect is force, let’s give them force. 
that the atmosphere of menace now previling 
has only been Sreneet by the Right because it 
wants a coup.” 


The Christian Democrats, largest 


as the 





fighting word in Italy*for more than a century, 








political party, labor under three disadvantages, 
First, they are deeply split among themselves, 
The extremes among them are perhaps farther 
apart politically than the southern conservative 
and the northern liberal factions of the U, §, 
Democratic Party. Secondly, being attacked — 
by both the Leftist and Rightist groups, they 
have lost many adherents to the Monarchists, — 
Thirdly, they are regarded by miany as a 
party. As»‘‘clericalism” has been a 















*tclerical”’ 





they have to dissipate a part of their energy 
to clearing their name of any taint of ‘‘clerj. 
calism,” The strength of the Communist Party 
in Emilia is partially explained by its opposi- 
tion to ‘‘clericalism.” Emilia was once part of | 
the temporal domain of the Pope. A monk of 
the Order of the Servants of Mary explained, : 
“The Papal States continued to rule during the 
last century and their authoritarianism created 
strong anti-clerical feelings—now taken over by | 









the Communists.” - 2 





Despite economic progress including a_7 per 
cent increase in national income in 1953 and 
notable production gains, Italy’s economic and 
social system is far from modern, — The less 
developed south is very far from achieving the 
same standard of living as the industrially 
developed north. Ernesto Basinelli, an eco 
nomist of Bologna, said, ‘*There are two Italys, 
north. and south, and that is: the gravest ques “ 
tion we have. Every government must be two 
faced, with one policy for the north and one, 
for the south. And the policy for the south 
m7 st be devised for a colonial area.” The real 
state of development of the south may be 
ganged by the insular mentality of parts of -the — 
south. In Calabria down towards the toe of 
the peninsula, references as foreigners are. still — 
made of ‘‘Albanians, Greeks and Piedmontese,’ 

The tactics of the Italian Communist: Party — 
are noted for its’ multi-faced propaganda 
and its peaceful penetration. Propaganda of — 
the Italian Communists promises everything to 
everyone. The Italian Communist Party is for 
‘ta lessening of international tension.,.action ia 
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favor of the popular masses, the small and ’ 


middle producers and the rural population ..ex- 
tension of the home market...increase of capital 
jnvestment....stepping up of full production 
activity.” Amintore Fanfani said, ‘*“The greatest 
strength of Communism in Italy is its mask. 
It does not present itself as Communists be- 
cause the Party's leaders realize that Commu- 
nism as such is unpalatable, Thus, when Palmiro 
Togliatti came back to Italy during the war, he 
supported the King and allowed the 1929 Con- 
cordat with the Pope to be written into the Italian 
Constitution.” Fhe Communists masqueraded 
as nationalists. In the elections of 1948, their 

symbol was Garibaldi and not the hammer and 
sickle. They have been continually echoing 
the Italian demand for the return of Trieste. 
Giuseppe Saragut, Vice Premier, said, ‘*Com- 
munism adapts itself to each local situation in 
the most admiral way. It speaks hundreds of 
languages in Italy.” 

Slow peaceful penetration is another party 
line. Luigi Barzini stated, *‘This amounts. to 
a silent, courteous revolution, gaining ground 
through good manners, a revolution carried out 
with the backing of the law, with go haste, 
moving {rom one election to the next, finally 
presenting the nation with a fait accompli, 
without provoking strong reactions and with 
hardly anybody realizing what is happening.” - 

Luigi Barzini also presented a program for 
combating Italian Communism. He believes 
in reinforcing the state authority and in ‘‘me- 
thodic, inflexible application of the penal and 
civil codes, the 


prosecution of _ illegal 


practices, of corruption and indulgence in our 
public life, the moderniztion of bureaucracy, . 
all that reassures a confused public that there 
is protection’ under the law, that there is no 
need to seek protection from, the Communists... 
The Government...can solve thé Communist 
problem only by strengthening the middle class, 
helping it financially and morally, restoring its 
dignity, authority, pride and self-confidence ..If 
Italians who are ina position to change our 
economy just wait to see how things. go, how 
elections turn out, how others defend themselves 


‘from Communism, then, the battle is lost.” 


It takes an-expert on security matters like 
Premier and concurrently Interior. Minister 
Mario. Scelba, who established. the . vigorous 
National Arimed Police (Reparto Celere) .while 
serving as Interior Minister in the De Gasperi 
cabinet, to sound the.note of optimism that is 
the. trade. mark of all politicians ‘in. power. 
Premier’ Scelba declared, .‘‘There.is no danger 
of Communist conquest of power. in .Italy, 
by legal democratic means or , by wiolence. 
Communism remains. a distinct factor :in. the 
national life that .makes government action and 
the social situation. difficult, bur it has no 
chance of taking power...The forces at the 
disposal of the state are such as.to prevent any 
attempt at conquest by violence.” 

Premier Scelba, be it remarked, offered scant 
comment on the peaceful penetration .of the 
Communists into Italian political. life. . He 
probably didn’t read the. blueprint for combat- 
ing Communism in Italy offered.by.. Signor 
Luigi Barzini. 


Natural Piety 


Wang Tse-ching ( £ 4-%) said, “When one trails: along the paths 
of Shan Yin (1, () the landscapes are so charming on every side 
that one feels it difficult to take cogmizarice of them all: If it is 
some time between autumn and winter, it would be all the more 


difficult. 
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From Shih Sho Hsin Yu (#H3;H) 





A Time for Action 


By O. K. Yui 


. mn the eve of the attack by the forces of 

De ic. upon the Communist-held shores 
of the Chinese mainland, the success of that 
attack and the continued survival of Free China 
depends much upon the successful operation 
and coordination of the new cabinet, not only 
with the other branches of the Government, 
but also with the people. The national and 
international pitfalls are many and the liability 
to err is greatly enhanced by the necessity for 
Quick and -furceful decisions at a time when 
such decisions may mean the life or death of 
the ‘nation. 

The ship of state of Free China has to be 
steered along a hazardous course in squally seas 
amidst deceptive shoals, It requires the wisdom 
and far-sightedness of a statesman of far greater 
distinction ‘than myself to guide it clear of 
these difficulties and obstructions to enable 
Free China to make her landfall. 

To prove ourselves worthy of the confidence 
reposed in us by President Chiang Kai-shek, 
‘members of the cabinet and I myself will meet 
the challenge of our new duties with courage 
and determination in the hope that with the 
whole-hearted support of the people, we can 
satisfactorily fulfill our mission. 

What policies will the new cabinet pursue? 
What. course will be taken upon matters per- 
taining to foreign affairs and domestic admin- 
istration? These are questions of great concern 
to the general public who are looking to the 
cabinetgfor guidance and leadership in. their 
struggle against Communist aggrandizement. 

To show the general public the dest nation 
towards which Free China will travel, I shall, 
in the brief space available, attempt to outline 
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the general policies of the 4 w cabinet in the 


ys 


following paragraphs. 


I. Unity of Purpose: and Cooperation 
Since President Chiang Kai-shek resumed He 
office, the National Government has directed 
its efforts toward the reconstruction of Taiwag. 
which will be used as the pilot province after 
our return to the mainland. ‘ Under -the gue 
dance of President Chiang Kai-shek, we have 
made progress in political administration, eco- 
nomic stabilization, military consolidation and 


_the improvement of the livelihood of the peo- 


ple. As a result, we have not only survived 
the unprecedented crisis which confronted us 
after the Communist occupation of the Chinese 
mainland, but we have also been able to 
establish ourselves as the strongest bastion 
against Commun’st aggression in the Far Fast. 

Thanks to the relentless efforts of the Gov- 
ernnrent and the people, we have brought the 
reconstruction of Taiwan to an advanced stage 
of development, thus paving the way for ap» 
effective assault upon the ‘Communist-occupied 
mainland. We are now entering into a new 
era which is ¢haracterized by the increased 
cohesion of the democratic countries of the 
world in preparation for an eventual showdown 
with the Communist aggressors. This is the 


moment when, find.ng ourselves face to face 


with destiny, we must be prepared to make 


the supreme sacrifice. This is our hour of 


~ decision. 


Uneasy about the rapid growth of the polit 
ical, economic and military strength of Free 
China which can be so readily seen in the 
political unity, the flourishing industries and 
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quality of our armed forces. 


gommegce ahd the armed might of this island, 
the Communists are bound to stake their 
¢hanezs on an all-out Free 
China. To cope with such’ a possibility, we 
must center our efforts upon economic recon- 


invasion against 


struction and military preparedness which are 
the mainsprings of our striking’ power and 
defensive armor. Herein. lics our s$:curity. 
Up to the present time, the st¢ope’>of our 
policies and efforts has fot gone beyond bring- 
ing about the local pfosperity and insular 


security of Taiwati~ To further consolidate our 


position, we must, ffon¥’ndw on, direct’ more 


of out effort to préparations for the attack upon 
the Chinese mainland: To achieve this’ pur- 


pose, all of our educational, political, diplomat- - 
‘jeand economic policiés must be concentrated 


of boosting our military ‘potentialities. 


IL. Military Preparedness 


First, in mititagp affairs, we should continue 
to increase our wat potential and improve the 
In order to bring 
about modernization of the armed forces and 
tw meet the requirements. of the counter- 
attack, we shall 
friendly powers, intensify combat training, or- 
ganize the people for civil defense, 
the quartermaster service and establish a sound 


seck more aid from ‘the 
improve 


military system. ii 

Upon resumption of office'on March 1, 1950, 
President Chiang Kai-shek laid down his Anti- 
Communist and Resist-Russia program ‘as: our 
basic national ‘policy. On the basis of’ this 
fundamental principle, ex-Premier Chen Cheng 
formulated his administrative policies with the 
object of defending and recons:ructing Taiwan 
as the base from which preparations for the 
counterattack against the mainland»are made. 

This policy has been consistently followed 
throughout the past four years. Thanks to the 
judicious leadership of the President, the un- 
femitting efforts of ex-Premier “Chen Cheng 


and the sincere cooperation of all concerned, 


we have succeeded not only in bui-ding up 
Taiwan's defenses and strengthening our pre- 
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parations for the counterattack against the 
mainland, but a!so in rekindling' the hopes of 
our compatriots behind the fron Curtain. The 
Governingnt’ will comtine to Wirect its efforts 
toward fuxther buttregsingg the total strength 
of the armed. forces of Free | Chine as “& _pte- 
paratéry ‘step toward thé aliéut oF t 
agalist the Convtiimists On (He | 

To attafh this géall special streak Wil 
pliced'On improvement of the ner" — th 
military forces to mett UNE Ret ditemeiits: 
modern 


aN bathed “Yo cop” 
mental ae i 
warfare makes upon’ 

To keep our fortes imi combat readiness, 

more military aid must We ee sted from 
friendly countries. A soldie¥ connot fight with 
antiquated weapons, nor can he be ‘la 
win unless the weapons he uses are as 
good as those in the possession of th: 
Aside from improvements to be made in’ oe 
tary training and supply, there must be in- 
creased awarentss of the coming demands to 
be made upon intelligence activities. This, as 
well as the military supply system and per- 
sonnel training, are vital factors in both 
defense and offense. en 


lil. . Economic. and..Financial Policies.” 

Regarding economic policies, the new cabinet 
will do its utmost to stabilize the’ basic econ- 
setting a limit to the 
amount of notes which may be issued by the 


omy of Taiwan by 


national banks. Every effort will be exerted 
towird the maintenance of a stable relationship 
between the purchasing power and the face 
value of the legal tender so that the general 
economy of the island may be aormallyoperat- 


It. will be the esponsibility of the -new 
cabinet ts guard against the emergence ‘of any 
food crisis. In order to make good this guaran- 
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tee, the Government will enforce strict con- 
trol of the distribution of food supplies and 
will adopt all necessary measures to stimulate 
the production of food crops throughout the 


island. Fertilizers, an acknowledged necessity 


for the continued welfare of Taiwan's agricul- 
tural production, will be manufactured or im- 
ported to meet the urgent needs of the nation's 


farmers. 

In. connection with the increase of food pro- 
duction, it.will also be the responsibility . of 
the cabinet to discourage speculation in grains 
and other staple foods by those who are selfish 
enough to value their personal gain more than 
national economic stability. Undue profit from 
the manipulation of the grain and staple 
markets will be punishable and, where found, 
will be prosecuted to the full extent of the 
law. 

In connection with economic and financial 
affairs, with the adoption of the Four-Year 
Economic Reconstruction Plan, we have _ been 
directing our efforts toward the improvement 
and expansion of our agriculture and indus- 
tries. Hereafter, we shall follow the plan to 
promote industrial efficiency, improve the quality 
of production and cut down the cost of produc- 
tion. It will be our aim to improve the in- 
dustrial program and to create a healthy in- 
dustrial atmosphere, encourage private foreign 
and overseas Chinese capital to be invested in 
induStrial enterprises in Taiwan. We welcome 
to Taiwan such private enterprises as are in- 
terested in our field of endeavor. We. shall 
try to make the conditions of investment as 
favorable as are permitted by law. 

In so far as present circumstances permit, 
we shall do our best to raise the living stand- 
ard of the people, to expand foreign trade, to 
make secure the fruits of the Land-to-the-Tiller 
program and apply modern concepts of zoning 
and assessment in spreading the incidence of 
taxation of landownership in the urban areas, 

In the field of finance, we shall continue 
our efforts at. retrenchment of expenditures 
and opening up new sources of revenue to 
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balance the budget. We shall. pay. special at. 
tention to the overall planning. and rational © 
allocation of revenues to the central and local 
governments.. Emphasis will be laid on audit. 
ing and economizing of government expendi. 
tures. We shall continue to seek for improve. | 
ment in the control of currency, foreign ex 
change and local commodity prices, ee 
In connection with the latter, I believe it is 
not advisable at present to change the monetary 
system of the country. Regardless of the alleged & 
necessity, it is inadvisable to change or revalue & 
the legal tender of the nation when the Taiwan 
dollar is gaining stability day by day. The 
Taiwan dollar. will continue to be. the legal 
tender of the nation until military operations 
of the counterattack against the Communist. 
held Chinese mainland makes a change im 
perative and inevitable. Then, there will have & 
to be some readjustment for Which ‘plans haye 
been completed. These plans contain the blue 
prints for the expected change of the monetary 
system when the restoration of the mainland 
has been accomplished. ee 
It is being seriously considered that we if- 
corporate the Taiwan Supply Bureau into the 
Central Trust of China. In regard to the 
foreign exchange policy, the difficulties of the 
problem are. readily conceded. The Govern. | 
ment will consult with the law-making bodies, 
especially the Legislative Yuan, whenever it 
may become obvious that a change in the & 
change rate is advisable. The new cabinet, I 
have been told, has been dubbed the “Coun 
terattack Cabinet,” or the ‘‘Finance and Ecot 
depending upon the whim a 
the person doing the name-calling, I wish to 
pledge solemnly that we shall never be another 
“Gold Yuan Cabinet.” It was this policy which 
brought in the dark days of financial disaster | 
to the people during the last days on the maid 
land. .The tragedy must ‘not be: re-enacteds 
The memory of the gloomy financial crisis 
which loomed before the Government, even as 
it moved to Taiwan, is still fresh in the minds ane 
The administration, $s 
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omy Cabinet,” 


of every . mainlander. 








knowing and acknowledging such dangers, will 
keep close vigilance against any repetition of 
gch financial blunders. Fiscal stability has 
been maintained in Free China for the past 
few years. Further development will be based 
on the present achievements. 








At any time if 
anyone feels that such elemental cautions are 
being neglected, it is our wish that he should 
step to the fore and make his opinion known 

‘tothe Government. Helpful comments from 
all:sources concerned will facilitate the : work 
of the cabinet. ' 

In speaking of the ‘*Development of a Free 
Economy,’ an expansion of freedom of enter- 
prise is indicated. To increase the wealth of 













the nation, the encouragement of private invest- 
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ment and initiation of private enterprise is 
sought for. To achieve this purpose, the Gov- 
qmment will devote its efforts to improving 






the industrial environment, strengthening as- 





sistance to private enterprise, the transfer of 
a many government enterprises as possible to 
private civilian ownership. and management 
and the promotion of free competition among 








yatious enterprises for improving their produc- 






in- 
the § tion efficiency and the quality of their pro- 
the J ducts. 






the § “The Government will give protection and 
ven. @ Suidance to individual economic activities in 
the hope that every citizen will be. able to 





eajoy @he fruits of his own labor and produc- 














< tion, In enforcing various economic policies, 
“a the Government will at all times make proper 
vals fadjustment and improved coordination of the 
cole § Policies with practical requirements of society. 
of & What is called: free economy here is certainly 
to § Mt economic anarchy. Any individual activity 
ther § 24 profit must be made to. coordinate. with 
hich | the interests of society as a whole and to con- 
ister m to the requirements of these times of 
aia- § “METgency. 

1; | The Government will do its utmost to absorb 
risis | feign investment in Taiwan and that from 
nas | Metseas Chinese, especially that from Macao 
inds aad Hongkong, to set up productive enter- 
tion, | Pi8es in Taiwan. Another set. of similar 
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measures has been prepared governing the .un-: 
dertaking of productive enterprises with sup- 
plies imported with self-provided foreign ex- 
change. 

The regulations governing foreign investment 
in Taiwan were passed by the Legislative Yuan 
on July 6 and are expected to be put into effect 


-in the near future: Under the above-mentioned 


measures, a total of 57 cases has been approved 
by the Government for the construction of . 
factories here for which overseas ‘Chinese have 
furnished the capital. Of the 57 enterprises 
approved, 33 factories have started operations 
in Taiwan. Besides, some major entegprises 
in the United States have also started coopera- 
tive investment with the power company and 
the fertilizer enterprises. 

However, it must be pointed out that invest- 
ment usually involves a variety -of factors such 
as the restrictive regulations: of various govern- 
ments concerned in handling the © outgoing 
capital, the limited capacity of the consuming 
market in Taiwan and the insufficiency of 
returns to compensate for the comparative risk 
of investment. These factors sometimes make 
investors reluctant to channel their capital to 
Free China,. The Government has given due 
attention to these considerations and is now 
planning to take further steps for attracting 
investment from abroad. 

The Government, in its efforts to balance 
the national budget, has fo# the past few years 
adopted a series of me@aures stressing both 
utilization of revenues and the saving of ex- 
penditures. In general, the steps taken have 
led to the readjustment of tax revenues and 
the improvement of the administration of gov- 
ernment enterprises, and to develop industry, 
agriculture and mining, thereby increasing their 
exports.° 


‘IV. Foreign Policy and our’ 
International. Position 
In regard to foreign policy, the new cabinet 


will call upon the anti-Communist nations to 
form. an assaciation of mutual security in Eastern 
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Asia, including Japan, Pursuing the idea that 
there is no possible meeting ground with Com- 
munism at any conference table, the Govern- 
ment takes the stand that the United Nations 
is the only place where the crimes of Commu- 
nism may be laid bare for the world to see. 
The Government of the Republic of China 


remains dedicated to the principle that there - 


can be no co-existence between the free world 
and the Communist world. Therefore, the only 
solution to the world’s problems is the absolute 
banishinent of International Communism from 
the face of the earth. To rally the Chinese 
people abroad behind the Government of the 
Republic of China, the new cabinet will 
dedicate itself to improving the livelihood of 
our compatrivts living in foreign lands and to 
protect their interests through unflagging vigi- 
lance on the part of our diplomatic and con- 
sular establishments throughout the world. 
Many committees and welfare organ zations of 
overseas Chinese have been set up in Free China 
for the purpose of caring for the interests and 
welfare of the people. The Government will 
do everything it can to strengthen and rally 
the people in these committees and organiza- 
. tions to perform their mission in a creditable 
and effective fashion. 

The convention of the projected Anti-Com- 
munist and National Salvation Conferénce has 
been included in the administrative plan- for 
the second half of 1954 by Vice President Chen 
Cheng during his tenure of office as Premier. 
Unless a special situation is: encountered, the 
implementation of the plan will be expedited 
so that the projected conference may be cun- 
vened on the scheduled date. 

The Government, in carrying .out its. an- 
nounced policy of welding all anti-Communist 
citizens into a unified front for national recovery 
and national reconstruction, will welcome all 
anti-Communist of. non-Communist elements to 
Taiwan. To facilitate their travels to Taiwan, 
unnecessary conditions for the issuance of entry 
and re-entry permits .to Taiwan will be remévy- 
ed. As the Government of the Republic of 
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China is a democratic government founded on 
the “Three People’s Principles,” it will recognize 
the legal status and activities consonant with 
the law of any individual or political party, 5 

In the field of foreign relations, the funda 
mental policy: of the Government is to strength. 
en the solidarity of the democratic countries 
and to promote measures of collective security. 
on the basis of mutual and reciprocal obliga. 
tions. The Government will support all united 
actions to meet and resist aggression wherever 
found and where such united actions are taken 
to uphold the sanctity of the United Nations 
and its Charter. 

At the same time, the Government will take 
the initiative in fostering cooperation and 
mutual assistance with friendly powers. The 
Government will take effective and timely steps 
to establish diplomatic relations between our 
nation and other anti-Communist countries, 
We believe that all nations which are not will 
ing to be slaves of Soviet imperialism will 
eventually stand by us, recognizing the tragic 
inadequacy of independent action and will fight 
for the downfall of our common enemy, In 
ternational Communism. 

The 13,000,000 overseas Chines: constituté 
not only a part of Free China's force for the 
counterattack and recovery of the mainland, 
but also serve as a buffer for the free world 
against the aggressive onslaught of Ifterna- 
tional Communism. Hereafter, in overseas 
Chinese affairs, we shall continue to promote 
solidarity among our nationals residing overseas 
and, at the same time, to encou age coopera 
tion between them and the local authorities and 
indigenous population. We shall see to it that 
their rights be ‘protected by diplomatic and legal 
measures. Their efforts and interests, their, 
welfare, morale, health, public spirir and the 
protection of their rights and freedoms are the 
responsibility of the Government and in the 
discharge of such responsibilities, every channel § 
must be exploited. The function of various 
committees and organizations, which are desiga 
ed te are for the needs of the overseas Chinesty 
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will receive the full support of the Govern- 
ment. Furthermore, the education of our youth 
abroad is a matter which deserves special at- 
tention. We must take suitable measures to 
advance their knowledge, develop their skills 
and cultivate their respect for the culture and 
waditions of the mother country. 

‘In general, our pesition both at home and 
abroad is much stronger than it was four years 
ago. The policy of the Government has been, 
and will continue: to be, one of dignified, 
planned resolution and firmness. It is only 
when we can present to the world a‘solid front 
of anti-Communist determination and whole- 
hearted desire to regain our ‘lest fatherland 
that we can hope to deserve the” respect 
and consideration of the great nations of the 
world. 

With this improved world position, however, 
have also come momentous responsibilities, 
And the burden of these responsibilities lies 
heavier day by day on the shoulders of the new 
government. The democratic countries. may 
| have gained a better recognition of the real 
nature of Soviet Russia and the puppet Peiping 
fegime. ‘They may have taken stronger meas- 
wes against the aggression of International 
Communism, but the relations among the 
democratic nations still remain fluid. The 
necessary unity of will remains wanting. It is 
this lack of unity’ on their part which has 
whetted the Communist appetite for expan- 
sion. The part that our Government is going 
to play will continue to be one of encourage- 
ment through uncond tional cooperation so that 
the eventual unity of these nations may be 
| assured. 


V. Other Domestic Policies 


Insofar+.as the domestic -situation is con 
ited, the improvements and progress in some 
instances have been remarkable. However, in 
direct proportiom to the increased solidarity of 
our domestic position, the designs and threats 
timed at our existehte and security by Scviect 
Russia and the puppet Peiping regime have 
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become equatly intensified. 

The recent clashes which took place in the 
vicinity of the offshore islands, while giving us 
cause to be proud of the bravery and conibat 
skill of our armed forces stationed there, have given - 
us some food for reflection. _ These clashes are 
postents of the future; they are lengthening 
shadows heralding coming darkness. We must 
realize that until the collapse of the puppet 
Peiping regime and all that it stands for, until . 
we have realized our avowed mission of na- 
tional reconstruction and the recovery of_ the 
mainland, there cannot be absolute security for 
Taiwan. 

Those who choose to imagine that there is 
no danger as long as we do not attack are 
truly dreamers. They are also dreamers who 
delude themselves into thinking that the leaders 
of the puppet Peiping regime would be con- 
tent to see our domestic household thrivé and 
prosper, our economy and national production 
improve and expand and would make no effort 
to destroy all that we have so carefully built 
or developed. Their ivory tower will come 
crashing down around their ears when the 
vicious designs of the Communist Moscow and 


Peiping regimes begin to unfold themselves 
through action, ; 

Time is running out and time is not neces- 
In view of the. interna- 


sarily on our side, 
tional ‘and domestic situations, our present 


. policy should lay stress on the need to accelerate 


our preparations for the recovery of thé main- 
land and the reconstruction of the Republic of 
China, the fostering of the potentials for an 
all-out war against the puppet Peiping regime 
and the gearing of all efforts to any possible 


development that may occur on the interna- 
tional scene. 


Mob lity on the home front is essential for 
this *purpose. The plans, policies and pro- 
cedures must all be subject to and capable of 
rapid adjustment and basi¢ gransposition. Be- 
cause of the extreme flpidity of the inter- 
national ‘situation, any change goyst be absorbed 
rapidly by our government psganizations with- 











out loss of time or causing serious disturbance 
to our day-to-day operation. 

Included within our domestic policies must 
be plans, means and personnel to. seck and 
effect the consolidation of the people on the 
Chinese mainland. We must never lose sight 
of those helpless millions crushed under the 
millstones of Communist terrorism, who have 
been looking to us for their deliverance, They 
must be organized into a force for the purpose 
of “attacking the mainland from the main- 
land.” 

Hereafter, we must popularize the democratic 
and liberal form of government so that under 
the protection of the constitution, each member 
of our free society may enjoy his rights on 
equal terms. with his fellow men. There can 
be no preferential treatment, no _ privileged 
groups. : 

Acting upon this premise, then, we must 
promote local self-government to the point 
where all will recognize and fully appreciate 
their responsibilities to society as well as to 
themselves. We must respect and uphold the 
rule of law, improve the efficiency of -our 


above all, review 


judicial administration and, 
our military law and security measures by 
eliminating such parts as may cause injustice 
and revising such parts as may leave loopholes 
of escape for the guilty. 

The Government will take all precautions 
and review all existing regulations which pro-, 
vide restrictions over various personal freedoms. 
Acting in accordance with the. provisions of 
the constitution, the Government in. the past 
has always tried within its competence to pro- 
tect the rights to which the people were entitled. 
At the present time, our nation is. on an 
emergency footing, with all of the necessary 
precautions for national security being enforced. 
So long as the terms of such emergency meas- 
ures are respected, all personal rights provided 
by the constitution will be duly protected by 
law. 

If the Government did any less, it would be 
remiss in its duty to the «people. Rights and 
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freedoms of the people will continue to be — 
secured and guarded insofar as they do not a 
conflict. with or transgress national interests or. 
known national policies. a 

Within the government organization itself, “ 
the greatest care will be taken to prevent graft : tog 
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or corruption. In the event that\any govern. § fro 
ment official, employee or agent is found guilty I 
of participation in any form of graft or corrup, §§ spi 
tion, the individual will be punished to the and 
fullest extent of the law. ae | ind 


The education of the youth of China must "i 
not be neglected. Policies in the field of educa. 
tion shall be developed by the Government on i 
the basis of the ‘*Three People’s: Principles,” 
Stress will be laid on cultivating the national — 
spirit, providing for education for democracy 
and stressing education in the know-how of 
industrial reconstruction. The level of intelli. 
gence of the people will be raised in tune 
with national reconstruction and _ national, { 
resurgence. Vast improvements must be made T 
in conformity with the national policy, especin, pledg 
ally in connection with the preparatory educas ™ main! 
tional work for the recovery of the mainiand. &f who : 
New schools must be constructed, not only to & To bi 
accommodate the youth of Free China, but to | Comn 
provide a cultural and educational opportunity design 
to the sons and daughters of overseas Chinese. @ that v 
This dovetails into other government policies 
dealing with the strengthening of ties between 
the motherland and overseas Chinese — 

























nities throughout the world. 

President Chiang Kai-shek has clearly call 
that it is more difficult. to effect national 
resurgence than to found a republic. The. 
duties which the Government finds itself call 
upon to perform are those required by the 
extremely difficult task of national resurgence, 

In order to discharge properly, and cot 
petently these duties, the Government and th 
people must first strive for. solidarity amo 
their own elements. In order to. comba 
satisfactorily an enemy which is organized ) 
a world-wide scale. and which, with no me 
scruples or conscience, resorts tothe most 
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precedented brutality, we must be fully and 
highly organized ourselves. All civilians and 
members of the armed forces, all overseas 
Chinese in the various. parts of the world, and 
all compatriots on the mainland mugt be welded 
together into a solid, unified and indivisible 
front. 

It is only then that we may extend that 
spirit.of unity to all anti-Communist forces 
and nations of the free world to form a strong; 
indomitable combat force capable of meeting, 


engaging and effectively destroying the enemy, 
Then, we may feel secure for ourselves, for 
democracy and. for freedom. a 

We must never falter in the task of 
strengthening and unifying ourselves. We have 
no reason to be complacent, for the greatest 
test of our fitness. to survive is upon us., Our 
duty to society and to our nation. compels us 
to be constantly on the alert. gall 

The destiny of our nation will depend upon 
our own exertions. 


The Task Werks 


By C.K. Yen 


shoulders and one to which we have 
pledged ourselves is the recovery of the Chinese 
mainland and the liberation of our compatriots 
who are now living under Communist tyranny. 
To bring about the downfall of the Chinese 
Communists as well as: to foil the Communist 
design for world conquest, it is not sufficient 
that' we strive merely ‘to achieve a military and “ 
sttategic superiority Over our‘enemies. We must 
in the meantime apply ourselves to the establish- 
ment of a sound political foundation and the 
achievement of a larger measure of social stabil- 
ity and economic prosperity so that Taiwan 
may. serve not only as a lmven for the people 
@ the island, but also as a beckoning light to 
our 450,000,000 compatriots on the mainland. 
Only thus may we accomplish the mighty task to 
Which we have set ourselves. 
“In laying a sound political: foundation, we 
Must have a healthy and progressive political 


1’ mighty task that has devolved upon our 


‘Mitiosphere, an effective system -of administra- 
tion, a large measure of social stability, a sound 
‘onomy and a reasonable standard of ‘living: 


Naturally, a task of such magnitude cannét be’ 
pected to be accomplished overnight. It calls 
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for time and’ perseverence as. well: as careful 
planning and effective implementation. Fur- 
thermore, we cannot expect to execute the pol: 
icies of the nation unless we enjoy the whole- 
hearted support of the people, In the following 
paragraphs, I wish to dwell briefly upon ‘certain 
aspects ot the task with which the Taiwan 
provincial government is most vitally concerned: 


1. A healthy and progressive political 
atmosphere 


A’ healthy ‘and progressive political atmios- 
phere is attainable only through a truly democ- 
ratic form of government, of which the policies 
are shaped by the people themselves: through 
their own elected representatives, and which 
is pledged to work for the welfare of the peo- 
ple. Here in Faiwan, the interests of the 
people are fully protected through the popular 
election by direct and secret ballot of the chiefs 
of all local governments and the representatives 
in the proyincial, municipal, prefectural; village 
and township councils. While it is gratifying: 
to see that a large percentage of eligible voters’ 
has turned up at the polls and. that very few’ 
cases ‘of. irregularities have been reported during: 
17: 





the elections, no effort should be spared to en- 
courage the people to take an even greater in- 
terest in their own affairs to ensure the election 
of men not only of integrity and competence but 
also truly representative of majority opinion. 
The government must at all times seek to work 
for the interests of the people, because it is 
only through their cooperation that we may 
hope to achieve our common objective. 


2. Effective systém of administration 


Unless we have an effective system of ad- 
ministration, none of our policies and plans, 
however sound they may be, can be put into 
action. ‘To cite a concrete example, the land 
policy of the Kuomintang is one which can 
hardly be improved upon, and yet, we failed 
to put it into practice while we were on the 
mainland. While it is true that here in Taiwan 
the implementation of this policy has met with 
gratifying results, it must at the same time be 
admitted that certain technical difficulties, 
especially in the latest phase of the policy— 
the ‘*Land-to-the-Tiller’ program—have yet to 
be overcome. Unless an honest effort is made 
to solve these difficulties to the benefit of all 
concerned, we are liable to be confronted with 
an accumulation of obstacles which may well 
impede the successful implementation of the 
program. As regards-our basic tasks in the 
educational, cultural and intellectual fields, while 
matters of policy must of necessity rest. with 
the Central Government, their implementation 
depends to a large degree on our willingness 
and ability to tackle problems of a technical 
nature in such a way as to meet the actual 
needs of the different localities. In the matter 
of public health, which affects the well-being 
and the lives of everyone ot us here, it is 
necessary that we hold ourselves ready at all 
times to face any exigency that may crop up 
before. we may hope to maintain and to im- 
prove upon the standard of health achieved by 
the people. It is. clear, therefore, that an 
effective system of administration is of the utmost 
importance if our objectives are to be achieved. 
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One way in which we can achieve a larger 
degree of efficiency is to see to it that there 
be no unnecessary delay in the drafting of intep 
governmental communications and that they get 
to their destinations in the shortest possible 


time. 
3. Social stability 


Social stability is as essential in times of 
war as it is in times of peace. There ase thoge 
who entertain the mistaken notion that social} 
insecurity is a natural phenomenon to be ex. 
pected in times of war. The truth is, of course, 
that social stability assumes even greater im 
portance in times of emergency. In order t 
ensure social stability, we must at all times be 
prepared to adopt measures to forestall or to 
cope with unforeseen circumstances and situa. 
tions. Since the restoration of Taiwan, social 
chaos has given way to social] stability. Credit, 
of course, must be given those who are pri- 
marily responsible for the maintenance of peace 
and security, Nevertheless, we must not be 
lulled into a state of lethargy or allow ourselves 
to rest on our laurels. We must, on the con 
trary, be on the alert and ready to cope with 
any emergency situation that may arise. We 
must seek to achieve a larger measure of 
security and progress. It is only thus that we 
may bring about a. larger measure of social 


prosperity. 


4. A sound economy 


According to Dr. Sun Yat-sen, history te 
volves around the livelihood of the people. His 
tory, indeed, abounds with concrete cases where - 
hunger and poverty have led to the downfall 
of a regime. Our failure on the mainlaud may 


be attributed to a multiplicity of . factors, but 


the chaotic state of the economy which pre 


vailed in 1947 and 1948 must be regarded as 
a prime factor. If the people had not beea 
plagued by .economic insecurity, they would 
not have had any cause to be dissatisfied with: 
the government, and the mainland would not 
have fallen to our mortal foes. 
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How then are we to achieve economic 
stability? It can, in my opinion, be brought 
about first through the avoidance of inflation 
by. maintaining a balanced budget and balanced 
jaternational payments and further through the 
increase of national 
through a national expansion of production and 
employment. 

There are two ways by which we can achieve 
a balanced budget. One is of a fiscal nature, 
the other economic. To achieve a balanced 
budget in the fiscal or the narrower sense 
requires that we increase revenues on the one 
hand and reduce expenditures on. the other, 
that we open up new sources of revenue, while 
attempting to conserve our financial resgurces 
and that we collect all the taxes that should 
go to the treasury and make the best use of 
ewery cent available.* In short, we should have 
an efficient system. of revenue collection on 


the one hand and exercise the strictest control 


of our expenditures on the other. 

In the wider,.sense, the problem is of an 
economic nature. To achieve a balanced budget 
in this. wider sense, it is not sufficient that 
we merely open up new. sources of revenue 
aid reduce expenditures. It is necessary that 
the national income be increased and the people 
be made financially capable of assuming their 
tax burdens through increased production and 
employ ment. 

The efforts made in this. direction by the 
government and the people in the course of 
the past few years, further | supported . by, the 
generous help from the United States of America 
in the form of economic, aid:and. technical, as- 
sistance, haye already borne encouraging results. 
In 1945, which marks the retrocession of Taiwan 
to the Chinese Government, the island produced 
only. some. 6385000. tons. of rice, whereas in 
1953, the. figure climbed to 1,640,000. The 
ligure for the current year is expected to reach 
740,000 tons. Sugar production was only 
6,000 tons in 1945, dropped to some 30,000 
tons in 1946;,but shot up to 880,000 tons in 
1953. The-progress made in the production 
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incom. to be achieved - 


of electricity, textiles, cement, fertilizers, etc., 
has also been spectacular. Increased production 
leads to. increased employment and increased 
export, and. further to greater national . income 
and better trade balance, All these have » con- 
tributed to the economic stability and social 


_ security of present-day Taiwan. 


The problem of: production with its numerous 
aspects is not, of course, one that can be dealt 
with in a short article like this..’ Suffice it to 
say that the Four-Year. Plan adopted by the 
Government is eminently sound.. Here I pro- 
pose to confine myself firstly to a cursory dis- 
cussion of three aspects of the problem of pro- 
duction as they relate to agriculture and for- 
estry. 

1. Increase of unit area productivity: In- 
asmuch as most of the arable land on the is- 
land has been utilized, there is not so much 
room left for extensive as for intensive cultiva- 
tion, More efforts should be directed towards 
the increase of unit area productivity. To do 
that, it is necessary on the one hand that. we 
make more effective use of crop rotation) ‘to 
increase the total crop acreage within the limited 
available’ area, and on the other, that we in- 
crease, facilities for irrigation, intensify the use 
and improve the application of fertilizers, in- 
crease the breeding and extension of improved 
seeds, and improve farming technique. We 
should not feel elated over our present agricul- 
tural surplus, but should be fully aware of 
our increasing population and our intensified 
war efforts and should realize that only by 
increased production can we meet the increased 
demand. 

2. Organization of farmers: 


In order to 
safeguard their own interests, it. .is necessary 


that farmers should -be. organized. Although 
the farmers’ associations, after their recent re- 
organization, may truly be said to be organized 
by farmers, it’ is also true that not all farmers’ 
associations are what they should be. It is. up 
to the gevernment to do all it can by way of 
giving them the necessary guidance and help- 
ing them to solve their various problems. 








.3. Forestry administration: Many suggestions 
and criticisms have been’ made regarding our 
forestry administration. They are all being 
carefully studied by the government, and I am 
sure that every effort will be made to bring 


about the necessary improvements. I have, 


however, gained the impression, an impression . 


which seems to run counter to that of many 
people here, that the problem of reforestation 
and conservation takes precedence over that of 
logging. A look at a relief map of Taiwan is 
sufficient to tell us that the degree’ of incline 
from the east and the west coast to the moun- 
tain chain in the center of the island is ex- 
ceedingly sharp. This fact, aggravated by the 
abundance of its sub-tropical rainfall and by 
the unsteady texture of its young geologic 
formation, makes Taiwan particularly susceptible 
to the agents of earth erosion. Unless .we con- 
serve the soil by planting trees, it is entirely 
within the realm of possibility that the island 
may be gradually turned into a desert in the 
foreseeable future. 

© While necessary attention should be given to 
logging problems, the importance of reforesta- 
tion is fully recognized by the government. 
This year, for instance, over 36,000 theetares 
of land will be planted with trees. It is neces- 
sary for us to bear in mind that the problem 
of reforestation is a long-term one and. that 
sustained efforts will have to be made over the 
years. 

As to the increase of production in the field 
of industry and mining, detailed provisions 
have already been made in the Four-Year Plan 
which needs no elaboration here. 
to touch upon three ‘problems which call for 
our immediate attention: 

1. Since the enforcement of the ‘*Land-to-the- 
Tiller” policy, a number of state-operated enter- 
prises have been transferred to private owner- 
ship. The Taiwan Paper and Pulp Company 
as well as the Taiwan Cement Company have 
been entirely sold to private shareholders. But of 
the Taiwan Agricultural and Forestry Develop- 
ment Corporation and the Taiwan Industrial 
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and Mining, Corporation, only a part has been — 5. 
earmarked for private ownership. Naturally, 

the question as to what part of the latter two § It 
corporations should be turned over to private meas 
shareholders is one that poses many technical perit 


difficulties. Speaking from the standpoint of @ of th 
the government, I am inclined to favor turning J of at’ 
over the most profitable and most easily oper & that 
able units to private control. I further feel % Buro; 
that the private shareholders should be fully & stand 
informed of the details of the transactions so & to fal 
as to enable them to make their own choice to sui 
and that, even after the consummation of the ti 
deal, they be given every advice, guidance and ateas 
assistance by the government in the operation “of livi 
of such enterprises. © oE be att: 
2. While it is the policy of the governmentto & condi | 
promote private enterprise, we cannot expect to fF certain 
attract private capital unless a favorable climaté @ on Ta 
is created for it. To be realistic, we must, among 
other things, make private investment profitable, 


_ During my tenure as Finance: Minister, I pro 


posed a draft revision of the Income Tax Law 
with a reduction of the income tax on corpore 
tions and an exemption from, or a reduction 
of, taxes on newly-established enterprises. This 
draft proposal is being studied by the Legisle 
tive Yuan. I am of the opinion that its imple 
mentation, following its passage by the Legisle 
tive Yuan, will greatly encourage the expansi of 
of private enterprises. 2 
3. In view of the fact that the larger pat 
of the population in Taiwan is distributed # 
the rural areas and that surplus labor, espech a 
ally that of women, is very widely dispersed, 
the development of handicraft is of considera I 
importance. If properly developed, handicta ft 
can be an important item of export, especi y 
at the present moment when some of Off 
friendly countries have refrained from bu 
from the Communist mainland and will glad 
take our products, if they are competitive i 
price and quality. The promotion of handic ( 
on a large scale will greatly augment the i- 
come of the people’ and the wealth ‘of tht 
community. 
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5. A reasonable standard of living 


It is only when we have achieved a certain 
measure of social security and economic pros- 
perity that we may improve the living standard 
of the people. There are people who dream 
of attaining a standard of living comparable to 
that of many highly developed countries in. 
Burope and America without realizing that the 
standard of living in any country must be made 
to fall within the economic capabilities of, and 
to suit the existing social conditions in, that 
cuntry. In short, We should aim at achieving 
| a reasonable, rather than a luxurious, standard 
of living. If a decent standard of living could 
be attained, in sharp contrast to the miserable 
condi ions on the Communist mainland, we are 
certain that not only will the 9,000,000 people 
on Taiwan and the 13,000,000 overseas Chinese 


give their whole-hearted cooperation to the task 
of fighting the Communists, but that the 450, 
000,000 people on. the mainland will also rally 
to our support without any hesitation when the 
time comes for us to launch a counter-attack. 

In conclusion, I wish to emphasize that in 
going about our task, it is most important that 
adequate attention be given to matters which 
may appear to high levels-in the government 
to be of minor importance. Such seemingly 
commonplace ‘matters may be of the utmost 
importance to the people at large and any 
neglect thereof may often give rise to’ con- 
sequences far beyond repair. If we go about 
our task with our heart and soul, I am confid- 
ent that we shall win the confidence and sup- 
port 6f the people and shall eventually succeed 
in our mighty task. 


The Kuomintang Completes a Cycle 


By Shen Chang-huan 


n Chinese geomancy which: calculates time 
a the use of symbols of astral and 
terrestrial bodies, 60 years make up a cycle. 
In. 1954, the Kuomintang completes such a cycle 
ta revolutionary political party. 

Sixty years have elapsed since Dr, Sun Yat- 
ta organized-the Hsing Chung Hui in Hono- 
lulu in 1894 to disseminate revolutionary polit- 
ical ideas. During its cycle of development, 
Mmerous martyrs, in wielding the sword of 
tuth under the standard of national revolution, 
sacrifice of their 
lives. Their contribution to the evolution 
# political ideas and institutions in China has 
iB ben generally recognized. It is only during 
fete last five years that the fall of- the 
‘BMainland was chalked against the Kuomintang 
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Tave made the supreme 


which has beem leading China’s revolution and 
fighting for the freedom and independence of 
the Chinese people ever since its inception. For 


‘tthe temporary setback in our struggle against 


International Communism, no useful purpose 
can be served if we were to put up an apology. 
To keep the record straight, let us make an 
honest appraisal of Kuomintang activities during 
the past 60 years, 

Sixty years, though a long time in the life of 
a man, is but a flitting moment in the life of 
a nation; As Rome was not built in one day, 
history cannot be changed overnight. It takes 
time to translate ideals into achievements. 
When a revolution is democratic by. nature, it 
often requires a longer time to reach its goal. 
In the case of the United States, for instance, 
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it took her almost 90 years after the Declara- 
tion of Independence of 1776 to bring about 
complete national unification. 

China is a large country. Her population is 
bigger and her territory more extensive than 
‘those of 19th Century United States. Her social 
complexities are more deep-rooted and political 
ills more serious. As a result of more than 
2,000 years of monarchy, conservatism and 
feudalistic conceptions preserved some vestigial 
The Chinese 


revolution has to be, therefore, a crusade against 


strength in almost every field. 
political, social, economic and ideological septic 
elements which have poisoned the body politic 
to its very core with consequences almost fatal 
to the state. In these circumstances, to seek 
political freedom, social justice and economic 
democracy for the people is bound to meet 
with stubborn resistance from both the conser- 
vative and the recalcitrant. In the course of 
the national revolution led by the Kuomintang, 
every reverse meant only re-dedication and re- 
invigorated zeal. 

Now, in a desperate bid for power, the Com- 
munists have thrown much mud on the Kuo- 
mintang which they well know is a stumbling 
block in the way of Communist world conquest. 
In spite of that, patriots at home and abroad 
have rallied under the banner of the Party to 
Such devotion to 
the Kuomintang cause did. not come through 
blind faith. 
sons is found in therecord of the Kuomintang. 


combat the Communist evil. 
One of the easily understood rea- 
In the following paragraphs, I venture to discuss 


briefly some salient features of this revolution- 
ary record. 


1. Founding the Republic: First of 
Its Kind in the Far East 


Having lorded it over China for a period of 


almost two hundred and seventy years, the 
Manchus began to show signs of disintegration 
in the middle of the 19th century. Political 
corruption, moral depravity, and intellectual 


degeneration had eaten into the soul of the ab-' 


solute monarchy. Successive military defeats at 
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the hands of the Western Pemene followed by 
a series of unequal treaties increased the burdens 
of the people and jeopardized the life of the 
nation. 

In view of the national crisis, Dr. Sun Yan 
sen resolved to come to the rescue of his com 
patriots. He organized the Hsing Chung Hui 
to sow revolutionary seeds among the overseas 
Chinese and line up kindred souls from among 
members of the secret societies at home’ to 
overthrow the Manchu Dynasty. In - 1895, he 
fired th: first shot of rebellion in Canton’ te 
wake up the people to the*ugly realities which; 
kept the fate of the nation hanging in the 
balance. In 1905, he reorganized the Hsing 
Chung Hui into the Tung Meng Hui as @ 
revolutionary nucleus and published The Ming 
Pao as a party organ to propagate the 1? 
People's Principles. 

On October 10, 1911, after ten heart- bieakigl 
failures, the dynamic force of nationalism 
launched its irresistible attack for the eleventh 
time. “In less than four months, half of the 
country pledged its allegiance to the revolution 
and the last Manchu ruler abdicated. Amidst 
cheers and blessings of the world, the Republic 
of China as envisaged by Dr. Sun Yat-sen 
and his followers came into being. 

The founding of the Republic not only ended 
the Manchu rule of China, it ‘established the 
first Republic based on democratic constitution 
alism in the whole of Asia. It was a triumph 
of nationalism over imperialism, right ovéf 
might. Its impact upon the colonial system wat 
a rapid succession of uprisings against foreign 
rule. It has indeed fanned the~ flame of n# 
tionalism which has been burning in the hearts 
of peaceloving peoples ever since. It ushered 
in a new era. , 


2. Defending the Constitution a 
of the Republic 


Immediately after the Republic was establish 
ed, rival political ambitions plunged the state 
In the quick turn of events, many 
opportunists had infiltrated into the revolution 


into chaos. 
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ary ranks, ‘These were out for selfish gains. 
Worse ‘still, _many revolutionary cadres assumed 
that to chase away the Manchus was the ulti- 
mate goal of the revolution. Once. the Republic 
was. brought into being, they felt contented and 
were ready to forfeit their former revolutionary 
stand and would have liked nothing better than 
to live on their laurels. In addition, the vast 
mass of the people, not having enjoyed any 
form of political freedom, had no political 
consciousness. : 
These disruptive forces soon gravitated to- 
wards the person of Yuan Shih-kais When Dr. 
Sun Yat-sen was made the first President of the 
Republic, the Manchu influence was. still pre- 
dminant north of the Yangtze Rivers With 
Yuan Shih-kai's crack troops, the Manchus might 
prolong the struggle for a long time to come. 
To avoid further bloodshed, Dr. Sun Yat-sen 
offered to-resign from the presidency in favor 
of Yuan Shih-kai on. condition that the latter 
would work for the cause of.the revolution and 
uphold the constitution of the Republic. Mean- 
while, he reorganized the Tung Meng Hui .as 
apolitical party and renamed it Kuomintang, 
hoping thereby to prevent any possible abuse 
of government powers by laying a sound foun- 
dation for party politics. 
As soon as Yuan Shih-kai was inaugurated 
as,President, he could not resist the lures of 
being the monarch. He outlawed the Kuomin- 
tang. He dissolved the National Assembly. 
He published a constitution of, his own and 
made himself life-long head of the Republic. 
With all powers invested solely in him, he was 
still not satisfied. He wished to be emperor 
both in fact and in name. In an attempt to 


borrow foreign influence to back up hig posi- 


tion, he signed the infamoug treaties and 
agreements with Japan as a result of the latter's 
21 Demands. The concessions exacted there- 
from exceeded by far those which all the West- 
- etn Powers had ever grabbed from China. With 
the stage all set, Yuan Shih-kai proclaimed 
himself Emperor by the end of 1915. 

These treacherous acts of Yuan Shih-kai soon 
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set the entire nation aflame. He had not only 
repudiated republicanism in favor of monarchism; 
he had invited foreign domination to advance 
his personal ambition. Being convinced of the 
necessity of resuming the revolution, Dr. Sun 
Yat-sen reorganized the Kuomintang into the 
Chinese Revolutionary Party and implemented 
a. series of reforms to invigorate its fighting 
spirit, In December, 1915, the torch of revo- 
lution was raised high again, Generals Chen 
Chi-mei and Tsai Ngo.rose up in. arms against 
Yuan Shih-kai to. crush the dreams of monarchy 
of the vicious counter-revolutionary. 

The death, of Yuan Shih-kai in 1916 did not 
prevent the monarchical attempts. of other 
warlords. It plunged the country into a. series 
of civil struggles lasting for a number of years. 
Though the Nationa]. Assembly was once 
restored under the presidency of Li Yuan-hung, 
it was the product of a compromise with the 
ambitious militarists and politicians and could 


‘not function as an effective mechanism. of 


constitutional government. Furthermore, the 
royalist sentiment was still riding high among 
the die-hards of the former regime which soon 
crystallized into a sinister design of Chang 
Hsun to restore the Manchu boy Emperor to 
the throne. 

Dr. Sun Yat-sen and his followers found it 
impossible to tolerate any longer such a situa- 
tion. To defend the constitution, he called an 
extraordinary session of the Assembly at Canton 
and’set up, accordingly, the Military Govern- 
ment. In response to this clarion call for action, 
the southwestern provinces declared indepen- 
dence from the Peking regime and pledged 
allegiance to Dr. Sun Yat-sen and the cause of 
democracy. In 1924, when. Tsao Kun bribed 
his way into the presidential office, the Party 
found it meaningless to defend a _ constitution 
which was honeycombed with corruption and 
evil. Before the warlords and their henchmen, 
the Imperialist Powers, were eliminated from 
the political stage of China, no true constitu- 
tional government could be developed. Never- 
theless, monarchical designs and royalist schemes 
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were shattered through the unfailing vigilance 
of the Kuomintang and the continued sacrifices 
made by its members. 


3. The Northern Expedition and 
National Unification 

In the 1924 reorganization, Kuomintang was 
restored as the party name and the First Na- 
tional Party Congress was convened at Canton. 
In its Manifesto, it affirmed Dr. Sun Yat-sen’s 
Three People's Principles as the party. platform 
and adopted a definite policy with the following 
salient points: Externally: the abrogation of 
all unequal treaties and the funding of foreign 
loans; internally: the division of central and 
local administrative powers on an equitable 
basis, the-adoption of Asien as the basic unit 
of local self-government, the introduction of 
universal suffrage, census-taking and the col- 
lection of vital statistics and the improvement 
of farm and labor conditions. 

In accordance with a resolution of the Con- 
gress, the Kuomintang, in order to challenge 
the warlords and the Imperialist Powers, re- 
doubled its efforts to build up a revolutionary 
army of its own. In July, 1924, to train 
military and political cadres of the Party and 
_to step up preparations against the warlords, 
Dr, Sun Yat-sen established the Whampoa 
Military Academy and appointed Chiang Kai. 
shek its Commandant. It is sincerely regretted 
that Dr. Sun Yat-sen did not live to see the 
actual launching of the Northern Expedition. 
In the winter of 1924, some Kuomintang mem- 
bers planned to bring about, through political 
bargaining in Peiping, unification by peaceful 
means. Entertaining this hope, Dr. Sun Yat- 
sen went to the north to promote the convoca- 
tion of a national convention and the abolition 
of unequal treaties, As a consequence of his 
death in March, 1925, this hope for restoring 
constitutional government in China ended again 
in failure. 

The National Government of China was es- 
tablished in Canton in July, 1925, to step up 
preparations for military action. In July, 1926, 
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the National Government appointed Chig pe 
Kai-shek as Commander-in-Chief of the National § lo: 
Revolutiopary Army. Fised with patriotic fervog, § th 
the Revolutionary Army marched bravely ang @™ me 
triumphantly northward. On the way, it crush i 
ed Wu Pei-fu in a single stroke and Sun Chuag. § me 
fang in another. In April, 1927, they conquered. | un 
all the provinces south of the Yangtze Rives @ the 
and moved the seat of the National Government 4 
to Nanking. It was a clear case of victory of 
the few endowed with revolutionary fervor over 
overwhelming numbers. - L 
Just as the Revolutionary Army rolled up } unil 
northward, anti-revolutionary forces within the nati 
Kuomintang were daily gathering momentum, cons 
When the Kuomintang underwent reorganizatiog § im D 
in 1924, Dr. Sun allowed Communists to join of C 
it not as a political group but as individuals, ‘Prog 
It was not foreseen that they would continue § cam; 
secretly to take orders from the Third Interne new 
tional after they had pledged to fight for the local 
cause of the National Révolution under the proje 
banner of the Kuomintang. Quite contrary to mint: 
the expectitions of the Kuomintang, the Com fy Dr. 
munists were bent on. exploiting every oppor § Gove 
tunity to snatch political power by resorting § im th 
alienation, division, instigation and every form § was : 
of trickery. 4 In 
In April, 1928, the expedition was resumed China 
with even greater enthusiasm. When the Reve § ititu 
lutionary Army pushed into Shantung, Japanese - cessio 
militarists were so alarmed to see the emergence they 
of a new China that they called in large reim @ the cc 
forcements from their homeland to help 
remnants of the feudalistic forces in a desperate ™ ual 
bid to block the onrush of the Revolutionagy end o 
Army. In spite of their ruthless: acts on May 
3 in Tsinan, the Japanese failed to checkm 
the irresistible advance of the Kuominta 
Revolutionary Army. By the end of Decemb 
both North China and Manchuria came un 
the jurisdiction of the National Governmé 
Since the institution of the Republic in 15 
this was the first time that China enjoy 
national unification. 
Manifestly, the success of the Northern & 
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pedition consisted not only in rooting out war- 






ng 

nai § lords and their supporters,’ but also in saving 
or, § the people from the ravages of a feudalistic 
nd @ mentality. The Kuomintang had, consequently, 





laid a firm foundation of constitutional govern- 
ment. This achievement of the Kuomintang is 
undoubtedly a brilliant page in the annals of 
the Chinese people. 







4. War of Resistance against Japan 
and Final Victory 


Immediately after the achievement of national 


























up @ wification, the Kuomintang, to regenerate the 
the @ nation, embarked on various programs of re- 
um, @ construction. Following the plans laid down 
tig @ in Dr. Sun Yat-sen’s International Development 
join of China, the Kuomintang promulgated the 
vals, @ Program of Political Tutelage, initiated the 
inue @ campaign against opium-smoking, formulated a 
ng | new educational policy, promoted ‘the spirit of 
the @ local self-government, and started numerous 
the § projects of economic reconstruction. The Kuo- 
y @ & @intang, in compliance with the teachings: of 
‘om. @ Dr. Sun Yat-sen, reorganized the National 
ypor Government on the basis of five separate powers 
1g to @ inthe form of five Yuan. A new ship of state 
form @ Was ready to leave the ways. 

In view of these happy developments in 
imed @ China, most Western Powers reoriented their 
Revo @ attitude towards us. Either by diplomatic con- 
anese  *SSions or through technological assistance, 
zenet they gave us moral support to help modernize 
reim @ te country. Only Japan did not feel it that 
» them May. They thought that the success of the 
erate chinese national revolution would mean the 
onary md of their aggressive designs. After they 
May tad failed to block the march of revolution in 
‘mate Mantung, they stepped’ up preparations for 
ntang fesh aggression and were constantly on the 





Bokout for the opportune moment. Finally, 
¥ engineered a pretext and launched an allout 
; on Mukden on September 18, 1931. 

% As the Japanese wreaked havoc in Manchuria, 
Communist rebels gathered up enough strength 
threaten the country from within, They 


Occupied the south-central part of Kiangsi 
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Province and set up a bogus Soviet regime. 
They were fighting a hit-and-run war with 
peasants of the areas under their occupation 
impressed into the Red Army. They were 
using every insidious means to obstruct the 
work of national reconstruction undertaken ‘by 
the National Government. They shared in a 
different manner the nefarious work of the 
Japanese. The success of thes Kuomintang, it. 
looked to them, would be their doom. Though 
they claimed to be anti-Japanese, they were in 
fact allies of the Japanese. With such an ac- 
complice as a Fifth Column, the Japanese 
challenged the Chinese nation on July 7, 1937. 

Under these circumstances, the Kuomintang 
called upon the people to put up as strong a 
‘resistance as possible against the foreign 
aggressor. In response to this call, millions of 
men. and women rushed to the colors to fight 
for the fatherland. In the first four years of 
fighting. we struggled alone, without .modern 
weapons, without friends, without aid. Yet we 
bogged down two million well-equipped Jap- 
anese troops on the Chinese mainland and in- 
flicted heavy losses upon them. ‘Since the end 
of 1941, when the Japanese attacked Pearl 
Harbor and the United States declared war 
upon the Axis Powers, the Far Eastern theater 
of war became an integral part of the world 
Armageddon. 

In. this gigantic fight, China contributed 
millions of lives to immobilize a big portion. 
of Japanese might in China which gave the 
Western Allies a free hand to deal with the 
enemy elsewhere. Equipped more fully with 
a heroic spirit than with any type of modern 
arms, we kept on fighting without a respite 
for cight years against a first-rate power. 
Finally, in a joint effort with our allies, we 
brought Japan down on her knees. This crown- 
ing success won for the Republic of China 
world-wide recognition, China emerged from 
the obscurity of a semi-colonial status to her 
distinguished position as one of the Big Five. 
Under the leadership of the Kuomintang, China 
had fulfilled the last wish of Dr. Sun Yat-sen, 
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the Father of the Republic: ‘‘the elevation of 
China to a position of freedom and_ equality 


in the family of nations.” 
5. Abrogation of Unequal Treaties 


In the middle of the 19th century, China 
had lost all of her vitality and most of. her 
traditional values. In 1840-1842, a war was 
forced on her by Britain, and in 1856-1860, 
another one by Britain and France. As a result, 
eleven ports were opened to foreign traders 
and enormous indemnities were paid. In view 
of the inherent weakness of the Celestial 
Empire, the Western Powers came to the Far 
East with powerful military and naval machines 
of modern imperialism both to grab territory 


and acquire interests under the protection of: 


unequal treaties. 

In the last days of the Ching Dynasty, China 
had lost her once tributary kingdoms of Burma, 
Annam, Tonkin and Korea to the imperialists. 


Three of her provinces south of the Yangtze 


River had been picked out as a French sphere 
of interest. Shantung and the lower Yellow 
River valley had become a German sphere of 
influence; the Yangtze valley and the province 
of Shansi, a British sphere of influence; North 
Manchuria and Outer Mongolia, a. Russian 
sphere of influence;, and South Manchuria, a 
Japanese sphere of influence. Moreover, for- 
cigners residing in China had the privilege of 


extraterritoriality. China’s national tariff -was 


regulated and administered by representatives — 


of a group of alien Powers. In many impor- 
tant cities, extensive-districts had been acquired 
by foreigners as concessions and settlements. 
Troops of various Western Powers were station- 
ed in China, and the country’s resources were 
largely exploited by foreign capital, In brief, 
China was reduced to a semi-colony. China 
then could not be called an independent . state, 

To free China from the bondage of unequal 
treaties and from the corrupt administration of 
the Manchu regime was thus the primary goal 
of the national revolution. After the proclama- 
tion of the Republic, the influence of the im- 
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perialistic Powers continued to be dominant, J 4, 
They exploited every opportunity to foster in- fr 
ternal dissent and took advantage of the con. § i, 
fusion to improve their respective positions, 
They aided Yuan Shih-kai in his attempt to FF go 
stifle the growth of constitutionalism. They It 
helped Chang Hsun in his short-lived coup for tic 
the restoration of the Manchu throne, When Er 
the National Revolutionary Army was fighting po 
for national unification, the Japanese tried by § mj 
force to obstruct its march. All these indicated § the 
that the revolution could never be brought § me 
to full fruition without getting rid of the # gh; 
fetters imposed by the unequal treaties. to 
With the successful conclusion of the North § pro 
ern Expedition, the basic foreign policy’ of & the 
the Kuomintang was the abrogation of the 
unequal tréaties, So long as the tariff aé 6 
ministration was in the hands of foreign Powers, 
they could choke off the life of the: nation at T 
any time. So long as-concessions and settle § insti 
ments existed, they could provide shelter to § ont 
reactionaries and supply them with funds and § Prin 
arms to disturb national peace and security, § som 
So long as they could engineer with impunity § tiona 
civil strife, peace would not be possible and § stage 
there would not be the freédom to work for § tion 
our national reconstruction. As soon as the § secon 
National Government moved its seat of goverm § unde: 
ment to Nanking in 1927, the Kuomintang § woul 
started its campaign to rewrite, on the basis As 
of equality, China's treaties with foreign Powers. § in 19 
However, it was not until 1942 that the § progr. 
Kuomintang succeeded_in getting the nation § perio< 
out of the entanglement of unequal treaties § ed“T 
As a result of the contribution that China made § of Ch 
in World War II, the big Powers came to #@ & the te 
alize that China had grown to be the stabilit § the K, 
ing force of the Far East. Through years of F advanc 
hard work under the leadership of the Kuomim cembe: 
tang, China was able to stand in the forefront § Comm 
of democratic forces, to stand the challenge of Nation 
imperialism and contribute her share to victory. cOnstit 
On October 10, 1942, the United Kingdom and Yuan. 
the United States took the lead in declaring § Was co 





null and void the unequal treaties which thef 
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had signed with the’ Manchu regime. This 
friendly act was soon followed by similar. ac- 
tion of other Powers. 

The abrogation of unequal treaties was a 
source of great satisfaction to the Kuomintang. 
Jt liberated China from undue foreign domina- 
tion and set her free to shape her own destiny. 


From a pawn in the game of international 


politics, the Repubjic of China became the 


mistress of. her own: fate. She looked forward 
thenceonward to an era of freedom of develop- 
ment and reconstruction. She hoped that a free 
China would be able to make her contribution 
In that 
prospect, the Kuomintang would also furnish 
the leadership and the cadres, 


to world culture and world progress. 


6. Development of Constitutional 


Government 

The ultimate goal of the Kuomintang is to 
institute a constitutional gavernment in China 
on the basis of Dr. Sum Yat-sen’s Three People's 
Principles. According to his Outlines of ‘Na- 
tional Reconstruction, the course of the na- 
tional revolution should be marked off in three 
stages. The first stage was to be the unifica- 
tion of the country by military force. The 
second would be a period of political tutelage 
under the Kuomintang. After this, the country 
would adopt a constitutional government. 

As soon as national unification was effected 
ia 1928, the Kuomintang embarked on various 
programs which must be carried out in the 
petiod of political tutelage. In 1931, it publish- 
ed*The Constitutional Compact of the Republic 

}of China for the Tutelage Period.” 
the teeth of Japanese invasion in Manchuria, 


Even in 


the Kuomintang never slackened its efforts to 
advance the constitutional movement. In De- 
tember, 1932, the fourth Central. Executive 
Committee of the Kuomintang resolved that a 
National Assembly be convened and that a draft 
@nstitution be drawn up by the Legislative 
Yuan. Accordingly, the first draft constitution 
Was.completed in 1933 and promulgated on 
May 5, 1936. 
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In December, 1935, the Kuomintang’s fifth 
C. E. C. resolved at its first plenary session 
that the National Assembly be convened on 
November 12, 1936, and that the election of 
1,200 National Assembly delegates be completed 
before October 10, 1936. As some technical 
difficulties delayed the completion of the elec 
tion, the convocation of the National Assembly 
was postponed to November 12, 1937. But 
the outbreak of Sino-Japanese hostilities in July; 
1937 made it again impossible, In July, 1938, 
in view of the national crisis, the Kuominrang 
resolved that the People’s Political Council be 


established as a representative body to: bridge’ 


over the gap left in the chain of development 
That body con- 
tinued in existence till the National Assembly 
was convoked in March, 1948. 

On March 29, 1948, the First National ‘As- 
sembly was convened in Nanking. The draft 
constitution which had been © prepared several 
months before was adopted as the organic law 


in constitutional government. 


of the land. A new government was subsequent: 
ly: organized in accordance with the provisions 
of the Constitution to exercise political .powers 
on behalf of the people, The ‘Kuomintang 
thus not only lived up to its promise of hand- 
ing over the political power to the people, not 
only did it carry out one of the mots difficult 
tasks of the nationa! révolution, it also fulfilled 
the aspirations of, the nation. 
China's constitutional development suffered 
several serious setbacks in the 40 years of its 
history. Without the’ fighting spirit of the 
Kuomintang, Yuan Shih-kai and Chang Hsun 
might have succeeded in their designs in favor 
of absolute monarchy. Should the Kuomintang 
be totalitarian in outlook like the Communists; 
there would be no constitutional. government 
in China today. Moreover, without the teach- 
ings of Dr. Sun: Yat-sen as its cornerstone, the 
Constitution that we have might not be so 
practical and adapted to the needs of the country. 
The predominant role which the Kuomintang 
played in the constitutional development of 
the Republic of China has never been’ open to 
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question. 


7. Mainland Debacle and National 
Regeneration 


Many have often imputed the mainland re- 
,verses to faults of the Kuomintang. Without 
probing the complex of social and political ills 
accumulated through the ages, they seem to 
have expected the Kuomintang to cure them 
with a magic wand in a matter of a score of 
years, It is true that the Kuomintang had 
been in power for slightly more than 20 years 
prior to the fall of the mainland. Should it 
have enjoyed the same opportunity as that of 
Frederick the Great in Germany or resorted to 
relentless absolutism as Stalin in Soviet Russia, 
it could possibly have achieved a good deal to 
avert the crisis. But it was not given the 
opportunity or nearly enough time to put the 
house in order, nor could it condone the use 
of the bloody weapons of liquidation so preva- 
lent in Soviet Russia. A careful analysis of 

the situation will place the problem in _ better 
» perspective. 

First, China, since the founding of the Repub- 
lic, has never experienced a short period of re- 
cuperation. Prior to the Northern Expedition, 
the monarchists, royalists and .warlords tore 
the countgy asunder in continuous civil strifes. 
Immediately after the National Revolutionary 
Army captured Nanking in 1927, the Com- 
thunists, with the assistance of Soviet Russia, 
rebelled. When the National Government 
was busy with Communist-bandit suppression, 
the Japanese invaded Manchuria in 1931 and 
then started an all-out war in 1937. As a 
result of 25 years of incessant internecine strife 
and eight years ot strenuous war against Japan, 
the not too well developed structure of Chinese 
economy has been rocked to its foundation. 

Secondly, an intellectual vacuum was created 
by the ugly reality of national disgraces and 
the sense of frustration in the wake of the 
May 4 Movement of 1919. Despits its achieve- 
ments in various fields, the Movement did 
more than breaking up classical icons. It upset 


28 


4 





the traditional scale of ethical values in Ching 




























«J 
without postulating anything totake its place. To § Ch 
ascribe all evils to the influence of Confucianism § we 
was the intellectual fad of the time and to & tov 
absorb without choice western ideas of every § wa 
brand was the theme of the Movement. Com § of ' 
sequently, all dangerous doctrines rushed in to and 
vitiate the moral strength of society, adding oF 
more confusion to the confounded intellectual Stat 
atmosphere. > Ef rib 

Thirdly, years of political unrest, economig the 
stringency, moral disarmament, and intellectuah Far 
bewilderment created ample opportunities for Stat 
Communist infiltration and propaganda. As bert: 
early as in 1924, they ostensibly vowed their Octe 
allegiance to work for the national revolution § land 
under the leadership of Dr, Sun Yat-sen, § 
When the Northern Expedition rolled up t § at 
the Yangtze valley, they rebelled against the de: 
Government. In view of the internal confusion § if 
and external threat, Generalissimo Chiang Kat § of 
shek inaugurated the New Life Movement im § aly 
1930 to advocate spiritual rejuvenation, toac § agr 
celerate the tempo of national reconstruction, § of 
to bolster the national economy, to tighten up J © pat 
national defense, and to redouble our efforts § of” 
to stem the tide of Communism. But for the § “pro 
Japanese invasion which set in just in time pro 
save the Red stragglers, the Generalissimo §  ecor 
might have brought the program to a successful yi ae 
conclusion. “agar 

-Fourthly, the war against Japan had given § Am 
the Reds a further golden opportunity for e& § voice 
pansion. In the name of fighting the commoa § Fore 
foe, they sought, on the one hand, to develop § “ing. 
their military strength by attacking the Gover® § “we s 
ment troops in the rear and to court, on the # “Nati, 
other, the favor of the United States. Under the § «7 
cloak of reformists, they propagated the gospél # “to p 
of land ‘reforms to cater to the whims -of the 






peasantry and recruited leftist writers such a 
Edgar Snow and Agnes Smedley to impair the i | 
prestige and position of the Kuomintang. he 
insidious tactics proved to be a great succel— @ 
for the Reds. On February 8, 1941, President 
Roosevelt wrote to the Generalissimo, sayi 
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“Jt appears at 10,000 miles away that the 
Chinese Communists are what in our country 
we call Socialists. We like their attitude 
towards the peasants, towards women and to- 
wards Japan.” Deplorably enough, this attitude 
of the United States persisted in the wartime 
and throughout the immediate postwar years. 

Finally, the favorable attitude of the United 
States towards the. Chinese Communists. con- 
tributed much to the tragedy of the loss of 
the Chinese mainland, In an evaluation of the 
Far Eastern situation, Assistant Secretary of 
State for Far Eastern Affairs Walter S. Ro- 
bertson wrote a letter to Philip C. Jessup on 
October 8, 1949 and explained how the maijn- 
land debacle had come about. It reads in part: 

It was in the summer of 1945, immedi- 
ately following V-J Day, that China was 
desperately in need of economic assistance 
if collapse was to be avoided. Eight years 
of war had destroyed communications, par- 
alyzed industry and commerce, devastated 
agricultural lands and brought to the brink 
of disaster an economy which is only a 
pauper economy at best. The Russian rape 
of ‘Manchuria had removed the sole industrial 
‘production left intact by the war. Without 
prompt outside relief gigantic inflation and 
economic collapse was inevitable 

“But ‘by this time the Communist prop- 
aganda machine with loud echoes in the 
“American press was in full swing; giving 
Voice to the same views that some of our 
Foreign Service officers had been proclaim- 
“ing. So with victory now seemingly assured, 
“we suddenly reversed our policy towards the 
‘National Government. 

“In Europe we poured out our millions 
t0 prevent economic collapse to keep the 
Communists out. In China we withheld as- 
Sistance at the only time it probably had 
amy chance of being effective... Once this 
Opportunity was lost, the economic, political 
“and military collapse which’ followed was 
“inevitable, 

“If the Communists were allowed to stew 
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in their own juice for a time, they would, 

in my opinion, soon begin to be confronted | 

with the same overwhelming economic and + 

social problems which contributed so largely 

to the downfall of the National. Govern- | 
ment.” 

While the: loss of the mainland did set the 
morale of the general public at a new low, it 
never daunted the true followers of the Kuo- 
mintang. The mainland debacle.« highlighted 
the inherent illness of the body politic; it also 
brought the insidious intrigues of International 
Communism into the consciousness of many 
more people. It is a tragic lesson which we 
have had to learn the hard way. It will ever 
stand as a warning post to other farers of the 
political way. In answer to the new needs of 
the day, the Kuomintang staged a party reform 
in August, 1950 which got rid ‘of the corrupt, 
reactionary, selfish and unstable from its rank | 
and file. It has since then taken drastic steps 
to. strengthen the revolutionary spirit, tighten 
party discipline and furnish more enlightened 
political leadership. As a result of its efforts, 
Taiwan stands as a show window of democracy 
in the Far East, a solace to our people on the 


5 mainland, and the hope of the nation in the 


days to come. 


8. Reforms anda Anti-Communism 


When the National Government moved ‘its 
seat to Taiwan, the prestige of the Republic 
of China was on a steady decline.» Her friends 
wished to wait till the dust had settled or just 
wrote. her off right there. Her enemies were 
relentless in their continuous attacks. Despite 
adverse comments from our own people and 
sources abroad, the Kuomintang kept on study- 
ing its own past mistakes and striving hard 
for improvement for: the future. Externally, 
it tried its best to awaken the free peoples of 
the world to the militant, expansionist and 
international nature of the Chinese Communists 
and to warn them of the next Communist 
moves in Korea and Southeast Asia. Inter- 
nally, ‘it called for political, economic, social 





and educational reforms in accordance with the 
fundamental] principles laid down by Dr. Sun 
Yat-sen. 

In the spirit of overcoming difficulty and 
self-reliance, the Kuomintang recognized as of 
basic significance the maxim of “achieving 
progress through stability and of achieving 
greater stability through further progress.’’ No 
progress can be expected unless there is stabil- 
ity and no gtability can be maintained without 
continuous progress. Bearing this principle 
constantly in mind, the incumbent Kuomintang 
members have worked devoutly to carry out 
the Four Year Plan of Industrial Development. 
With the financial and technical assistance 
rendered through the U. S. Foreign Economic 
Aid Program, China has not only maintained 
a stable currency and economy, she has im- 
proved production in both agriculture and in- 
dustry. Above all, with the assistance of the 
Joint Commission on Rural. Reconstruction, she 
has successfully implemented the Land-to-the- 
Tiller Program to lay a sound foundation, for 
our social economy and to speed up the process 
of industrialization. 

The rule of democracy is not something that 


can be instituted by the sole effort of the — 


Government. It is something that requires the 
conscious and cooperative effort of the whole 
people. One bitter lesson that we have derived 
from the past 40 years of unrest is that the 
establishment of a democratic government is 
predicated upon the establishment of local self- 
government. In order to make Taiwan a base 
for national revival, 
the past four years the pace of enforcement of 
local self-government. We have not only im- 
proved the system of voting; we have also 
trained workers of various levels in the 4sien, 
municipal, village and district administrations 
and achieved an improved standard of admin- 
istrative efficiency. All the administrative heads 
of Asien, municipal, village and district govern- 
ments are elected by popular suffrage. 

Going hand in hand with achievements in 


economic reconstruction and political democracy, 
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we have accelerated in ~ 


we have made a rewarding effort in rebuilding 
the revolutionary forces. In addition to-meag. 
ures formulated to mobilize the entire nation, 
special attention has been paid to combat threg 
evils of the Army: unsound organization, in 
adequate training and lax discipline. With the 
assistance of MAAG, we have. changed ‘the 
organization of the three branches of the armed 
forces in accordance with tactical requirements, 
As a result, we have .increased our combat 
strength manifold. Now the National Army 
is the best trained, the best equipped and the 
most efficient armed force in the Far East 
challenge the threat of International Com 
munism. ft 
In 1949-1950, the situation confronting ws 
was extremely unfavorable and dangerous. Aj 
a result of the efforts we have made during 
the last four years, we have convinced the 
free world that our Anti-Communist and Resist. 
Russia objective deserves the support of all 
lovers of freedom, As far. back as in 1949, 
Generalissimo Chiang Kai-shek called. for united 
action against International Communism in the 
Far East. Owing to the undercurrent of inter 
national appeasement, many nations failed 
support openly such concerted action. Sint 
the beginning of the Communist aggression it: 
Korea, most free peoples have come to recognize 
the true ndture of International Communism, 
and have improved their diplomatic relation 
with us. The People’s Anti-Communist Com 
ference recently held at Chinhae, Korea,.is 
apparently the answer to the demands. of tht 
peoples of Asia for a more concrete. organizh 
tion of the anti-Communist will of the peoples 
As such, it may prove to be an effective instet! 
ment for the further consolidation and eh 
tension of the will to freedom of all peop 
of Eastern and Southeastern Asia. “ 
With: the international situation gradua 
developing in our favor and the anatio : 
strength steadily rejuvenating, we look forwat® 
with confidence to. the..day. when we @ 
complete the third mission: of the revol 
The return of the ex-POW’s from Korea to tt 
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fatherland has well demonstrated: the growing 
popular hatred against the Communist traitors. 
Their choice of the Republic of China augurs 
well for the support of our compatriots on the 
mainland when we start the counter-offensive. 
The full support of the overseas Chinese for 
the cause of the Kuomintang has strengthened 
immeasurably our hand in the Anti-Communist 
and Resist-Russia struggle. The dawn of ren- 
aissance cannot be far away, Let us. re- 
dedicate ourselves and work hard for national 
recovery and national reconstruction. 

In reviewing briefly the history of the Kuo- 


many revolutionary martyrs who had given’ 
their lives for the success of the revolutionary 
cause. Let us not deceive ours-ives ‘that our 
future is a broad and comfortable boulevard, 
It is anything but that. Let us not’ fail to 
rise up to the challenge of each fresh reverse. 
Let us not be lulled into somnolence by cach 
slight improvement in our circumstance. With 
our goal ever clearly in view, determined to, 
reach it in spite of all obstructions on the way 
and realizing our special responsibilities. as 
members. of the Kuomintang, we meet the 
morrow with good cheer, dedication and un- 


mintang, we cannot but feel that we have to Under the guidance 
of our leader, President Chiang Kai-shek, we 


shall not fail in’our mission. 
= 


questioning confidence: 
give'a creditable account of ourselves before 
we may face with honor the memory of ¥he 


A Happy Ending 


By Nathan S. Y. Yuan 


“It is nearly six o'clock, They will be home 
in a jiffy.”, said the companion, 


I a dingy north-facing room, ‘ten-by-twelve, 


next to a latrine and at the top of a staircase, 
an old woman lay or rather collapsed on a bed She resumed her groaning and the old clock on 
the wall ticked in antiphony with the spasmodic 
outbursts of distant guns, 

An hour: elapsed; steps were. heard on the 
stairs. Neither person in the room moved but 


the old woman stopped groaning . momentarily. 


by the side of the only window. The room 
was crammed with two beds laid at right angles 
and the remaining space was taken up by old 
furniture, trunks, boxes, utensils and knick- 
knacks, On the small table beside the sick 
woman's bed were bowls and pots, half filled and her companion raised her eyes in ex- 
pectancy. A well-dressed couple entered. The 
man switched on: the light and, nodding 
at the seated woman, looked at the invalid 


with food, and bottles and packages of medicine 
and drugs. A middle-aged woman with a plain 
honest face was sitting on the other bed, cast- 
with an anxious expression such as one. would 
have expected from a. doctor, a friend,or a 
visiting relative. The young woman smiled 
sweetly round, took off her overcoat and things, 
the features were regular. sat down and asked in a whisper: ‘tHow is 
ftoaning suddenly stopped and the sound of Ma?” Asa reply the elder woman smiled and 
‘aMnons and rifles could be heard very distinctly shook her head and, looking at the young man, 
BiMthe distance. The old) woman opened her said: **Sit down, Brother, Ma has, been expect- 
jes and feebly asked for the time, ing you all afternoon. How are things outside?” 


ing anxious glances occasionally at the ailing 
Woman. By the crepuscular light the old 
woman's face could be seen, wrinkled and pale 
like wax. It was pockmarked but otherwise 
The ‘continuous 
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**Seems they can hold the city,” said the youth. 
‘*Reinforcements are said to be on the way and 
the shops are beflagged for the welcome.” He 
left for his own room in front. 

A few minutes later he returned in a dress- 
ing gown and slippers, seated himself on the 
only comfortable chair, took a cigarette from 
his silver case and started to smoke in silence. 
All looked at the octogenarian on the bed and 
listened to her regular glottal sounds without 
speaking a word. ‘Some senior members in 
said the youth to his sister at last, 
‘thave been transferred to the south and I have 
been allotted a four-room flat. 


office,” 


Wonder when 
we can muve.”’ The face of the young woman 
brightened up at the topic and gave the other 
woman a description of the apartments they had 
The talk droned 


on for some time, during which the old woman 


gone to see in the afternoon. 


never once opened her eyes. 

A maid came in on tiptoe and gestured that 
The three 
rose and left, leaving the maid in tempunary 


dinner ‘was ready in the other room. 


attendance. 

They ate in silence. After dinner they 
zemained in their seats and discused the merits 
of the new abode, its fine surrounding, the 
spacious rooms and the comfortable furniture. 
The elder woman, eager to please, helped on 
the conversation with ejaculations of delight 
and suggestions of decoration and arrangement. 
But shadows of grief passed over her face and 
finally she drew the talk to the gloomy topic 
“It is a pity that Ma shall not 

I am afraid she is doomed.” 


on her mind. 

be able to go. 
Yes," agreed the youth, 
But no one can yet cure cancer.” 


‘that is regrettable. 
On leaving 
the couple, she informed them that she had 
got everything ready for the inevitable moment, 
such as a paper sedan chair, joss, candles; in- 
cense-sticks, dresses for the deceased and the 
mourners. 

The night passed as many nights had passed 
in this household for nearly a month. The 
light in ‘the sick room burned till dawn; the 
moanings of the patient, the uneasy snoring of 
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the tired attendant and the ticks of the ag B wh 
time-piece intermingled consonantly with the the 
far-off gun firings. The refreshing . “morning stil 
brought relief and hope to many, not excludip cor! 
the.couple in the front room. gol 

In the afernoon the old woman's face ruddeahh dau 
radiated with colour and life and her frail body usec 
seemed to be endowed with new strength. She & she 
opened her eyes and squirmed up, The daughter and 
looked on her, wondering. She asked fora & tem 
drink, cleared her throat and prepared to talk, hair 
Her eyes seemed to shine with rejuvenated seco 
lustre. In a clear voice she directed ‘her at 
daughter to prepare some food and then, recline finis 
ing against the piled-up pillows, looked at the and 
sk¥ outside the window and became lost in she | 
meditation. € man 

The nonplusse:d daughter heated the food in not 
the pots, looking all the time at her mother dutif 
with silent amazement. She handed the food incor 
to her hesitatingly, as if doubting the sensibility The 
of her own action. With firm hands the old & becay 
woman took hold of the bowl and the chop & work 
sticks and fed herself voraciously with dia‘olical § peye, 
appetite and haste. The half-frightened woman given 
tried to stop her but she motioned her “7 been 
with her eyes, which almost gleamed time, 
delight. TE The | 
' After eating she sat back with contents after 
Looking at her companion she gathered strength tentio 
for talk but the effort was too much for her, duties 
She resigned to silence and looked in turn with minor 
keen interest on every piece of furniture and wife, 
other articles in the room, dwelling longer on and i 
some than on the others. Her feverish i ‘nearly 
revealed her inner thoughts by expression#, TH house 
changing emotions. broug! 

She felt extremely fit and there was aott the w: 
painin her body. Thank Buddha, she was fully her fr: 
recovered, ‘Her memory returned suddenly i. 





clearly and her mind could not only rememb@§y,. 5 





we 






the past occurrences but also visualize the 
events and associate them with the materia 
things she had kept around her during the} t 
forty years or so. She saw herself as am iden 
and her marriage at twenty-six to the maly 
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whose photo was still hanging on the wall at 
the foot of her bed. Their wedding suits were 
still in the trunk at the top of the pile in that 
corner. Yes, she must not forget to give her 
gold hair-pin she wore at the wedding to her 
daughter-in-law and the jade clasp her husband 
used on his belt to her son as souvenirs when 
she should eventually die. Her first boy’s birth 
and quick death flitted over her mind and she 
remembered where she had kept a lock of his 
hair in one of the boxes. The life of her 
second son was crystal-clear to her like a.picture 
om the screen: he grew up strong and healthy, 
finished his schooling, found a job, got married 
and left her, It was now almost ten years since 
she had seen him last, but he was a self-reliant 
man who could look after himself and she need 
pot worry about him. He had not been very 
dutiful, it was true, but he had only a small 
income and had his own family to look after. 
The third daughter she liked and pitied most, 
because her whole life had been one of hard 
work and harder fortune: she and her husband 
gever seemed to get anywhere and she had not 
given birth to any children. It would have 
been best if she could stay with her all the 
time, not off and on as she had been doing. 
The fourth girl had served her dutifully but 
after her marriage she had given her whole at- 
tention to her husband and had neglected her 
duties as a daughter, which, after all, was.a 
minor point as compared to the duties of a 
wife. She was glad that they lived comfortably 
and in opulence, She remembered how she 
atarly failed to save her little life when the 
house completely burnt down. This thought 
Bbrought her eyes to look at the old clock on 
the wall, which was the only household article 
her frantic husband saved from the burning 
house. The following difficult years she and 
Pier husband had in re-establishing their home 
and bringing up the children and the ups and 
"§owns of fortune with him until he died pre- 


Fp Maturely at forty-seven then occupied her mind. 


: The death of her husband filled her eyes with 
tears once more and the hard, up-hill struggle 
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she had in caring and bringing up the youngest 
child hardened her face with determination and 
courage. Then she looked at the bureau stand- 
ing against the wall to her right and her 
thoughts were centered completely on the son, 
who had been living with her during the past 
twenty years. 

She was carried back to the rainy night when 
he was born, a reddish thin baby, which nearly 
suffocated itself in the pre-natal struggle. It 
was difficult to keep him well fed because at 
her age she had not enough milk, so that he passed 
,his first three years in continuous indisposition 
and nearly succumbed to measles at six years 
of age. As the weakling and the youngest of 
the family he received her closest loving atten- 
tion and his peevish temperament was always 
ascribed to his constitutional weakness and was 
gladly overlookéd and humored. He was a 
spoiled child, but he was so handsome, so lovable 
and so clever, His manners and ways were 
always distinctive and nothing could be too 
good for him. # 

When his father died he was fifteen pursu- 
ing his studies at a secondary school, The 
misfortune did not seem to disturb his tranquil 
and methodical life. He was then a tall boy, 
fine-looking and delicate but agile like a 
greyhound and before he reached puberty he 
had formed his own character, Always. self- 
centered and unconventional he knew what he 
was after and his ideals were the highest and 
the best. You could see from his photo on that 
wall that he was the handsomest boy in the 
world; he was a precious pearl from an old 
mollusk, as the saying went, but he was so 
stand-offish and distant to her that she often 
wished she could hold him back again in the 
shell like an oyster.” He would stand no foolery 
or intimacy and, when interfered with, always 
said: ‘*You are bothering me,” and went his 
own way. And his ways more than often proved 
to be right and fruitful. She learned to be an 
observer of his actions and to cater only to his 
material wants in food and clothing, harboring 
in her heart a love which she did not know 
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how to express. 

He was so assiduous in his studies that he 
burnt his lamp deep into the night and often 
she found him asleép in the chair. That was 
the reading desk he used and you could see 
that the polish on the edge had been rubbed 
clean away by his sleeves. When she wakened 
him up and hurried him to bed on such occa- 
sions, he always said: **You are bothering me!” 

She remembered the morning when he went 
north to complete his education. He packed 
his own things, got a ricksha, said goodbye in 
a matter-of-fact way and was off, never looking 
back once. During the four succeeding years 
he returned home twice during summer vacations 
but he never confided to her any of his plans 
or propects. 


Four years later, he returned to ‘dealt moved . 


the home into a better house, provided her with 
money, married off his remaining sister and, 
without her previous knowledge, got married 
himself. 
hilarious and she could never get into his con- 
fidence. After the birth of the children she 
tried to be helpful but he preferred to employ 
more servants and trust them to manage the 
house. He always treated her with respect and 
left her no wants; but they drifted farther and 
farther apart in thought and understanding. 
She escaped to Buddhism and spent most of her 
time in her room in worship and prayers. The 
idols and other religious paraphernalia on the 
long table kept her company for the last two 
decades, during which she ‘was not lonely but 


He looked happy but was never 


lonesome in heart. 

During the first ten years, he prospered 
greatly and she moved with him from one fine 
house to another. Fortune turned for the worse 


after the Japanese war, but she was never 


worried by any material want for he always 
managed to provide for the household. She 
did feel, however, that conditions were bad and 
In her 
secret heart she wished he would entrust her 
with his anxieties and let her experience help 
him and his family. 

The end of the war seemed to bring bial 
his luck and now she heard with her own ears 
that they were moving out of those crowded 
rooms to new quarters. She was glad that she 
could recover in time not to delay the removal, 
A satisfied smile lingered on her face. 

When the son returned in the evening, he 
noticed the change. He was not bewildered or 
deceived like his sister and wife; he knew it 
was the last flicker of an expiring flame. Before 
retiring for the night, he warned his sister and § 
asked the maid to stay in the room. 


were no longer as they used to be. 


After midnight her face became crimson ted 
and she was hard of breathing. The frightened #™ 


daughter asked the maid to wake up the couple, 
but she motioned them to desist from disturb- 
ing their sleep. Her breathing became harder 
as each minute ticked by and all of a sudden 
she opened her eyes wide as if searching for 
somebody. ‘Call the Little One,” she said, 
The couple hurried in. She looked at her son 
with a fixed gaze for a precious moment, moved 


her lips, closed her eyes, exhaled her last breath Pe i 
Two big tears rolled slowlyp™™ 


and was gone. 
down the nose to the chin and dropped onto 
her breast, 4 

The old clock on the wall clicked and sporadicy” 


rifle firings could be heard distinctly. By the iprek 


morning the Communist Army had occupie 
Shanghai and a new order, worse than death,§ 
was ushered in. . 


Reclining Buddha 
Yu Liang (RH) saw an image of reclining Buddha when he > 
entered a Buddhist temple. He said, ‘*This fellow must have got 
This was then considered a wisecrack, 


tired with salvation -work.” 


From Shih Sho Hsin Yu (*# HR) 
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Overseas Chinese 


Chinese Reaction to Retail 
Trade Nationalization in P.I. 


here was a strong fecling of uneasiness in 
Ty Free China over the report that president 
Ramon Magsaysay had finally signed into law 
the retail trade nationalization bill in spite of 
the strong protest lodged by the Chinese Govern- 
ment and the repeated appeals of the Chinese 
community in the Philippines. 

Foreign Minister George Yeh said in his 
satement on this subject that the approval by 
President Magsaysay of the Act to Regulate the 
Retail Business passed by the Philippine Con- 
giess on May 20, 1954, was prompted .by a 
“misguided sense of nationalism’’ and con- 
squently violated the equal protection clause 
inthe Philippine Constitution. In the mean- 
time, five organizations in Free China—the 
Overseas Chinese Assocfition, the United Na- 
tions Association, the Federation of the Chinese 
Chamber of Commerce, the Overseas Chinese 
National Salvation Association. and the Citizens 
Foreign Affairs Association—had jointly sent 

table to the Philippine Government saying 
hat the nationalization of the retail trade would 
ite a good pretext for the Communists to 
wovoke ill feelings between the Chinese and 
Filipinos. 


Evacuation of Overseas Chinese 
from Red River Delta Area 


The Government has chartered CAT- planes 
airlift the Chinese* stranded in» Hanoi and 
itiphong and then ship them by China Mer- 
at Steamship Navigation Company vessels 

Taiwan or other points of safety. The 

istry of Foreign Affairs has instructed. the 

ates-General at Hanoi and Saigon and 
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the Consulate at Haiphong to persuade all anti- 
Communist Chinese in the Communist-threaten- 
ed Red River delta area to make the necessary 
preparations for emergency evacuation. Both 
the Overseas Chinese Affairs Commission and 
the China Mainland Relief Association have 
sent representatives to the spot to assist the 
evacuation. While the Chinese Consulate-General 
at Saigon has been instructed to solve the hous- 
ing problem for refugees from the. delta area 
and the sum of NTW$200,000 has b-en remitted 
‘to help tide over the present difficulties, a 
plan for resettling the overseas evacuees in - 
Taiwan is also being studied. 

The Government ‘has also instructed the 
Consulate-General at Hanoi to the effect that 
priority be given to evacuating overseas students 
to. Taiwan to pursue further studies, that there 
shall be no limit to the number of evacuees, 
and that no entry permit is required for their 
landing in Free China. These students, after 
passing the entrance examinations, will be ac- 
commodated in schools and colleges according 
to their scholastic standards. 


Chinese Schools in Malaya 
and Singapore 

Of all the vernacular schools in Malaya, the 
Chinese community has the greatest number. 
Chinese schools conforming to the requirements 
of the Ministry of Education in China were 
only founded after 1911, Ther are 1,200 re- 
gistered Chinese schools in Malaya and 280 in 
Singapore. Some of these are Jarge and well- 
equipped, others are smaller and need further 
equipment, and most of them, if not all, are 
maintained by a Committee of Management 
whose members give monthly subscriptions and 
undertake to collect funds for the upkeep. of 





The majority of thése schools are 


the schools. 
of the primary grade. There are also a few 
secondary schools for boys and girls. Of the 
total of 70,000 school children, only, 5,600 at- 
tend secondary schools. 

The Chinese schools in Singapore and Malaya 
have nearly all adopted the national dialect, 
Kuo Yu as the medium of instruction. Text- 
books on various subjects written in Kuo Yu 
have been introduced. English has been taught 
as a second language. 

In an effort to improve the standard of 
education in Chinese schools, the Education 
Department in Singapore introduced in 1935 
an official annual examination for pupils in 
the final year of the six-year course and in 
the third year of the Junior Middle course. In 
1951, with the development of post-primary 
work in Chinese schools, the higher primary 
education examination was dropped while the 
Junior Middle examination was retained. At 
the same time, the new Senior Middle examina- 
tion at the end of the complete six-year post- 
primary course was instituted. 

There were 1,991 teachers in the registered 
Chinese school in Singapore in 1952, among 
whom 1,105 were men and 886 women. Chi- 
nese teachers are trained in full-time Normal 
Classes organised by some of the larger sec- 
ondary schools or in part-time courses estab- 
lished by the Education Department. The pur- 
pose of the latter courses is to give unregis- 
tered teachers sufficient additional training to 
enable them to qualify for registration. 

The registered Chinese schools are of two 
kinds: aided schools and schools which do not 
receive financial assistance from public funds 
except for the subsidy they receive for pupils 
entitled to free education. Of the enrolment 
of 68,323 primary pupils in registered. schools, 
43,872 (64.2%) were in aided schools where 


the per capita grant varied from $10 to $20, 


per anuum. The number of children in Chi- 
nese primary schools receiving free education 
was 15,085, which was 22.1% of the total 
enrolment. 
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The main obstacle to teaching in most of kong 
these Chinese schools is the unsatisfactory state 
of the buildings and the paucity of teaching Ar 
aids. Very few schools have adequate playing§ 4 
fields; many do not have recreation space of by B 
any kind. Visual aids consist, in most schools, § Sing: 
of a few wall-charts and pictures. In those— Mr 
few schools which have wireless receivers, § ally : 
acoustic difficulties deprive them of the full Inaus 


value of broadcast lessons. Apar 
Overseas Philippine Trade Mission =! 
Indor 

Visited Free China a, 


A twelve-man Philippine trade mission anf pp dj, 
rived in Taipei from Manila by PAL on June shoo 
27. The group, headed by P. E. Domingo,& indon 
chairman of the Philippine Bankers’ Associal indon 
tion, spent one week in Taiwan to survey the ping 
industrial and commerical installations in im overse 
China. them 

Julio Tan, public relations officer of the 
group, stated at the press conference held a Ove 
the Grand Hotel on June 28 that the main 4 ; 
purpose of their visit. was to strengthen the Chine. 
economic ties and promote friendship betweefl heen 
the two anti-Communist republics. While bell gme | 
expressed their profoulid regret over the passage city. 
by the:Philippine Congress of the retail trade Seattle 
nationalization bill, he hoped that the people its ya: 
in Free.China and in the Philippines woull the c} 
closely cooperate towards the goal of mutual hich 
prosperity. — Chir 

Before their departure for Manila on July 38 counter: 
the group paid a courtesy call on Mr. Cheah portan; 





Yin-fun, Chairman of Overseas Affairs ComBiraye] 
mission, and Mr. K. Y. Yin, Minister of BoB Francis 
nomic Affairs. With the latter they had an @Bpapers 
change of views on the promotion of Sittfof, c 
Philippine trade.  Beonside 
Concluding their 20. day visit to Taiwan, tition th 
Hongkong industrial and commercial goodwill Jp 4} 
group, headed by Mr. Tsai Han-shan, left 4 Mand £if 
boat for the British colony from Keelung on ju of enterta 
26. During their sojourn in Taiwan, the Homfiteyolen 
kong business leaders had many talks WDE July 
government officials and commercial leaders @eomma, 
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expanding the trade between Taiwan and Hong- 
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Arrival of Delegation from Indonesia 


A nine-man delegation from Indonesia headed 
by Hsu Yi-chun arrived in Taipei recently via 
Singapore and Hongkong. 

Mr. Hsu told the Central News that origin- 
ally they intended to attend the Presidential 
Jnauguration but their.trip had been delayed. 
Apart from the gifts they brought with them 
for President Chiang from their compatriots in 
Indonesia, they also brought the news that the 
pational flag of the Republic of China may 
be displayed on the grounds of overseas Chinese 
shools provided they are accompanied by the 
Indonesian flag, in spite of the fact that the 
Indonesian Gevernment has recognized the Pei- 
ping regime. 


vers, 


full 


There are about two million 
overseas Chinese in Indonesia, and most of 
them are anti-Communist. 


Overseas Chinese Activities in U.S. 


A joint appeal for the restoration of the 
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Chinese Consulate in Seattle, Washington, has 
ben submitted to the Chinese Government by 
some 3,000 overseas Chinese residing in that 
city. There had been a Chinese Consulate in 
t Seattle before it was closed down in 1950, and 
copie its various functions have been carried on by 
would the Chinese Consulate-General at San Francisco, 
autwil which is about 800 miles away from Seattle. 
Chinese traders who import goods from. other 
uly 4fcountries through Seattle, which is an im- 
Chem§ portant port in Northwest America; have to 
- tavel for more than ten hours by train to San 
f E@OFrancisco for the signing of the necessary 
aM papers in business transactions. 
Sinthof a Chinese Consulate, therefore, 
_Poonsiderable inconvenience to the Chinese popula- 
an, WBtion there all these years. 
0d % in the Chinatown in New York, one hundred 
eft Miand fifty Chinese naval officers and men were 


The absence 
has caused 


n JuiReatertained by the Chinese Consolidated Be- 

0 olent Association at dinner in the evening 
, ot July 2. Led by Commander Tsou Chien, 
ders Oc 


mmanding officer of the patrol craft division, 
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the naval party was there to take delivery of 
two patrol boats from the United States navy 
at a commissioning ceremony in the afternoon. 
The Association chairman, Mr. Li Chueh-chih, 


- welcomed the naval party on behalf of. the 


New York Chinese community and expressed 
their delight.to be able to meet a large: contin- 
gent of officers and men of Free China's grow- _ 
ing navy. 


Overseas Chinese Students in Taiwan 


A total. of 1,300 overseas Chinese students 
will be admitted this fall into schools and col- 
leges in Free China for further studies. The 
Ministry of Education, with the assistance of 
FOA China Mission, will provide accommoda- 
tion for these students. Of the 1,300 students, 
800 will come from Hongkong and Macao and 
200 from Southeast Asia for higher education, 
while the remaining 200 are middle scheol 
students. Those from Southeast Asia, owing 
to special circumstances, will be exempted from 
entrance examination. Meanwhile, the leading 
schools, colleges and the National Taiwan Uni- 
versity have all received instructions to in- 
stityte more classes to meet:the requirements 
of the increase in enrolment. 

The first overseas Chinese student among the 
840 graduates of the National Taiwan University 
this year was Miss Su Yu-chen from Indonesia. . 
Majoring in English literature, she is a celebrat- 
ed basketball; player and also a special cor- 
respondent for the Tien Sheng Yat Pao in 
Jakarta. It is Miss Su’s belief that in the 
coming struggle against Communism, the Gov- 
ernment should do all it can to keep overseas 
Chinese students from falling into the Red 
trap. 

The first batch of Chinese youths from Hong- 
kong and Macao arrived at Keelung on July 
12 on board the S. S. Shengking. The team 
which consists of 42 students, including six 
girls, has come to Taiwan to serve and enter- 
tain the troops during their summer vacation. 
They will be grouped into four squads and 
start their service to the troops in various parts 
of the island on July 15. Meanwhile, the 
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second batch of 38 students is expected to ar- 
rive in Taiwan on July 17. 

The three airlines in Taiwan, the Hongkong 
Airways, the Thai Airways, and the Civil 
Air Transport, have recently decided ro give 
overseas students who wish to visit their parents 
abroad a special 55% discount for Taipei-Hong- 
kong passages. The students are, however, 
required to book a roundtrip ticket. Applicants 
for the special discount must produce certificates 
from the school authorities stating that their 
express purpose for the trip is to visit their 


parents abroad. 


“Overseas students in Free China who come 
from Singapore, Indonesia, Thailand and the 
Philippines are required by the regulations of. 
their host countries to renew their papers withia 
a certain period. A private American organiza. 


tion in Taiwan interested in educational ang 


cultural work would, upon the request of the 


' authorities of schools in which the overseas 


students are studying, grant travel subsidies 
some 60 overseas students who have to retum 
to their host countries for this _particula 


purpose. 


Boiling Beans Z 


Wei Wen Ti (#X.#) ordered his brother Tung Ah Wang 
(fF) on pain of death to compose a poem during the few 


seconds required in taking seven paces. 


poem was readily made: 


Whereupon the following 


When I boil beans: to make soup 

And strain them to make gravy, 

Under the boiler the bean-stalks burn, 

In the boiler the poor beans weep: 

Being sprung of the same roots, 

Why do we torture each’ other so? 
On hearing this, Wei Wen Ti was put to shame. 


From Shih Sho Hsin Yu (% #37) 





News from the Mainland 


Red Purge Gets, Under Way 


he puppet Peiping regime has taken drastic 
qT steps to wipe out certain powerful Com- 
munist figures, the Communist Peiping Radio 
announced on June 21. 

In a terse statement, Radio Peiping reported 

that six powerful Communist leaders had been 
stripped of their land holdings, indicating that 
the Chinese Red regime may have just completed 
whe of its most far-reaching purges. 
. The action, taken by the ‘Central People’s 
Government Council” presided over by Mao 
Tse-tung, also rearranged the control of cities 
and the size and number of provinces. Instead 
of 30 provinces which comprised mainland 
China, it now has 26, including Taiwan, which 
the Chinese’ Communists consider as their 
property, | 

The broadcast listed the names of those 
present at the conference. It was regarded as 
significant that the only Vice Chairman who was 
‘ absent was Kao Kang, who until a year ago 
was one of the most powerful men on the 
‘Communist-held mainland of China. Kao is 
one of the six men whose job as ‘head of an 
area has been abolished. 

Observers believe that the action was an at- 
tempt on the part of the Communist authorities 
to put the blame on the six for the things which 
may have displeased the peasants or for the 
setback suffered by the regime's first five-year 
plan. 

The latest report from Radio Peiping: moni- 
tored in Tokyo had’ scant’ praise for the. six 
persons who had been stripped of their power. 


Te said that while they had played an important * 


tole in directing local governments, it was now 
Necessary “to strengthen the unified leadership 
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of the Central People’s Government to suit’ the 
country’s planned economic reconstruction.” 

Reports trickling into Hongkong in recent 
months indicate a big shake-up has been going 
on in Peiping. It was noted that the Peiping 
People's Daily and other Communist organs 
had kept on criticizing the ‘arrogance’ and 
“conceit” of some leaders. Among those who 
have lost key holdings in the move were Kao 
Kang, Peng Te-huai, Chinese Communist signer 
of the Korean Armistice, and Lin Piao. 
3 —(UP) 

Yeh Chien-ying Loses in 
Power. Struggle 

Speculation which: has been going on for many 
months that Communist General Yeh Chien- 
ying, who was for about four years Supreme 
Commander and administrative officer in South 
China, has been gradually howd of his powers 


_ appears to have found substantiation in’ recent 


press reports from the Chinese mainland. 
About nine months ago, Yeh lost one of his- 
many important jobs—that of Mayor of Canton 
—when the City Council, acting on instructions 
from Peiping, “elected” Ho Wai, Second Sec- 
retary of the South China Branch of the Con 
munist Party, to be Mayor of Canton replacing 
Yeh, who retained his post as First Secretary 
of the South China Branch. Reports, however, 
began to circulate two months ago that he had 
also been replaced in that post, but this was 
not confirmed until the arrival of Chou En-lai 
in Canton early in July from the Geneva Con- 
ference. ‘In listing the names of dignitaries 
who were at‘the Canton: airport to meet Chou, 
the Communist New China News Agency said 
that among the welcoming party was To Chu, 
acting First Secfetary of the Chinese Commu-. 
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nist Party, South China Branch. This disclo- 
suré indicates that Yeh was no longer the chief 


party man in South China. 

It is now apparent that To Chu has also 
taken over Yeh’s principal job in South China 
as Governor of Kwangtung Province. This was 
made known by the New China News Agency 
which reported that Sir Raghavan Pillai, Secre- 
tary General of the Indian External Affairs 
Ministry who accompanied Chou En-lai from 
New Delhi to Canton, called on To Chu, acting 
Governor of Kwangtung, just before his de- 
parture for Hongkong. 

It is possible that Yeh had to give up his 
South China posts in order to give his undivid- 
ed attention to problems connected with the 
Indochina War. In any case, it does not seem 
likely that he will be entirely 
the scene in view of the fact that he is a 


removed from 


good friend of Mao Tse-tung and is considered 
a good party member. 
—(AFP) 


Plight of Workers 


In is no secret that the Communists are 
‘masters in the art of using high-sounding words 
to cover up their sinister designs. The most 
obvious instance is the use of the word *‘people” 
by the Communists in enslaving the people. 
When the Communists start to heap praises on 
a certain class of people, it can be expected 
that they are the people whom the Communists 
are going to exploit to the full. It was not 
without reason that the 
to members of the working class as masters of 


the household and leaders of society, 


Communists referred 
because 
in the eyes of the Communists, members of 
the working class are the necessary tools for 
achieving their production goals, 

During the past four years, the Communists 
have never ceased to sponsor ‘‘Eliminate Waste 
and Increase Production’’ competitions among 
the workers. The purpose of such competitions 
is, of course, to extract the last ounce of energy 
out of the workers. Among members of the 


working class, the most unfortunate are those 


40 


employed by ‘‘state’’ 
though their treatment is no better than that 
given to other workers, they are expected to 
live up to their. “reputation” as 
workers.: 

Since the Communist occupation of the main. 
land, the workers have had ample opportunity 
to get acquainted with the methods of exploita. 
tion employed by the Communists. They have 
learnt that the winning of banners and medals 
as model workers did not help to improve their 
lives. They have become convinced that it ig 
not the *‘people” who stand to benefit from 
their labor. 

Far from being satisfied with 
butions in the form of labor, the Communists 
are out to take from them whatever savings 
they may have acquired, According to official 
figures released by the Communists in ‘March, 
members of the. working class have undertaken 


to buy JMP I,762,733,000,000 worth of ‘Na. 


their contri. 


tional Reconstruction Bonds.” 
members of the working class are to be re 


_ sponsible for buying almost a third of the em 
tire JMP 6,000,000,000,000 worth of bonds is 


sued by The heaviness of 
the financial burden imposed on the workers 
may be seen from a recent announcement. made 
by the Communists themselves that ‘‘the exces 
sive purchasing of bonds on the part of certain 
patriotic workers has had.a detrimental effect 
on their livelihood.” ! 

Having seen through the tricks of. the Com 
munists, members of the working class employed 
by the ‘‘state” factories and mines have learnt 
to give vent to their dissatisfaction by dawdling 
over their work. The result is that in- many 
cases, production figures have dropped and 
many ‘‘state’’—operated factories and mines 


the Communists. 


are running at a loss. 


A more recent example of Communist capa 
tation of members of the working class is fur 


nished by the reduction ot wages enforced: by 
the Communists under the pretext that the ust 


of machinery supplied by Soviet Russia in x 


factories and mines. Al. 


“model” _ 


In other words, 


millio: 
main: 
Afte 


1928, 


of Kia 
reason, 
where 

Comm 
Sovieti: 


change for food has made things much easier $e 
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for the workers. At the instigation ‘of Com- 
‘munist secret agents operating in the factories 
and mines, workers have been forced to request 


a reduction of wages. 





The Communists them- 
selves have admitted that a number of disputes 
have arisen over the reduction of wages. 
Fully aware of the potential danger of dis- 
content and of the futility of heaping high- 
sounding titles on.the workers, the Communists 
ate now resorting ty absorbing them into the 















































easily controlled. It is not likely, however, that 
many workers will fall into the trap set by 
their Communist masters. 























—(China Union Press) 
Arch Murderer Turns Diplomat 











For a man attending a world conference for 
the first time, Chou En-lai looked like an old 
master among amateurs at the Geneva Con- 
ference. 


























It is not generally known, however, that 
this same Chou En-lai is a murderer with a 
ptice on his head and that he was the founder 
of the Chinese Communist secret police system 
which is responsible for the death of tens of 
millions of innocent 


mainland. 
























people on the Chinese 






After the Kuomintang-Communist split in 
1928, the Reds staged revolts in the provinces 
of Kiangsi, Hunan, and Kwangtung. For some 
teason, their headquarters remained in Shanghai 
where most top Communist leaders lived. The 
Communists also succeeded in establishing a 
Sovietized area in North Kiangsu from where 
‘stream of special agents flowed into and out 
of Shanghai. 


The Communist fifth columnists operated 













ily was one of the five members of the Com- 
Munist Politburo and Far East chief of the 
tteaded Russian GPU organization. 

Later, the Chinese Government set up its 
own counter-intelligence agency to counter 
Communist infiltration. The counter-intelligence 
Mtwork was so successful that the Communists 
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Communist. Party so that they could be more . 


a magician under an assumed name. 


inder a man named Ku Shun-chang. Ku offici- - 


had to evacuate most of their agents to other 
areas. 

During the Communist evacuation, Ku was 
sent to Hankow to trail two top-ranking Com- 
munists by the name of Hsiang Chung-fa and 
Chang Kuo-tao. When Ku arrived in Hankow, 
however, he that Hsiang had been 
arrested by the Nationalist counter-intelligence 
agents and that Chang had already left for the 
Honan-Hopei-Anhwei border. 

Things went badly for Ku. It so happened 
that seven Communist agents were plotting to 
kill Tsai Meng-chien, Nationalist security chief 
for the Wuhan area. Their plot failed and all 
seven were arrested. Tsai killed six of them 
and asked the seventh, Yu Chung-hsin, 
vincial commissar for Kiangsu, to work for 
the Nationalists. 


learnt 


Yu agreed. He helped Nationalist agents to : 


round up Communist agents. In carly April, 
1931, Yu came across Ku, then disguised as 
Ku was 
arrested and was finally convinced of his folly 
and persuaded to join the Nationalist ranks. 

Ku said that he must first take his family 
out of Shanghai. It was learned, however, 
that his family had already been ‘‘evacuated” 
by the Communists two days after his arrest. 
_ Later, another Communist agent apprehended 
by the Nationalists said that a Communist from 
North Kiangsu by the name of Chou En-lai 
had taken over Ku’s post and that he had 
murdered the entire Ku family. He further 
informed Ku that the bodies had been buried 
at the scene of the murder. 

At the request of Ku, the Nationalists sent 
a party, including Ku himself, to the Interna- 
tional Settlement in Shanghai to verify the 
report. True. enough, the bodies of Ku's 
mother, wife, cousin and a visitor were all 
uncoverec. 

The murderer is no other than ‘diplomat- 
statesman” Chou En-lai, the star performer at 
the Geneva Conference., 


—(China News) 
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Reds Complete “Draft Constitution” 


The Chinese Communists announced on June 
14 the completion of the **Draft Constitution” 
of the ‘People’s Repulic of China.” Upon 
confirmation by the ‘People’s . Congress” 
scheduled to be held sometime this year, it 
will become the official **Constitution” of main- 
land China. Mao Tse-tung himself is at the 
head of the *‘Constitution Drafting Committee.” 
The draft was approved on June 14 by the 
**Central People’s Government Council,” also 
presided over by Mao Tse-tung. 

The list of Communist bigwigs 
the June 14 meeting had three conspicuous 
absentees: Peng Te-huai, Yeh Chien-ying and 
Kao Kang. Informed sources said that Peng, 
“Commander of the Chinese People’s Volun- 
teers,” had returned to Korea and that Yeh 
Chien-ying. was too busy with problems con- 
nected with the war in Indochina to attend the 
conference. 

The other absentee was Kao Kang, Red 
Machurian boss who once signed, as ‘*Chairman 
of the Manchurian People’s Government,’ a 
with Russia without prior 
is speculated 


attending 


barter agreement 
consultation with Peiping. It 
that Kao Kang, a Beria man, no longer holds 
the number three spot in the Communist 
hierarchy and that he is either in or heading 
for prison. Kao Kang is still the sixth Vice 
Chairman of the Chinese Communist regime, 
being junior in rank to Liu Shao-chi, Chu 
Teh, Chang Lan, Li Chi-sun and Soong Ching- 
lin. - 

The “Draft Constitution” guarantees for the 
people “freedom of speech, of publication, of 
gathering, of forming societies, of parade, of 
demonstrations, of religious belief, of secret 
correspondence, of movement, of education, of 
privacy and other inalienable rights.” On the 
surface, it to be one of the most 
liberal constitutions in the world. 

While recognizing the ‘‘right of capitalists 


seems 
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to exist,” the draft promises that what remains — 


of private industry on the mainland of China’ 
will be eliminated. ‘The state protects the 
ownership of the means of production and other 
property by capitalists according to law.....The 
state encourages and guides the transformation 
of capitalist industry and commerce into various 
forms of state capitalist economy. Step by step, 
capitalist ownership is to be replaced by owner- 
ship by the whole people,” it says. 

The draft cautions: ‘The state forbids 
capitalists to endanger the public interest, 
disturb the social economy or undermine the 
national economic plan by any kind of illegal 
activity."" By way of illustration, the Commu 
nists announced on June 21 the. execution of 
20 *‘counter-revolutionaries” and the imprison. 
ment of 30 in Hopei Province. The 50 were 
accused of being industrialists and commercial 
agents working for Free China. Another 
eleven businessmen were admitted to have been 
shot in Shanghai on charges that they had 
‘manipulated the market and cheated the peo 
ple by claiming to have opened new factories,” 

In his ‘People’s ‘Democratic Dictatorship” 
and **New Democracy,” Mao Tse-tung declated 
more than four years ago that capitalists, that 
is, shareholders of companies and landowners, 
must be gradually eliminated. The “Draft 
Constitution,” which contains four chapters and 
106 articles with a preamble, confirms that 
the Chinese Communist regime is to be 4 
‘People’s Democratic Dictatorship’’ or “New 
Democracy.” Bi 

The “Draft Constitution” provided for & 
“Chairman” as head of the “state” for a four 
year term. The election will be done by the 
‘<People’s Congress” which is supposed to be 
chosen indirectly by the “people.” Mao Ts 


tung will have his title changed from “Chait F 


man of the Central People’s Coverall 


Council” to “Chairman of the People’s Repub: cc. 


of China.” 
Bs 
—(China News) § 
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Chinese Press Opinion 


The Guatemalan Revolution 


hile the whole story of the Guatemalan 
Wine. has not yet been told nor its full 
impact measured, the ousting of the first Com- 
munist-infiltrated Government in the Western 
Hemisphere was regarded by the loca] press as 
a victory for the free world in its struggle 
against totalitarian Communism. 

Pointing out that the anti-Communist struggle 
is global in scope, the Central Daily News 
editorially stated on June 24 that the revolu- 
tionary war in Guatemala was a link in the 
chain of the world struggle against the Com- 
munist bloc by the democracies. “This ‘being 
the cas¢,”” the paper continued, ‘the failure of 
the free world to arrest the advance of the 
Communist threat in any part of the world 
will invariably have far-reaching effects upon 
the rest of the world. The present situation 
in Guatemala will help to set to naught the 
_ general belief that Latin America, because of its 

geographical location, will be immure from 

entanglements in case of the outbreak of another 
world war,” Expressing the hope’ that peace 
would soon be restored and a free and democrat- 
ic government established in Guatemala, the 
paper warned that ‘unless all the Latin 

American countries can close ranks behind the 
United States, both in the United Nations. and 
in the Organization of American states on the 
ene hand and outlaw the Communist Party on 
the other, the peace and security of the Western 
Hemisphere would be a thing of the past:” 

’ Asserting that the downfall of: the Arbenz 
fegime in Guatemala was a great victory on 
the part of the free world in its struggle 
against totalitarian Communism, the Hsin Sheng 
Pao editorialized on June 30 that ‘tin terms of 


August 1954 


of military strength, the anti-Communist band 
led by Colonel Carlos Castillo is far from im- 
pressive. The casy and quick victory it has 
achieved is, therefore, not due to the superiority: 
of its military prowess over the defunct gov- 
ernment but rather to the intense hatred the 
people of Guatemala held against the old 
regime.” ‘The success of the Guatemalan 
revolution,” in the opinion of the paper, ‘‘is, 
to all intents and purposes, a success for the 
cause of freedom. No government which has 
alienated the support of its people can last 
long, no matter how rigid is its control over 
them and how strong is its military power, 
Thus we can safely infer that, given constant 
encouragements and effective support by the © 
free world, it is mot an impossible task to 
liberate all those satellite countries now shut 
behind the Iron Curtain.” 

Charging that the Communist subversion 
was mainly responsible for the deteriorating 
situation in Latin America in‘ the past few 
years, the Chung Hua’ Jihk Pao,,in two consecu- 
tive editorials on June 24 and July 10, declared 
that **for years Guatemala has been: a thorn in 
the side of the United States, serving asa base 
of operations by the Communists cither for 
subversion or infiltration in the various parts 
of the Western Hemisphere. The -overthrow 
of the Communist-infiltrated’ government: in 
Guatemala has dealt .a crushing blow to the 
Soviet imperialist and given immeasurable 
encouragement to the free world.” However, 
the paper warned, *‘the success of the revolu- 
tionary army under the command of Colonel 
Carlos Castillo will not necessarily ensure the 
future security of Latin America, unless it takes 
immediate steps to remove such causes as polit- 
ical apathy, lack of democratic tradition and 
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sharp economic inequalites which have made 
the spread of Communism possible.” 


The Statute for Investments in China 
by Foreign Nationals 


The draft statute for investments in~ China 
by foreign nationals which was formally enacted 
into law on July 6 was a topic of much heated 
discussion by the Chinese press. While all 
‘admitted that it has a close bearing upon the 
‘industrial development of China, fears were 
expressed that it might not be able to achieve 
the objective for which the law had been 
enacted due to the special local conditions. 

“The draft statute for investments in China 
by foreign nationals is an important measure 
indicative of the government's determination to 
carry out Dr. Sun Yat-sen’s teachings concern- 
ing the realization of the principle of people’s 
livelihood,” said the Cental Daily News edit- 
orially on June 22. ‘*So necessary is it for the 
reconstruction of Taiwan and national recovery 
when the counterattack on the mainland is 
launched that encouragements should be given 
.to all kinds of foreign capital; be it either in 
the form of fofeign currencies or foreign ex- 
change, machinery and supplies, or technique 
or tights pertaining to technique, so long as it 
does not infringe upon the sovereignly of our 
country,” the paper added. 

Commenting upon the foreign investment 
draft statute on June 18, the Chung Hua Jih 
Pao urged the Legislative Yuan to have it 
enacted into law at an carly date. ‘‘The great 
progress that has been made in Taiwan in the 


past few. years,” continued the paper, ‘‘is. 


largely due to American economic aid, which, 
however, cannot be continued indefinitely, 
Therefore, measures have to be taken to modern- 
ize our industry.. To encourage the influx of 
foreign capital into China is the best solution 
of-the problem. Aside from helping us in the 
development of our industry, it will bring along 
with it the modern technique of production 
and methods of .efficient management, about 
both of which we have much to learn. It will 
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also offer more chances for employment to our 
people. However, there are fears expressed in 
certain quarters that with the enactment of the 
statute, the local industrial and business con- 


cerns will be deprived of the opportunity for. 


development. Such a consideration is quite 
superfluous, because in accordance with Article 
5 of the draft statute, the scope of investment 
by foreign nationals is not without restrictions. 
For this reason, such investments will not pro- 
duce any harmful effects and are bound to be 
beneficial to us.”’ ‘ 
In its editorial of June 27, the independent 
Combined Daily exptessed its doubts as to 
whether “the proposed statute for investments 
in China by foreign nationals will bring about 
the desired results as are generally expected of 
it.” ‘Before making their investments,” the 
paper argued, ‘‘the potential foreign investors 
will first investigate the local conditions, and 
all such factors as the potential market in 
Taiwan, the purchasing power of the people, 
the existing economic policy of the Govern- 
ment and the expected profit from their invest. 
ment will be taken into careful consideration, 
Capital will only flow to where the highest 
profit is expected. In the light of the present 
situation here, it is to be doubted whether the 
foreign investors are willing to take such a 
risk.” j 
Paying tribute to the wisdom of the Govern- 
ment in enacting the foreign investment law, 
the China Post editorially counselled that ‘in 
order to ensure effective enforcement of the 
law, certain problems will have to be. studied 
by the authorities concerned. Article 3 of the 
law, for instance, provides that foreign capital 
is permitted to flow in in the form. of foreiga 
currency or foreign exchange.. This is deeméd 
necessary to meet the cash requirements for 


the working capital of the industrial or business” 
firms in which the investments are made. This 


clause, however, poses. two problems, namely, 
whether or not the present exchange rate, will 
be maintained, and whether or: not the pro 
hibition of ‘foreign currency dealings in the fret 
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market will be lifted. -Without an adequate 
solution of these two problems, the influx of 
large amounts of capital cannot be expected. 
Another problem to be dealt with is the inter- 
pretation of Article 5 and Article 7 which 
define the scope of foreign capital investment. 
It is not clearly stated what .industries or 
businesses are to be open to foreign invest- 
ment. It seems necessary to have a set of by- 
laws tabulating the various concerns which are 
open to foreign investment, 


The Washington Conference 


Since the Burmuda Conference held seven 
months ago, there had been a swift change of 
outlook for the West in the whole kaleidoscope 
of world struggle. The Big Two meeting in 
Washington was thus called, having as its chief 
objective the meeting of minds between the two 
English-speaking countries on the most urgent 
problems facing the world today and the com- 
mon action to be taken by them. All the local 
vernaculars were skeptical of any far-reaching 
results that could be achieved at this meeting, 
largely because of the fundamental difference 
of attitude between them, particularly with 
respect tu their position vis-a-vis the Commu- 
nists. 

The Central Daily News forecast in an article 
on June 26 that “tthe \Washington Conference 
called to achieve Anglo-American unity is bound 
to falk short of its objective in view of the 


- British appeasement policy toward the Commu- 
nists.’ ‘‘No problem that faces the democracies 


now,” continued.the daily, ‘tis more serious 
than the’ Communist aggression in Southeast 
Asia. In meeting such a common peril, unity 
of purpose and action is called for. But at no 
time in the past has the attitude of the United 
States on the one hand and that of England 
and France on the other been more divergent. 
The former believes that in dealing with the 
Communists force is the only language they 
understand. Compromise or appeasement might 
bring to the free world a temporary peace but 
will finally involve it in greater trouble in 
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future. But this view is not shared by her 
allies who-still entertain the illusion of co- 
existence with the Communists.” In view of 
the above, the paper voiced the hope that the 
United States would stand pat on its own 
policy, no matter what Churchill and Eden 
may have to say in the meeting. 

In another two articles published on June 29 
and 30, the same paper said that ‘‘in the light 
of the 28th statement issued after four and a 
half days’ conversation between President ~ 
Eisenhower and Premier Churchill, it appeared 
that, while they had agreed completely on both 
atomic energy and the European Defense Com- 
munity and the general situation in Western 
Europe, divergence of opinion still existed on 
the most important issue—the collective defense 
of Southeast Asia. On this question, they 
framed a sentence loose enough to bless both 
the U.S. Southeast Asian Treaty Organization 
scheme and the British non-aggression pact. It 
thus appeared that the two nations had decided 
to go on working side by side on their two . 
different projects.” 

**Called at a time when the death-knel!l of 
the Genéva Conference has been sounded, the 
Big Two meeting held in Washington is all the 
more. significant and the decisions made therein 
are bound to have far-reaching repercussions 
upon the rest of the world,” editorialized the 
Hsin Sheng Pao on June 25. “In face of the_ 
unprecedented crisis of the free -world,”” the 
paper continued, ‘‘it is hoped that the leaders 
of the two countries will give up their selfish- 
ness and petty differences and let the common 
welfare of mankind be their guide in making 
their decisions.” 

The Chung Hua Jik Pao said on June 25: 
**It is too much to expect anything concrete to 
be arrived at the Washington Conference, be- 
cause of the British age-long policy of ‘*balance 
of power.” Und:r the present world situation, 
the paper pointed out, “England is obviously 
trying to keep up her own position through 
the conflict between the free world and -the 
Communist world. It goes without saying that 
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such a policy is out-moded and can never 
achieve its purpose. If she does not change her 
mind in time, she would soon find herself 
isolated and lose whatever is still left of the 


British Empire.” 
While deploring .the difference existing 
between the two leading English-speaking 


countries, the Combined Daily was skeptical 
that anything conclusive could be achieved in 
the Washington Conference. ‘*The difference 
between them,” pointed out the daily, ‘‘is funda- 
mental with little prospect of being bridged. 
While both of them are anti-Communist, they 
are inspired by entirely different motives. In 
the case of the United States, she fights against 
Communism with a genuine desire to maintain 
world peace and to protect human freedom. 
On the other hand, England defies Commu- 
nism because it frustrates her imperialistic 
ambition. So long as selfishness is the chief 
guide in the formulation of British policy, there 


Purity of Mind 





speaking countries can see eye to eye with each 


is very little likelihood that the two English. 








other.” 

Declaring that the Washington Conference 
was doomed to failure from the start due to 
British reluctance to take any positive action 
in Asia, the China Post editorially pointed out 
on June 30 that “the Washington Conference 
represents a final effort on the part of the 
United States to seek British cooperation in 
the adoption of united action in Southeast Asia, 


‘ London has many times thrown cold water on — 


American efforts to save Indochina. There is — 
reason to believe Washington may become less 
active from now on in facing the Communist — 
menace in Southeast Asia as a result of the — 
attitude of her major ally. She has indicated ~ 
that she will not fight to save. Indochina with. 
out the support of her major allies anda 
mandate from the U, N. : 





Sze Ma the senior statesman (#4 & 4H) sat up in his chamber 


one night. 


The sky was then clear, and the moon was brilliant, 


without the least haze.’ The statesman thought it wouderful. Hsieh 
Ching-chung (#-$@) was then keeping him company and said, 
‘“*To my mind a sky studded with cloudlets would ‘seem even more 
beautiful.”” The statesman taunted him jokingly, “It is enough 


that your mind is not free from impurities. 
to besmear the sky with filth?” 


From Shik Sho Hsin Yu (# 2p t) 


How dare you wish 
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Foreign Press Opinion 


(l), Withdrawal in the Red River Delta 


n its editorial of July 3, the New York Times 
| stated that the French Union forces’ with- 
drawal in the Red River Delta ‘‘means turning 
over to undisputed Communist control an area 
somewhat larger than that of the state of Rhode 
Island. Estimates of its population vary, but 
several million persons are involved, It is in 
this factor that the real tragedy arises. Jt may 
begood military tactics to provide a more effec- 
tive defense for with the Hanoi-Haiphong lifeline. 
But it is only the gravest concern that one 
can contemplate the passing of several million 
friendly and peace-loving people into Communist 
hands. The aggravation is multiplicd by the 
fact that this southern part of the Delta is a 
strongly Catholic community and strongly anti- 
Communist. As would be expected, refugees 
afe streaming out of it by the thousands.” 

Mentioning that ‘‘this military movement 
will be connected in most minds with the pros- 
pect of a ‘settlement’ arising out of the Geneva 
conference that provides, even at best, for some 
sort of temporary partition of Vietnam,” the 
paper went on to say, “At this point we go 
beyond military problems and issues and come 
to the heart of the political question. Are the 
people of Vietnam to have government by their 
own consent? Obviously, under the Commu- 
Rists—temporarily or permanently—they will 
not. Government by consent is not part of the 
Communist theory. The French, maitaining a 
‘colonial’ position against the will of many 
Vietnamese, at the very least offered the Vietna- 
Mese an opportunity to work out a government 
of their own choosing and a relationship to the 
French Union to which they could subscribe. 
Their military operations have been in defense 
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of that opportunity. No similar opportunity 
is in prospect under any Communist regime.” 

*‘The only thing certain in the confused Indo- 
China military situation,’ editorialized the New 
Yerk Herald Tribune on July 5, ‘tis that the 
French position in the Red River Delta is con- 
tracting at an alarming rate. There have been 
rumors that this is due to an agreement already 
reached between the French and the Commu- 
nists. For their part, French officials deny 
this, insisting that military necessity has :com- 
pelled the withdrawal of troops from a large 
portion of the Delta if Hanoi and Haiphong 
are to be held.” : 

Pointing out that ‘“‘the formation of a govern- | 
ment in Paris primarily intrusted with the task 
of securing a truce has weakened the French 
Union in Indo-China,” the paper opined: -“‘It 
is very difficult to get troops to fight for 
ground which may be surrendered at the council 
table, in spite of their sacrifices in the field. 
It is especially hard to hold the allegiance of 
Viet-Namese soldiers under such circumstances, 
since their homes and their relatives may well 
pay heavily for their devotion. Nevertheless, 
the maintenance of a core of military strength 
by the French Union in the Delta could be a 
critical factor in the development of world 
affairs, For one thing, if the Viet Minh, with 
Red Chinese help, can push ahead at will, the 
French will find it increasingly difficult to 
secure even remotely tolerable conditions for a 
truce. For another, the Communists might be 
emboldened by such successes to threaten 
nations on the borders of Indo-China— Thailand 
and Malaya. Either of these eventualities might 
destroy the assumptions on which the Western 
powers are, in different ways, planning for 
the future.” f 
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“The French evacuation of the Red River 
Delta,’’ commented editorially the New York 
Wall Street Journal along the same line on 
July 2, “‘signals the beginning of the end of 
the eight-year-old Indo-China War-—-and the end 
is a Communist *vicfory.” Recalling that Pres- 
ident . Eisenhower said that “the will not be a 
party to any agreement that makes anybody a 
slave, but he did not say that ruled out United 
States participation in an Indo-China settle- 
ment,” “We question 
any assumption that the United States has such 
a duty. The .decision to sue for peace was 
France’s own, takcn in the face of American 
opposition. After secing how far the French 
were willing to go to get a peace, the United 
States declined to participate in the negotiations. 
The terms on which the French are willing to 
settle are ones which the United States has up 
to now found unacceptable because they are 
Communist terms. There is no valid reason 
why they should suddenly become acceptable. 
The United States took no active part in the 
beginning or the middle of this ‘dirty war’, as 
the’ French themselves call it. The United 
States should have no part in its dismal end.” 

*‘Now French Premier Mendes-France, with 
hat in hand,” observed editorially the Scripps- 
Howard newspapers on June 26, ‘thas gone to 
Switzerland to beg of Peiping’s Chou En-lai 
that he stop the war in. Indo-China virtually 
on the Reds terms. This, despite the tact that 
France does not recognize the illegitimate Com- 
munist rule of China, and despite the fact that 
Red China officially is not a belligerent in 
Indo-China,” 

Declaring that ‘‘secret talks have started with 
the Viet Minh on partioning Indo-China,” the 
paper maintained: ‘*The sellout now is all but 
complete. Russia has the gleeful satisfaction of 
seeing her Peiping puppet installed in the big- 
time international circuit and Chou En-lai put 
in a position of dictating the eventual takeover 
of Indo-China. Meanwhile the Korean peace 
talks evaporated in nothing.” 

The London weekly, The Economist, in the 


the paper maintained: 
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issue of July 10, while admitting that “the 
French withdrawal from the southern third of 
the delta has increased the strength of the 
garrison in Hanoi and on the road and rail link 


with the port of Haiphong,” commented: ‘But, 
even if the military position is temporarily 
sounder, no army in retreat can avoid 


political and other penalties of withdrawal, 


The shortening of the French line has inevitably 


‘ caused a particular loss of confidence among, 


anti-Communist Vietnamese. And while a new 
government has just been formed with some 
difficulty under Mr. Ngo Dinh Diem, its firs 


act has been to protest against the surrender 


of territory containing two million inhabitants, 
many of them Catholics and ardently anti 
Communist. 

‘‘The other problems are military; but they 
also have the widest political implications. $0 
far the French have been enabled to fight by 


- virtue of the flow of American supplies; now 


officials. in Washington, especially in the Pea. 
tagon, are wondering now long they should gg 
on shipping equipment to the delta, if the battle 
is going to end in a super-Dunkirk...In addition 
to equipment, there is a question of men. The 
mere probability that the French could hold 
out till the autumn, gives no promise beyond 
that. Without reinforcements they are unlikely 
to.be able to cope with the eight attacking 
Viet Minh divisions as well as with infiltration 
inside their lines. But there is no certainty 
as yet that, however great the need, even M 
Mendes-France could get 
Indo-China.” 

While the London News Chronicle raised the | 
question in its editorial of July 2: “Is t 
withdrawal the price, or part of the price, 0 
a cease-fire which M. Mendes-France hopes 
negotiate at Geneva?"’ the Yorkshire Post i 
its editorial of the next day under the title ‘2 
News from Indo-China’ stated: **This withdraw 
al has meant leaving certain districts with la 
Roman Catholic populations (the  so-cal 
bishoprics) to the Communists. 


conscripts sent 


weaken the position of M. Mendes-France both 
sf 
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in the country generally and particularly in the 
Assembly, where the MRP party have: been 
making the cause of the bishoprics their own. 
Moreover, the American Department of State 
is apparently displeased because the French 
authorities gave no indication of the intention 
to withdraw, and is anxious to know what is 
going to happen next. That, it is fair to say, 
will depend on a good many factors, not all of 
them within the control of the French Govern- 
ment. But the way in which these American 


questions have been formulated does suggest. 


that the partisans of vigorous intervention may 
be about to gain ground. And this itself is a 
factor equally incalculable and potentially far- 


reaching.” jae. 
“All is not lost in Indo-China,” commented 


editorially the Daily Telegraph on the same, 
day. ‘‘What the free world must bend its 
efforts to ensure is that nothing is lost elsewhere. 
For the first time the large-scale consequences 
have begun to be studied, notably at the Wash- 
ington talks. These studies must take a prac- 
tical form, whether agreement is reached on 
Indo-China at-Geneva or not. Otherwise the 
free world may have in store.for it more shocks 
than, that now administered. by the French 
withdrawal in the Red River Delta," 


(2) Opposition to Admitting Peiping 
Regime to the U. N. 


The New York Times, in its editorial of July 
Ilentitled ‘Sound Policy on Red China’, stated 
that both President Eisenhower and Secretary 
Dulles ‘thave ‘made it plain that the United 
States under the existing conditions cannot and 
will not: do otherwise than oppose vigorously 
Bthe admission of the Peiping regime to the 
‘Baited Nations,” and further declared: ‘By 
farthe strongest argument against Red China's 


Badmission is the one that should emanate, not 


‘Pitom the United States, but from the United 
‘BNations itself. Red China is still at war with 
Pie: United. Nations, It has taken up ‘arms 
‘Painst the very. body where its: membership is 
'B®w proposed, and those arms have not been 
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laid down. Peiping has been named an aggressor 
by the. United Nations and the aggression has 
not ended, North Korea is still. occupied by 
Chinese (Communist) soldiery. Moreover, Red 
China still stands as the effective bar to the 
solution of Korea's problems that has been pro- 
claimed as the United Nationss objective—a free, 
united and democratic Korea.” 

Recalling that “‘The United Nations is found. 
ed on the thesis of collective security against 
aggression,” the paper went on to say: “If ‘it 
can be successfully defied by the aggressor and 
then forced to reward the aggression, its whole 


moral as well as physical basis collapses.” 


With reference to the thesis that all this could 
be changed if Red China's ‘rightful’ place were 
recognized and the Peiping regime became part- 
ner and party to a general ‘settlement’, the 
paper opined: ‘This argument has strong in- 
dications of the mixture of Communist propa- 
ganda and non-Communist wishful thinking. 


‘No. Communist ‘settlement’ has even been 


offered except on Communist terms. No ‘set- 
tlement’ of any of the outstanding problems— 
Germany, Korea, Austria, disarmament—has been 
furthered by the ‘rightful’ place of the Soviet 
Union and its satellites in the United Nations.’’ 
Pointing vut that there are other. factors in.the 
case, such as its impact on the various Asian 
**These factors, 
however, are secondary to the overriding issue. 
This is the integrity of the United Nations. 
If it is, or ever hopes to be, an organization of 
‘peace-loying’ and peace - preserving states, it 
cannot stultify itself by embracing the obdurate 
aggressor in a surrender to the threat of force," 

.The New York Herald Tribuue editorialized 
on July 4.that **Senator. William, F.. Knowland 
undoubtedly reflects. the. present opinion of a 
majority of Americans in his opposition to 
admitting Red China.into. the United Nations, 
The. character of Mao Tse-tung's regime, its. 


countries, the paper concluded; 


flagrant defiance of the U.N. in Korea, its 


aggression in. Indo-China, its disregard of. the 
most elementary. rules.of international behavior 
have all argued..againgt what Mr. Knowland 


49 











has called ‘this last grand appeasement. 

“The Communists seized power in China by 
force and. never submitted their rule to the free 
choice of the Chinese people. How many 
millions of Chinese are hostile to Mao and 
loyal to the Nationalist Government:on Formosa 
cannot be estimated; a clear demonstration of 
the dissent that flourishes under the savage 
sway of the Reds was furnished by the refusal 
of thousands of Chinese prisoners to return to 
their homeland after the Korean War." 

*‘What is overlooked in this unthinking ac- 
ceptance of the sanctity of alliances,’ com- 
Wall Street Journal on 
They are 


mented editorially the 
July 1, ‘tis what alliances are for. 
an instrument of national interest and they are 
valuable only to the extent they can serve that 
interest. If the Anglo-American alliance has 
had value at times and places it is because at 
those times been based on 
common interests and common purposes...The 


and places it has 


common interest and purpose that united the - 


three governments in the early post-war years 
determination to halt Communist 
aggression. That is still the United States 
purpose; but when the United States applies it 
to Asia as well as Europe, its allies vigorously 
pursue a policy of softness to Communism and 


was the 


Communist aggressors. 

*‘The first fundamental question that there- 
fore arises is whether the United States can 
construct an effective defense of Asia based 
.on at best the pro-forma support of Britain 
The second fundamental ques- 
based on supposed 


and. France. 
tion is whether alliances 
firmness toward Communism, which the United 
States understands to be a world-wide threat, 
can be effective in Europe if they are negated 
in Asia. Can allies combine: to oppose Com- 
munism anywhere if they are in basic disagree- 
ment as to the very nature, shape and dimen- 


sion of the international Communist danger? 


These questions are at the root of the ‘agoniz- 


ing reappraisal’ of foreign policy which is being 
forced on this country, not by its own isola- 
tionist desires, but by the extent of the allies’ 
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deliberate ‘isolation ‘from the 
United States policy.” : 

In their editorial of July 2, the Serippp 
Howard newspapers endorsing aa 
land’s view that the time has come for that 
‘agonizing reappraisal’ of American foreign 
policy, were of the opinion that “If “President § 
Eisenhower and Secretary Dulles hadn't let theip 
good nature becloud their judgment, the majority. 
leader in the Senate would not have been forced 
to take such an extreme position. But everyone 
in Washington knows that Red China will pre 
sent its application for membership to the U, 
N. in September with every prospect that that 
application will have British support....We cant 
win these fights by. sitting on our hands or by 
being afraid of offending allies who are ou 
allies in fact only when they want to use us.” 

After quoting Senator Knowland’s question, 
‘‘Where is a line to be drawn?”, the paper 
commented. ‘Senator Knowland’s speech pie 
sents a challenge the President cannot afford 
to ignore, unless he wishes to invite the disolw 
tion of the Republican party and the ulitmate 
dissolution of the U.N. One place to draw the 
line against Red aggression is at the entrafice 
to the United Nations. The answer, Mr. Pres 
ident, is up to you. It will not be enough to 
talk tough. We must get tough, the UM 
charter can't be stretched enough to cover both 
Red China and the United States.” 

Pointing out that **more than one million 
Americans have already signed petitions oppor 
ing the admission of Red China to the United 
Nations,” the Hearst newspapers, in theif 
editorial on July 2, had the following to sayt 
‘It is our conviction that the American people 
are more nearly unanimous in their opposition 
to giving the murderous Communist regime @ 
Red China a place of honor in the United 
Nations than they have ever been on any i 
of international import. , | 

“So Senator Knowland is indeed not, al 


purposes of the 
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and ifthe Eisenhower Administration is ever@™ 





utterly foolish as to acquiesce in the admi sion 
of Red China to the United Nations 
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America as its humiliated colleague the Amer- 
ican people will be found solidly in the .com- 
pany of the California Senator. The Hearst 
Newspapers have always believed, and often 
said, that the day Red China comes into the 
United Nations is the day America should go 
out. That is the way most Americans feel 
about it, and rest of world, including our 


friends, should know just how we feel.” 
‘There must be no sellout on this point,” 
urged editorially the Houston Chronicle on the 
same day. “If Red China enters the United 
Nations, the United States should follow the 
course Senator Knowland said he will work 
for—get out of the United Nations and > 
supporting it financially.” 


Praise of Folly 


Wang Yu Chun (£44) and Hsieh Tai Fu (#4) . once, 
climbed the mountain citadel Yeh Cheng (23%) together. Hsieh 
bethought himself that it would be well to. keep away from 
Wang admonished him thus: “Yuof Hsia (3%) 
applied himself to his office so as to have callosities.all over. his 
hands and feet. Wen Wang (X 4.) was so assiduous in his. duties 
as king that he was said to have no time to eat his. dinner until 
late in the night. Now that war is being waged all over the 
country, every one of us should dedicate himself to the national 
cause and it is not meet to talk of retirement and passivity in such 
urgent times.” Hsieh replied, ‘Chin (#%) let Shang Yang. (#jaa) 
un the government but it did not last more than two . reigns. 
Was it due to any attitude of non-activity?” 


From Shih Sho Hsin Yu cuneerey’ 


, 


mundane affairs. 
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AUTOGRAPHIC LETTERS OF A 
HUNDRED = DISTINGUISHED 

PERSONAGES OF THE MING 
AND CHING DYNASTIES 

(in Chinese) 
By Tao Chin-pai and Ting Nieh-sheh (Ed.) 
World Book Co. Taipai, 1954 

Two vols. 20+484+4 pp. NT$280 


he autographic letters contained in this 

collection are all reproduced trom the 
origigal. Both the print and makeup are fine. 
This work was made possible by the generous 
act of Mr. Tao Chin-pai, to make his private 
collections available tothe public. These letters 
were selected from the tens of hundreds of letters 
gathered by his father who had‘a special pre- 
dilection for Chinese ‘calligraphy. Many an 
expert took part in ‘the’ selection. Dr. Hu Shih 
has written an introduction to the work, 

For each of thé more -than a _ hundred 
persons whose letters are included there is provid- 
ed a brief biographical sketch, which is very 
helpful to the reader!’ At the end of ‘the work 
a note by Mr. Tao. is added, explaining where 
the data have come from and how they have been 
selected and published. Certainly the work is 
a valuable contribution to the literature, of 
Chinese culture. 

The importance of autographic letters to 
historical research cannot be overestimated. 
They can be used to help establish facts and 
identify the points of view of the writers. Thus 
in his Introduction to the work Dr. Hu Shih 
declares: 

**Letters are a primary source of biography, 
which in turn is a source of history. To 
preserve the autographs of our forefathers is 


be 
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to: keep reliable materials for historians." 
In support of his thesis Dr. Hu Shih singles 
out a specific case of his own and says: 
*‘More than twenty years ago I bought sixteen 
chapters of The Red Chamber Dream annotated 
by Tsu Nien-Tsai, which was once in the library 
of Liu Tsu-chung (Ching Dynasty).  Liu'’s 






















seals and three brief notes he appended to the ] 
book are all there. Now I have had occasion op: 
to read all of Liu’s autographic letters kept by § j.,, 
Mr.. Tao, verifying the many seals Liu affixed Dy 
to them and comparing his handwriting. I am § 
more than ever convinced that the above pee 
mentioned six chapters of The Red Chamber § , . 
Dream now in my safekeeping is the authentie sha 
work he possessed and annotated.” A tho 

The work under review can also be ap Sze 
proached from the artistic point of view. As lett 
Chinese calligraphy is an art, the present collec iabe 
tion is to:all intents and purposes intended for the 
the artist who has a taste for Chinese callig- i 
raphy. From the ‘selected autographs of the cons 
hundred odd writers one can perceive a whole is 
set of aesthetic qualities which represent the stitu 
basic Chinese notions of beauty. Practically § 
- every well-written Chinese character, for im hope 
stance, is a combination of strength, naturalness, avail 
harmony and what not. In regard to this, § Jp 
Mr. Chen Han-kwan in his Introduction to - a Jar 






work has the following to say: 

** ¢An Wu’ (a famous calligraphist of the Ching 
Dynasty) used to regard what we call the 
formal script as the style of monumental im 
scriptions and the cursive script as the style of 
ordinary handwriting. At the former even the 
best calligraphists often balked. With regard @ 
the latter, people could do as they pleased 
did not need to worry about ornamentation 
As a consequence, the cursive script often hag) 
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products of natural gifts, which even life-long 
work could not hope to achieve.” 

Moreover, Chinese calligraphy is good for the 
cultivation of the mind. As it is very Jargely 
the embodiment of the spirit and personality 
of the writer, one is likely to be. influenced 
by it if one gets in touch with it frequently. 
Practically all the letters contained in the work 
under review were written, by men. of : moral 
integrity. If one has. occasion to read their au- 
tographs, one cannot fail to feel as.though one 
were sitting face to face with them. When one 
associates with them. long enough, one will 
readily assimilate their spirit, J 

I recall that at. about seventeen I had the 
opportunity to. read a copy of an autographic 
letter of one of the great patriots of the Ming 
Dynasty, Sze Ko-fa.. It..immeasurably added 
to my respect for him. I. was.:so much im- 
pressed with it that during the past forty years 
Lcould not resist thinking of it whenever I 
thought of our great patriots in histoy. Al- 
though the present collection contains none of 
Sze Ko-fa’s autographs, it does contain the 
letters of some, of his contemporaries. The 
integrity of these people has been the pride of 
the nation. 

According to an expert, none of the letters 
contained in this collection, are spurious. This 
is.a good thing, As the letters selected con- 
stitute only a small part. of all the letters in 
the possession. of Mr. Tao, it is. to be 
hoped that the unpublished ones will be made 
available to tNe public in due course of time. 

Incidentally, I wish to point out that though 
a large number of letters of leading personali- 
ties. of the 
among the people, few of them have been 
collected and published in volumes. Even 
Dr. Sun Yat-sen’s autographs have been pub- 
lished rather incompletely.. Curiously enough, 
such distinguished) scholars,.as Chang. Tai-yen 
and Wu Chih-hui left no collections: of . their 
own behind, though. they were all famous. for 
Gilligraphy... The autographs. of both scholars 
Bshould be collected; and published at, an early 
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Repyblican. era. are scattered 
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CONQUEST OF CHINA: 
' By Mao Tse-tung. Commentary 
By Sita Ram Goel. Published by the 
Society for Defence of Freedom 
in Asia, Calcutta, India. 
March 1954. Rs. 2/-. 276 pp. 
A® being flooded with and bored to 


death. by. the tendencious _ literature 
turned out by Communist and fellow-travelling 
propaganda mills, it is refreshing for both the 
general. public and the student of history to be 
presented -with an objective and. well-docu- 
mented study which gives them a totally dif- 
ferent picture of the rise of Mao Tse-tung and 
of the conquest of the Chinese mainland by 
the Chinese Communist army than what is 
usually found .in books written by British, 
American, or Indian ‘“‘experts.”’ It is so much 
the more refreshing, as the author, Mr. Sita 
Ram. Goel, comes from a country ruled over 
by: the notorious fence-sitting advocate of ap- 
peasement, Jawaharlal Nehru. 

To dispel any possible misunderstandings, it 
must be pointed out first of all that the book 
under. review is by no means from the pen of 
Mao Tse-tung, as, its name would seem to 
suggest, although it does contain in Part II 
the English text of. select. portions of Mao's 
Strategic Problems of China's Revolutionary 
War and in Part III the English text of the 
first. seven chapters of his China's New De- 
mocracy, which take up between them only 80 
out of the 276 pages of the entire book. Part 
I, which contains Mr. Sita Ram Goel’s Com- 


‘ mentary,.and Part IV, which contains his Con- » 


clusions, really form the core of his work. . 

Mr. Sita Ram Goel. has done a significant 
service for the cause of freedom by his ex- 
posure of many falsehoods and distortions which 
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have been assiduously propagated by Commu- 
nists, fellow-travellers, and abettors and ap- 
peasers of International Communism and have 
passed for truths. Of the *“‘many ‘progressive’ 
fairy tales about Red China,... .. the two which 

according to 
what - occurred 


enjoy the widest currency are,” 
Mr, Sita Ram Goel, ‘(a) that 
in China during 1947-49 was a Revolution and 
(b) that Maoism is a creed to be distinguished 
irom Stalinism and bound to blaze a new trail 
in the ‘feudal-colonial’ East.” (p. 4) 

In refutation of the first of these two fairy 
tales Mr. Sita Ram Goel has devoted one entire 
Section entitled **Not Revolution, But War”, of 
his Commentary to a discussion of the difference 
between revolution and war and of the rise of 
the Chinese Communists to power through sheer 
**A revolution is,” points out 


force of arms. 
*tessentially a popular 


Mr. Sita Ram Goel, 
movment in which the masses are led, by 
leaders of their choice, against an established 
order...... Revolution, however, has to be*dis- 
tinguished from military or palace coup d'etat 
on the one hand, and from a‘civil war on the 
other. The successful party in a coups d'etat 
or a civil war may not necessarily be popular. 
There are many examples in history’ where 
civil wars have been decided against popular 
wishes, purely on the strength of superior 
manpower or arms or military technique. There 
are also instances .when the masses have 
remained neutral between the contestants and 
accepted whoever came on top.’ (p. 10) The 
case of China in the late ‘forties was one in 
which a civil war was fought between the Na- 
tional Government and the Communist rebel 
forces and won by the rebels. In spite of what 
“powerful Communist propaganda and Anglo. 


American journalism” had to say, “as a matter _ 


of fact, the fate of China was decided,” Mr. 
Sita Ram Goel observes, “by a clash of cold 
steel in which the helpless and downtrodden 
masses of China had no choice except ‘submis- 
sion to the victorious army.” (p. 11) By study- 
ing all the available evidence which is legion, 
one arrives at the conclusion that “the Chinese 
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Communists have come to’ power “as the res 
of a total war in which Chinese ‘armies ‘a 
not the Chinese people’ played the decisi 
role.” (p. 14) 

To refute the second of the abuvellicitioalll 
fairy tales is the purpose of Mr. Sita Ram Godk 
in taking the trouble to publish the me 
texts of portions of Mao Tse-tung’s works im 
Parts II and III and subjecting ‘them to rs 
critical analysis: After’a painstaking study’ of 
Mao’s writings and other evidence, Mr. Sita 
Ram Goel sums up the situation by sayi 
‘The legend of China’s ‘agrarian jeter 
who defied the Comintern,’ who created their. 
own ideology as well’ as practical strategy and 
tactics, who struck their own independent ‘path 
to victory and ‘who are now taking China 
towards Socialism along a road unchartered } 
the earlier Marxist divines—has acquired @ 
scriptural touch, But'as we read the docu: 
ments of Chinese Communism,...... we find an 
entirely different version. The Chinese ‘Com 
munists...... extol Comrade Stalin’as ‘the teacher 
of the working people of the whole world’ and 
admire the Soviet Union as the perfect m 
which all couutries should copy’ and emulate! 
(p.- 5) The conclusion to which Mr. Sita Ram 
Goel is led by an examination of Mao's China's 
New Democracy is that *‘Mao Tse-tung’s Com 
munism is a carbon copy of orthodox Stalinism, 
‘promising’ the same things to China as Stalit: 
has ‘achieved’ in Russia.” (p. 9) 

To explode two other’ ‘myths Mr. Sita Ram 
Goel has written ‘Sections 4 and’5 of his Com 
mentary entitled, respectively, “Com munists 
Had Russian Help’’ and ‘**The Myth of Ame 2 
Help.” He shows that, on the one ‘hand, othe 
Communists have built up a powerful myth ab 
‘colossal ‘American help’ to Chiang Kai-shek,” 
that, on the other, ‘their fellow-travellers hi 
made the general public believe that Russia k 
strictly neutral inthe last ‘Chinese ‘civil © 
till Mao Tse-tung came on top and’ that 
Russians only ‘recognized an established fae 
“But,” he goes on to say,’ *‘as we study t 
facts of the case, we find ‘that these preval 
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opinions are myths. which have assumed the 
garb of truth in these days of. high-powered 
propaganda.” (p. 34) Without going in a short 
review into the. details of .an old. story, it 
suffices just to quote one passage to show the 


handicaps the Chinese Government was .labor- 
ing under with respect to. American -military 
aid. ‘‘Not only was there a delay in granting 
and shipping the military aid, but also the 
grant was too inadequate, especially because of 
the exorbitant prices charged by the United 
States Army. Greece and Turkey were being sup- 
plied with the same arms at that very time and 
the prices charged were only ten percent of the 
listed costs. But the Chinese were made ‘to 
pay 50 percent more than the commercial price 
of armaments. They could not obtain any 


atmaments from private sources and. the Army - 


extracted a monopoly price.’’ (p, 65) Then Mr. 
Sita Ram Goel gives us a table to show. ‘‘the 
hiatus between various prices’ as. follows: 

Item Listed Cost Price Paid by Prices 


Greece and Charged 
Turkey to China 


Bazookas . $36.25 $3.65 $162.00 
Rifles $51.00 .- $5.10 $ 51.00 


Rifle Ammuni- 
tion $45.55 $4.55 $ 85.00. 


Machine-Gun . 
Ammunition $45.85 $4.58 $ 95.00 


In Section 7 .of his. Commentary. entitled 


“American ‘Aid’ in Reverse Gear," Mr, Sita ~ 


Ram Goel has. listed. three ‘tblunders” . of 
American policy in the war and. immediate 
post-war years, While. we would hesitate to 
share the author's views. on the Burma cam- 
paign, which he. puts at the head of his. list, 
we wholeheartedly endorse what he has to say 
about the, second, ‘crime’. and the. third 
“blunder.” **The second crime which America 
committed towards Nationlist China,’’. in the 
author's judgemet, ‘was the signing of the 
Yalta. Agreement on February) 11, 1945.” (ps 
%4) This. Yalta Agreement,..according to Mr. 
Sita Ram Goel; ‘would. go dowm.in- history as 
the blackest crime’ which America and Britain 
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committed towards.a loya), trusted and friendly 
nation in selling her to imperjalist tyranny.” 
(p. 87) His comments on the last of the. trio 
are equally pungent, ‘*But the greatest blunder 
committed by American diplomats,” in the view 
of oyr author, ‘*was to treat the Communists, 
the fifth column of. a. foreign power, and the 
Najionalist Government. of China on an, equal 
footing, and to insist upon Chiang Kai-shek 
that he enter into an agreement with the Com- 
munists prior to his expecting any help from 
America. The Communists could, starve .Na- 
tionalist China. of American help indefinitely 
by refusing to come, to an understanding and 
use the interval for building their own military 
and diplomatic strength. The American motives 
in requiring unity with the Communists. were 
first to mobilize war-effort against Japan and 
then to prevent a civil war in China... The 
road to-hell is mostly paved with good inten- 
tions!’’.(pp. 88-89) 

In Sections 8 and 9 entitled, respectively, 
‘“‘A Bunch of. Soft-Brains” and ‘‘Pedlars. of 
Falsehood,” .Mr.. Sita Ram .Goel. quotes. ex- 
tensively from dispatches .sent . from Chungking 
to the State Department by the ‘‘three Johns,” 
Service, Davies, and Ludden, to demonstrate 
how their ‘‘admiration for the Communists 
and contempt for the Kuomintang” (p. 118) 
influenced American policy towards»China and 
resulted in ‘tthe moral and_ political isolation 
of the Nationalist Government of China in the 
comity of nations and a boostiong up of _ the 
Communist propaganda which could now quote — 
even ‘bourgeois,’ ‘imperialist’ and ‘reactionary’ 
Americans to prove that the, Communists. re- 
presented ‘progress’ and that the Nationalists 
were so much ‘cowdung!’ ’’ (pp. 128-129) Among 
the pedlars of falsehood Mr. Sita Ram Goel 
includes such notorious. pro-Communist writers 
as Philip. .J.- Jaffe, ..Owen Lattimore, Agnes 
Smedley, Edgar Snow, Anna. Louis. Strong, 
Theodore: White, and Annalee Jacoby.. . They 
wrote. endless books; and, articles: to defame the 
Nationalist Government and describe the :Chi- 
nese Communists as innocent agrarian. reform: 








ers. But their activities “were not confined 
to merely writmg the books, They occupied 
the China desks in some of the most important 
newspapers and magazines in U.S. A., and 
unlimited authorityGn the matter of reviewing 
books regarding China and the Far*East 
and had important specialised magazines and 
periodicals at their disposal to propagate their 
anti-Kuomintang and pro-Communist opinions.” 
(p. 139) The way these pro-Communist writers 
operated is this: they* wrote glowing reviews of 
all the pro-Communist books about China in 
all the leading literary papers, and ignored or 
denonnced everyone of the anti-Communist 
books. ‘The ‘same group of authors who wrote 
the pro-Communist books reviewed them among 
themselves. (p. 140) They formed, so to speak, 
a sort of mutual admiration society. The 
biggest instrument for Communist propaganda 
which the Communist Party had in the United 
States “twas the American Council of the In- 
stitute of Pacific Relations with a dozen nations 
as its member and very respectable names on 
its Board.”’ (p. 141) Of Owen Lattimore, who 
once served as “‘adviser on the Far East to 
the U.S. State Department and editor, for many 
years, of Pacific Affairs, a quarterly journal 
published by the American Council of the 
Institute of Pacific Relations,’’ ( p. 137) Mr. 
Sita Ram Goel says that he ‘“‘was a conscious 
and willing propagandist for Russia and Chinese 
Communism and always toed the party line 
_ from Moscow in his numerous writings.” (p. 
138) ‘‘The net result of all this Communist 
propaganda......,"" concludes Mr. Sita Ram Goel, 
‘twas to raise a smoke-screen of lies against 
the Nationalist Government in China’ and in 
favor of the Chinese Communists. That is why 
the ‘progressives’ like Roosevelt, Marshall and 
Acheson could betray the Chinese nation and 
sell China into slavery to Joseph Stalin, with- 
out being opposed by a correctly informed 
public opinion.” (p. 142) But that is by no 
means the end of the tale. As the author 
sagely observes, **There is, however, a moral 


law. operating in human history. No nation 
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can escape the penalty. The ‘Americans are o 
paying the price in blood on the battlefields fl 
of Korea—the price for having abused, insulted § a 
and betrayed a loyal and gallant ally.” (p. 147) of 
In Part IV entitled **Conclusions,” Mr. Sita & de 
Ram Goel points out how the “liberals and. Pe 
leftists in India are repeating the follies of en 
their American predecessors in China, while fe 
discussing the problem of Communism in India,” cre 
(p. 259) “There are,” as he sees it, “two # off 
strands in the folly: (a) The belief that Com | Co 
munism is an ideology which attracts the poor as 
people of India so long as they remain poor the 
and that the Communist Party has, therefore, & Th 
a legitimate and inevitable place in our demoe. tra 
racy so long as we cannot solve our econontig as 
problems. (b) The belief that we can persuade ove 
Russia and (Communist) China to become of 
friendly only if we go on paying’ handsome A 
tributes to Communism and Communist tyran to: 
nies, confining our denunciations to the Com ff sion 
munist Party of India.’’ (p. 259) i says 
“The first folly,” suggests Mr. Sita Ram & gres 
Goel, *‘can be detected by a little statistical have 
effort, the counting of leading Communists and Chit 
their fellow travellers. We shall find that theis 
almost all of them belong to the English of I; 
educated, propertied and professional sections a we 
of the Indian bourgeoisie.” (p. 259) “Every: & Chin 
where we find the privileged upper-class fellow. & the 
travelling with the Communists.” Why such & abuse 
’ strange phenomenon? “The only explanation,” § Russi 
says our author, “is the power-is-virtue code Com: 
of upper-class morality.” (p. 261) These mem a con 
bers of the Indian upper-class go fellow-travek & as M 
ling with the Communists out of a mixture of ff nets 
motives. First, ‘tthe Communists control 4 doub] 





powerful press, directly and indirectly. Na 
which no one knew a week before sud 
start stealing headlines across the whole co 
try. Rats are speedily built up into eleph 












a transformation which no true rat will ret 
disown. Secondly, the Communist Party cat 


take this fashionable gentry on free trip / 







around the world...... The fashionable uppet 
class crowd is too self-indulgent to miss the 
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opportunities of being around, wined, dined, 
flattered and presented to august assemblies 
and personages as ‘representatives of progressive’ 
opinion in India. All of them come back 
describing how they ‘danced in the streets: of 
Peking’ or how they ‘wept in the fraternal 
embrace of fighters for peace, progress and 
fteedom, all over the world,’. And lastly this 
crowd has its eyes on the fishes and loaves of 
office which it believes it will..get when the 
Communist Party comes to power, inevitably, 
as it did in (Communist) China, So they make 
the best of both the worlds!’’ (¢p. 261-262) 
This superb description of the Indian fellow- 
travellers can be applied without the change of 
a single syllable to all fellow-travellers the world 
over. It would be amusing, were the results 
of such behavior not so pathetic. 

As to the second folly ‘‘of ‘shutting our eyes | 
toand keeping quiet over Russo-Chinese aggres- 
sion in India,” (p. 265) Mr. Sita Ram Goel 
says that the Indian government and the Con- 
gtess leadership ‘‘declare every day that they 
have no quarrel with Russia or (Communist) 
China or international Communism and_ that 
their fight is confined to the Communist Party 
of India, In fact, Communism is praised as 
aworthy ideal and Russia and (Communist) 
China are praised as ‘Socialist’ countries. Only 
the Communist Party of India is selected for 
abuse, as if it was an entity independent of 
Russia, (Communist) China and_ international 
Communism.” (p. 266) But the outcome of such 
acontradictory policy can be disastrous. For 
as Mr. Sita Ram Goel rightly comments, ‘The 
net-result of all this double-faced policy and 
double-talk is that Communism and Commu- 
Rist countries ris¢ in the esteem of our masses 
anda moral atmosphere is created in which 
the Communist Party not only functions very 
smoothly but makes rapid advancés.’’ (p. 226) 
This is no sermonising by an outsider meddl- 
ingin Indian affairs, but: ‘straight talk from 
the mouth of an Indian patriot ‘and lover «of 
freedom. 


The Society for Defence of Freedom in Asia, 
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12 Chowringhee Square, Calcutta, © which pub- 
lishes this book under review as the second of 
the World Communism Series (the first being 
World Conquest in Instalments by J. V. Stalin, 
Commentary by Sita Ram Goel), has also 
published an Inside Communist Slave-Empire 
Series comprising the following titles: 

l. The China: Debate: Whom Shall We 

Believe? ‘ 

Mind-Murder in, Mao-Land. 

China Is Red with Peasants’ Blood. 

Red Brother or Yellow Slave? 

Commanist Party of China—A Study in 

Treason. ; 
Besides these works which are all written by 
Mr. Sita Ram Goel, he has also written C. P. 
I. Conspires for Civil War—Analysis of a 
Secret Documenz in the Communism in India 
Series published by the Society for Defence of 
Freedom in Asia. 

The one regrettable fact which the sympathet- 
ic reviewer cannot refrain from . mentioning is 
the large numbers of misprints scattered over 
almost every page. It is to be hoped that 
the publishers will pay more attention to proof- 
reading in order to do full justice to a brilliant 
work from the able pen of Mr. Sita Ram Goel, 


DURHAM S. F, CHEN 


COMMUNISM VERSUS 
‘INTERNATIONAL LAW 
by Ann Van Wynen Thomas 
136 pages including notes 
Published by Southern Methodist 
University. Press, Dallas, 
1953... $3.75 
Wy": Sir Winston Churchill ‘flew. from 
his fatherland to his motherland, as 
he fondly called the two Anglo-Saxon countries, 
to visit President Eisenhower late in June; 


1954, Foreign Secretary Anthony Eden, who 
accompanied him on the trip; gave a public, 
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loud ‘response to the. Communist watchword 

“peaceful co-existence.’ As Eden’s utterances 

were made at ‘a time when the Korean problem 

was still deadlocked and the Indochinese situa- 
tion was critical, they failed to impress the 
people of the free world but did give rise to 
a good deal of bewilderment. 

Peaceful co-existence, if it should mean what 
it means, presupposes an international society 
subject to the rule of law, in which certain 
recognized standards of right and wrong apply 
.to all members. An uneasy peace, founded on 

appeasement, on an armament race, or even on 
a balance of power, cannot be called p-zaceful 
co-existence. For there will be a time when 
the appeaser may find no one but himself to 
be the victim of appeasement, when the arma- 
ment race may reach a point where the na- 
tions can no longer bear the heavy economic 
burden, and when the balance of power may 
be upset. When such a time comes, the na- 
tions which have hitherto indulged themselves 
in **peaceful co-existence”’ will find no peace 
but a very difficult existence in’ a lawless in- 
ternational society, 

Since the end of World War II, Communism 
has so clearly manifested itself that there can 
no longer be any illusion about its peaceful 
intention. By treacherous, deceptive, and ruthless 
methods, the Soviet Union has controlled the 
Balkans, Hungary, Czechoslovakia, East Ger- 
many, Poland, North Korea, the Chinese main- 
land, and a great part of Vietnam. It has suc- 
cessfully planted its agents in Japan, the 
Philippines, Thailand, Burma and Malaya. It 
tried to conquer South Korea by open aggres- 
sion but failed due to the determined resistance 

' put up by the heroic Korean Government and 
people and the prompt action taken by the 
United Nations. And yet after all these, Com- 
munists still have the temerity to talk of 
peaceful co-existence. And Eden now echoes 
the call. Can there be any real peaceful co- 

existence? 
ki Let us read Ann Van: Wynen Thomas’s 
fascinating book ‘‘Communism versus Interna- 
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This is a study of Commun 2 8 
The 


tional Law.” 
from the approach of international ‘law. 








































author, by analysing the ethical. and moral n 
nature of international Jaw, -has made it <¢ e 0} 
that international law comprises a system gf 01 
legal relationships based on value standards@] re 
right and wrong; and that therefore it can wok®  w 
effectively only among nations which are fl. iT 
ing to search for those basic ideas. Then’ hie | exp! 
author gives an interesting description of the the 
Communist concepts of international law.’ th asu 
the eyes of the Communists, so she que a body 
Lenin, morality can be only that which fo | ansv 
a means to annthilate the old world; The Fes 
Communists see international law as significant thi 
only because they consider it ultimately Super | ‘pre 
fluous. We who have ‘had bitter experience Us 
with the Communists cannot but agree with Ro 
,the author. Such being the case, how 0 des 
there be the peaceful co-existence so fondy— Bit 
referred to by Eden? al pate 
Those who, after hearing Eden, feel conf sf alt: 
in mind should read Mrs. Thomas's book amd tha 
pay particular attention to the following passage cap 
‘Russian Communists are profoundly « ~ wil 
vinced that Communism and democracy cal mu 
live in the same world, and that sooner @@ But 
later the two must grapple in a deal has’ s 
struggle. With this in mind, the Comm " iB says: 
view all international relations as a cooper a 
tion of the toiling masses in their com on alte 
opposition to capitalism, and Communist it ans 
ternational law becomes a provisional inte tion 
class law which aims to further the interest of , 
of the organized national laboring classes ia have 
their common struggle for proletarian wort teas 
supremacy. When this Soviet commonweall® the 
of the world has been achieved, its law will  estal 
be public law, not international law; the mt eeept 
even the provisional Communist int ma B® ston 
tional law: must then fall by the waysi Aw 
unnecessary. - on aE sj 
**Further, as: the ‘Soviet ‘Union repre ents ails 
a new social order which’ sets itself ‘af ch 
from other members of the internationale a Wats 
munity and which denies the validity of § »,, 
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sitin3 international law, any cooperation be- 
tween. the democracies of the world and com- 
munist nations is merely political opportunism 
on the part of the Communists, to be used 
only as a means to ease the path of; their 
revolutionary advance toward the Soviet one 
“world.” 
The theory of. peaceful co-existence also finds 
expression in the principle of universality. of 
the United Nations.. This. principle has. been 
asubject of heated debate in that international 
body. The reader will find this. unequivocal 
answer from Mrs. Thomas: 
._ “If the absence of the United. States . was 
the weakness of the League of..Nations, the 
\ presence of Russia is the weakness. of the 
United Nations, for it is. plain that there. is 
no middle ground between the aspirations of 
democracy and the:aspirations of communism, 
_ Either man lives for the state and is subordin- 
ated to it, or else the state exists for) man. 
Jtis a fundamental principle of. Marxism 


that no world peace is possible as long. as- 


eapitalism and Western democracy exist, Who 
will conquer whom remains for the com- 
-Munists the great,question of the day.” 

» But Mrs. . Thomas does not stop there, She 
has something constructive to offer, when she 
says: ‘ 
*‘We then come to the only other apparent 
alternative, namely that sooner or later the 
answer to the problgm of power in interna- 
tional law, the counter-balance to the egoism 
-of power found in totalitarian regimes, will 
“have to be found in theories that. appeal to 
feason, in something. spiritual—that is, in 
‘the revitalization, or refoundation, or re- 
“establishment of the ethical and moral: con- 
seepts and yalues which were the foundation 
‘Stones. of modern international law.”’ 

A whole chapter of the book is devoted to 
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the question of the revitalization of ethical and 
moral bases... For the present, the free world 
and the United Nations would be better off if 
they should listen to Mrs. Thomas's counsel: 
‘*The free nations cannot start with the whole 
world. They must begin with those that think 
as they do about life and government, with 
those thate have the same ideals,.-hopgs and 
ideas.” aks 

The reader may come across a point or two 
on- which he does not entirely agree’ with the 
author. For example, Mes. .Thomas: regrets. 
that there has been a limited . acceptance of 
Franco’s Spain into the anti-Communist. rank. 
The effect of such: action, as she puts it, is to 
reduce seriously the. ideological -elements and 
to emphasize increasingly the struggles for 
power, This is: an important argument which 
the author. develops: from her. study » of the 
ethical and moral nature of international laws 
However, there are::other  coisiderations; In 
the first place, though the moral concepts of 
international law of Franco's Spaim perhaps 


‘may not coincide entirely with those of) the 


Western democracies, it is not impossible: that 
there will be found a: wide area of agreement. 
Secondly, in any anti-Communist cooperation; 
Spain will. be found a» steadier and more: re 
liable ally: than such neutralist and opportunist 
country as India. Spain should » therefore rep- 
resent a greater moral force andenjoy higher 
respect in the free world, 

On the whole, this is,a fascinating “book 
written in a lucid and. arresting «style.» The 
reader will not, stop reading.it-uatil he finishes 
it. Perhaps the only inconvenience the reader 
will find as he reads along. is: that. the notes 
are placed at the end of the book and not) at 
the foot of every relevant page. 


HSUEH YU-CHI 














Stateéinent by Mr. Ku Cheng kan: 
Chinese Chief Delegate, before the 
Chinhae Conference on June 16, 1954 


; onorable representatives of ‘the peoples 
Hil of Asia: 
(1) 

As the nations of Asia are suffering ‘from 
Communist aggression and the Asian peoples 
are facing a critical moment of life and death, 
we, the free peoples of Asia, are holding here 
today an Anti-Communist Conference. This 
conference, charged with a great mission, has 
indeed a great historical significance. 

Honorable representatives! You come from 
the free nations of Asia, representing ‘those 


people of. different races, localities, professions 


and religions, who refuse to become the slaves 
of Communist Imperialism. We gather here 
today for only one. purpose, that is, to fight 
Communism. We gather here today with only 
one wish, that is, to struggle for peace, security, 
freedom and welfare of the Asian peoples. On 
behalf of the people of the Republic of China, 
my delegation wishes first of all to pay our 
respects to the greay leader of the Republic of 
Korea, President Syngman Rhee, and to ex- 
press our good wishes to. the ° gallant’ soldiers 
on the Korean battlefields who have been fight- 
ing for freedom against Communism and aggres- 
sion, 

My delegation also wishes to express ‘its 
special concern for those peoples in the various 
parts of Asia who have suffered immensely as 
a result of Communist tyranny behind the Iron 
Curtain 4nd aggression. 

My delegation is convinced that this gather- 
ing represents not only the will of the free 
peoples of Asia but: also that of the great 
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the 
masses who have lost their freedom behind the thei 
Iron Curtain. The will to live and to remaia ff the 
free on the part of the Asian peoples cannét aler 
be subjugated by the brute forces of tyranny such 
and aggression. s tion 
aye BM tte 
On the map of Lenin and Stalin, the shortest depe 
road to Europe is from Peiping through Calcutta ing 
According to the “Program for Asia,” as worked mun 
out by Mao Tse-tung, Moscow's tool of aggre secu: 
sion, Soviet Russia could take America without WwW 
a fight, when the whole of Asia has by s 
fallen behind the Iron Curtain. Asia is not conf 
only the major battlefield of the aggressors at Asia 
the present time, but witl also be the decisive to v 
front between the aggressor and anti-aggression equa. 
camps. - Should’ Soviet Russia be able to com secur 
quer Asia, peace and security of the entir 
world would be lost. On’the other hand, whtng Al 
the Asian peoples assume their responsibilitiea § the ¢ 
in the world-wide anti-Communist struggle, it sold | 
means the beginning of the end of the aggre ialist: 
sors. 4 land 
The world can see that the brilliant anth™ south 
Communist banner ha@®@been raised in Korea, § suffe: 
Indo-China and Free China. It is the symbal fact | 
of independence and freedom for ‘the Asian peo. lntegt 
ples. It is .the clarion call for peace and aay p 
security of the whole world. SE Plan 
Asia has only one arch enemy. It is Go » B For £ 
munist Imperialism. It is our’ sincere hope§ the E 
that in facing this enemy, all Asian nation friend 
regardless of past differences, will stand nd we ha 
fight together. Ag tions 
The world has. only one arch enemy. It is Peace. 
Communist Imperialism. In the face of thi) of Ch 
enemy, all those countries who respect the free § 0 Chi 
dom and equality of the Asian peoples are a “The 
friends. We Asians are willing to coope eB ties j 
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with any other peoples on the basis of equali- 
ty in the anti-Communist cause. 

The sincere and ardent wish of the Asian 
peoples for independence and freedom will. be 
‘ gealized. The Communists have utilized the 
slogan of national independence to infiltrate into 
the various countries and to split and destroy 
their nationalist movements so as to enslave 
the Asian peoples. We Asians must be on the 
alert and must not let ourselves fall victim of 
such deceit. At the same time, Western na- 
tions must realize that only through. fulfilling 
the wish of the Asian peoples for national in- 
dependence and freedom and through struggl- 
ing together on a basis of equality, can Com- 
munist aggression be resisted and peace and 
security of the world be guaranteed. 

What the Soviet puppet, Chou En-lai, means 
by shouting ‘‘Asia for Asians” at the Geneva 
conference is to turn Asia into Soviet Russia's 
Asia and an Asia behind the Iron Curtain. Asia 
to us is an Asia for national freedom and 
equality andean Asia for world peace and 
security. 

(3) 

All the troubles in Asia originated from 
the Chinese Communists who have not only 
sold the Chinese nation to the Soviet imper- 
ialists, but have also offered the Chinese main- 
land as Russia's base for her eastward and 
southward advances. The Republice of Korea 
suffered first and Indo-China came next. This 
fact proves that without. an independent and 
integrated Republic of China, there cannot be 
any pedce and security in Asia. 

The Chinese People is a peace-loving people. 
For five thousand years, we, as a nation on 
the East Asiatic Continent, have been on most 
friendly terms with our neighbors, with whom 
we have worked together for political coopera- 
tiony cultural exchange and the preservation of 
peace. Dr. Sun Yat-sen, father of the Republic 
of China, told us: “In founding the Republic 
ofChina, our. purpose is to secure peace.” 

The overseas. Chinese in the various coun- 
ties in Asia, numbering more than 10 million; 
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serve as a bridge for cooperation among the 
various Asian peoples. In time of peace, they 
live on amicable: terms with the local peoples. 
In the face of Communist aggression, they share 
the sufferings with the local peoples. Theis 
spirit of industry and. hard work and their 
sincere services are symbols of the peacefulness 
of the Chinese people. 

The recovery of the Chinese mainland isthe _ 
responsibility. of the Chinese people.and the ~ 
common wish of the Asian peoples, It is the 
belief of the Chinese. people that not only the 
Chinese Communists, who serve as tools of 
aggression for Soviet Russia, will be crushed, but 
after the crushing of the Chinese Communists, _ 
no aggressor will rise again in Asia and peace 
and righteousness will prevail. 

(4) 

Under the leadership of -President, Chiang 
Kai-shek, the Chinese people have been fighting 
Communism. for 30 years. . We have gained 
painful experiences which have inspired us with 
a strong faith in our cause, In that faith, my 
delegation wishes to make the following pro- 
posals to the conference: 

1. The Comprunist parties in all countries. 
are the tools and espionage organs of the Soviet 
imperialists, They use all lawful organizations 
and democratic institutions as. media for propa- 
ganda and organization so as to reach their 
ultimate objective of armed uprising and seizure 
of political power. As the Communist parties 
are not ordinary ‘political’ parties, the Com- 
munists, therefore, cannot be regarded as_ the 
nationals of their own countries. . We, there- 
fore, call upon all free nations to outlaw the 
Communist parties and strictly prohibit Com- 
munist activities. We demand that. the United 
Nations declare Soviet Russia as an aggressor 
and oust her from the world organization. We 
solemnly declare that should the United Na- 
tions allow the Chinese Communists, whe have 
been condemned by the world organization as 
am aggressor, to enter its chambers, the United 
Nations would not only be encouraging aggres- 
sion, but would be committing a suicidal act 











by tearing up its own Charter and destroying 
its own position. 

2. We fully realize that in the minds of 
the Soviet Communist 
parties under their 


imperialists and the 
control throughout the 
world, “‘peace is just an ‘extension of war.” 
They utilize peace negotiations to smash the 
solidarity and morale among the anti-Commu- 
nist countries. They utilize peace negotiations 
to camouflage their aggressive wars and to 
prepare for further and greater aggression. They 
utilize peace negotiations to gain whatever 
they can not gain by means of war. We have 
seen through and through these Communist 
tricks and know that their intention in \ partici- 
pating in the Geneva-conference is to split the 
democratic camp and to enslave the Asian peo- 
ples. We, therefore, hold that any conference 
which may encourage aggression and sell out 
Asia must be stopped. We do- not recognize 
that the Geneva conference has any right to 
determine anything relating to the rights 
interests of the Asian nations. 


3. We are opposed to the Communist plot 


and 


* in partitioning the territories of the Asian ‘na- 


. and Vietnam, Cambodia, 


tions and creating puppet régimes. ‘We are 
also opposed to any country accepting such 
terms under any disguise. We Asians 
fully support Korea in her strife for unification 
their 
We must 


must 


and Loas in 
struggle for - territorial integrity. 
further unite ourselves with all the other Asian 
peoples: who are facing Communist aggression 
or the threat of Communist aggression in the 
common struggle ‘against the fifth columns of 
the Soviet imperialists and for the deliverance 
of the enslaved peoples behind the Iron Curtain. 

4, We hold that the Asian and Pacific na- 
tions must hasten to set up an organization 
for collective security, but we sincerely believe 
that any organization for collective security with- 
out the participation of the determinedly anti- 
Communist nations will not produce practical re- 
sults. We call upon all the ‘peace and freedom- 
loving peoples of Asia to unite and struggle 
together first, so as to lay a foundation. for 
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security in Asia and the Pacific regions. 

It is the conviction of my delegation. that t ic 
aforesaid four points should serve as the guiding 
principles for the common effort of the people 
of Asia. My fellow delegates! I now have: th 
honor to present them to you for your cons 
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(3) 
May I also express the views of my delegj 
the united ant 
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tion on the formation of 
Communist front of the Asian peoples. 
anti-Communist struggle of the Asian peoph 
aims at the lifting of the Iron Curtain 
the establishment of a free, peaceful, 
prosperous Asia which willconstitute a stabilig: 
ing jforce in the world. We believe th 4 
foundation for national independence aid. peag 
ful cooperation among the Asians must be 
in this most difficult period in our, afl 
Communist struggle. We, therefore, propa 
the following principles. for observance by % 
the Asian peoples who join in the united 
é oa 
only democracy 
The people 
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Communist front: 

1. We believe that 
triumph over totalitarianism. 
Asia must, under the principles of democra 
in accordance with their own historic 
cultart 
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and 
background, geographical 
tradition, and the wishes of the people, choot 
and develop a political system and a form of 
life which will meet the needs of the people: 

2. We believe that in order to remain in le 
pendent, all nations must seek the develope eat 





position, 







x 
od 


& F 






of free economy and social security. Only # 
a free and secure society “can Communism & 
uprooted and the totalitaria& brute force! be 







vanquished. ( “ 

3. We that the anti-Communifl 
struggle is not only a struggle by force b 
cultural struggle. Cultural cooperation am on 
the Asian peoples will be one of the» mi 
important links in the anti-Communist strug 
gle. We will cooperate in the cultural ‘fie 
with all countries who respect. Asian cultim 

4. We believe that the antic-Comm ans 
struggle is not merely a struggle: between mi ita 
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forces but.a struggle: between methods of or- 
ganization. Our. Asian peoples’ united: anti- 
Communist front must be a permanent. or 
ganization. We must especially be engaged in 
the exchange of information and cooperate in 
waging psychological ‘warfare against the 
Communists. 


5. We believe that it is) necessary in~ the. 


winning of our ‘anti-Communist struggle for 


the coordinated use of manpower and resources. 


This is the foun- 
dation for economic cooperation in Asia, and 


among the Asian nations. 


we must do our utmost in achieving it. 
(6) 

We Asians must not long remain half free 
and half enslaved. Not a single area’in Free 
Asia today is free from: the threat of the ag- 
gressive forces of the Soviet imperialists and 
their tool of aggression, the Chinese Commu- 
nists: Freedom and slavery, democracy and 
totalitarianism cannot’ exist side by side.” There 
isno middle-of-the-road or fence-sitting. The 
difference, in our opinion, is one between right 
and) wrong, between good and evil, and be- 
tween life and death. 
wrong. There can be no confusion. There 


It is either right or 


must be no compromise. It is our opinion 


that the most important function of this’ con- 


ference is to distinguish right from wrong, 
good from evil, friend from foe, and life from 
death. For us there is only one way out. That 
isssOnly through unity and solidarity among 
the peoples of Asia and through courageous 
advance can we hope for victory. 

Finally, my delegation wishes to dedicate the 
following to the conference:. / 

First, we wish to reaffirm the will and deter- 
mination of the people and armed forces of the 
Republic of China as well as those of the 
Overseas Chinese in the anti-Communist strug- 
gle. 

Secondly, we wish to offer for your tefer- 
tice our painful. experiences which the Chinese 
people have gained through tears and: -blood 
during 30 years of our anti-Communist strug- 
gle under the leadership of President Chiang 
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Kai-shek. 57% Pe sr 

Thirdly, . we wish . to. express. to. you, the 
tradition .of the -Chinese. people in. secking 
friendly associations with their, neighbors and 


our willingness to cooperate sincerely with.all 
the anti-Communist peoples in Asia. 


Fourthly,, we wish to call, your attention 
to the call, for help of millions of people on the 
Chinese mainland. We wish also to reaffirm 


our determination to. rescue them who are suf- 
fering untold horrors. 
Honorable representatives, may I wish ‘all of 


you good health! May T wish the Anti-Com- 


munist Conference of the peoples of Asia every 
success. 


Statement by Dr. C. L.-Hsia; Chinese. 
Representative to the UN Economic 
and Social Council, on Forced 
Labour, April, 23, 1954 


i. President, 


Before beginning my brief statement I wish 
to associate myself with the opening remarks 
made by the distinguished delegate from France 
this morning. . This is one of the important 
items before the Council—as it affects the life 
of tens of millions of people in many. parts of 
the world—I. share his regret that there is not 
much we can do about it.. But the: least we 
can and should dois to keep. the problem. alive 
in the conscience of. mankind. rs 

In the Third Committee of the eighth session 
of the General Assembly, the: Chinese Delega- 
tion had an opportunity to comment genera ly 
on. the work of the: 4d: Hoc Committee on 
Forced Labour. We wish now to express once 
again our appreciation to the’ dd Hee. Com» 
mittee for its excellent Report which has: reveal- 
ed in a careful and. .objective manner the ex- 
istence in the world :today of two principal 
systems of forced labour—one being. employed as’ 
a means of political coercion, the other being 
employed for economic purposes. 

It was pointed out by my delegation deat 
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the eighth session of the General Assembly 
that while appreciating the findings and con- 
clusions of the Committee, we deeply regreted 
that its Report did not contain any information 
concerning the situation in commynist China, 
where forced labour has been employed to such 
a large extent that probably half of the forced 
labourers in the world is found in this region. 

According to its Report, the Committee was 
unable to complete the study of the allegations 
relating to Albania and communist China, be- 
cause *‘documentary material relating to these 
countries, particularly the laws and regulations, 
had not be cited or submitted and could not 
be obtained by the Committee”. This is un- 
derstandable in that, according to the limited 
terms of reference of the Committee laid down 
by the Council, the Committee was to study 
the nature and extent of the problem of forced 
labour only *‘by examining the texts of laws and 
regulations and their application”. This, 
in our opinion, was one of the greatest hand- 
icaps encountered by the Committee in carry- 
ing out its function. The Council must have 
realized by now that in countries under com- 
munist control, laws and regulations, if any, 
do not mean very much. They are as a rule 
formulated in vague and broad terms, deliber- 
ately avoiding precise definitions in order to 
suit the purpose of arbitrary persecution. It 
is often in such absence of clear laws~ and 
regulations that forced labour exist, and because 
of such absence of laws and regulations, the 
Committee became powerless in its examination. 

In order to fill in one of the gaps that are 
left in the Report, I shall present to the Coun- 
cil some recent information about the forced 
labour situation on the mainland of China. 
But befgre doing’so, I should remind the Coun- 
cil that forced labour is being practiced in 
communist China not in accordance with. any 
specific laws and regulations, but through 
administrative practices under the general guid- 
ance of three things: 1. the so-called **Common 
Programme”, 2. the Statute on the Punish- 
ment of Counter-Revolutionaries” and 3. policies 
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advocated by the communist leaders. . at 


document adopted by the so-called ‘Peopley 
Political Consultative Conference’ held ig 
«September 1949 in Peiping. It was, and stil] 
is, the declaration of basic policies of the com 
munist regime which was inaugurated on] 
October of the same year. Article VII of the 
Common Programme provides, and I quote, — 
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The so-called ‘Common Programme’’ was 4 











‘*Regarding the reactionary elements, feud 
alistic landlords, bifteaucratic capitalists, after 
having disarmed them of their military equip 
ment and eliminated their special influence, 



























we still have to deprive them of their polithll mi 
cal rights. whenever necessary in accordanel™ m 
with the law, but at the same time, we kh . sta 
to provide them with means of living, #M gti 
compel them to reform by labour and 1 lab 
change them into new men. If they comm oh 
tinue to pursue revolutionary activities, seven! odd 
measures must then be taken.” i: As: 
This, Mr. President, -is a frank and bl ai cor 
admission that labour is being employed asa the 
_ means of political coercion and punishment, in 
The terms ‘fin accordance with the law” con® 60) 
tained in the ‘“‘Common Programme” whichl® mo 
have just quoted refer undoubtedly to the ‘Lat 
called «*Statute on the Punishment of Countesll pup 
“Revolutionaries” which was promulgated. on @ 7,1: 
February 1951. According to this statute, are 
so-called counter-revolutionary elements inc 1 
‘bandits, rascals, secret agents, reactionai 
parties or groups, and reactionary association 
and clans”. Judging by the broad and arbitrafy) 
terms used in this statute, one can easily | 
that any person\considered undesirable by tH 2, 
communists may become a victim. 
As to the policies advocated by the comm 
nist leaders, permit’ me to quote one. ps ‘ 
from the statement of Chou En-lai, the Chines © 3, 
communist Premier, before the third session@ 
the National Political Consultative Conf 
convened on 23 October 1951, which runsé 
follows: am 4. 
“In compliance with the directive @§ 5, 
Chairman Mao (Tze-tung) in deciding Th 
FREE CHINA REVIEW® Avgu 





penalties, we have decided that to those who 

have ‘blood debts’ or. those. counter-revolu- 

tionary elements who have inflicted serious 
damages to national interests, we must hand 
down the death sentence and have them ex- 
ecuted. To those who deserve the death sen- 
tence but who have no ‘blood debt’ or inflicted 
less serious damages to national interests, we 
would still hand down the death sentence but 

would have their execution deferred for a 

period of two years, during which they would 
do forced labour on probation.” 

Mr. President, these three factors, the Com- 
mon Programme, the Statute on the Punish- 
ment of Counter-Revolutionaries, and the con- 
stant advocatioa of the communist leaders, con- 
stitute the basic policy under which forced 
labour is being widely practiced in communist 
China. 

During the eighth session of the General 
Assembly, my delegation pointed out that ac- 
cording to information on hand at that time 
the total number of people serving forced labour 
in communist China had been estimated at over 
6,000,000. According to information compiled 
more recently by the Chinese Federation of 
Labour, in five public projets alone, the 
number of forced labourers employed stands at 
7,150,000. The distributions of these labourers 
are as follows: 

1, Huai River project—4,000,000 (709 are 
prisoners in the Southeast China region, 
25% flood victims along the Huai River 
in Kiangsu and Anhwei provinces, and 
59 are former Nationalist troops). 
Chin \ River project—600,000 (50% are 
prisoners in Hupeh and Hunan provinces, 
30% former Nationalist troops and 20% 
famine and flood victims). 
Chengtu-Chungking railway—2,000,000 
(70% prisoners in Szechuan province, 
20% landlords and their dependents, and 
10% civilian workers). 

Tiensui-Chengtu railway —300,000. 
Lunghai railway —250,000. 
‘The above projects are well-known projects 
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and the figures do not include forced labourers 
employed in less known projects. such as Sikang- 
Tibet highway, the Reclamation teams‘ in the 
Northwest, and defense. works: along the main- 
land seaboard. Nor do they include slave labour 
in one form or another in the collective farms 
and coal mines. The total number of: people 
involved in these projects is estimated by the 
Chinese Federation of Labour at 24,000,000. 
Mr. President, I should not burden the: Coun- 
cil by pointing out the innumerable instances 


‘of compulsory labour in-different parts of com- 


munist China. Suffice it to say that most of 
these labourers work from 12 to 14 hours a 
day and those in slave labour camps are mostly 
known by their serial numbers instead of by 


their names. -Labour unions are under the 


control of communist secret agents and have 
become an integral part of the communist 


regime..- i 

Communist: China today is a vast slave labour 
camp, Forced labour is being employed so ex- 
tensively that it constitutes not only a means 
of political coercion or for economic purposes, 
but also as a means to. build up military strength 
for expansionism. It constitutes not only viola- 
tion of human rights, but also a menace to 
peace. It may be said that the exploitation of 
human labour has made it possible for the 
communists to engage in aggression, first in 
Korea, now in Indo-China. 

With regard to our future work in dealing 
with the problem of forced labour, my delega- 


tion wishes to make the following suggestions. 


First, systems of forced labour, in’ any of 

their forms, should be emphatically and opealy 
condemned by the United Nations. 
. Secondly, governments, particularly commu- 
nist regimes, of those countries where systems 
of forced labour exist should be requested to 
re-examine their laws and practices with a view 
to abolishing such systems. 

Thirdly, a standing body should be establish- 
ed to watch and examine constantly the forced 
labour situations in different. parts of the world 
and to recommend concrete measures that might 











be taken by the United Nations to expedite the 
final abolition of such systems. It has been 
our belief that one of the effective ways to 
deal with this problem is to establish a stand- 
ing committee of the General Assembly. Such 
a committee should, on the one hand, continue 
the work of the 4d Hoc Committee and collect 
additional information, especially concerning 
those countries which were not covered by the 
Report, and, on the other hand, recommend 
further actions which the United Nations might 
take in dealing with the forced labour problem. 
It should also be emphasized that, whatever 
machinery that may be established, its terms 
of reference should be. broadened, so as to 
permit .it to investigate not only laws and 
regulations, but also practices of forced labour, 
with or without legal basis. 

Fourthly, co-operation of the specialized 
agencies and the non governmental organizations 
should be further strengthened. In this connec- 
tion, I wish to express our sincere appreciation 
to the International Labour Organization for 
the joint establishment with the United Nations 
of the 4d Hoc Committee, as well as for its 
continuing interest and special competence in 
the question of forced labour as shown by the 
decisions of its Governing Body in November 
last year. I should also draw the attention of 
the Council to the invaluable contributions 
made by the non-governmental organizations, 
such as the International Confederation of Free 
Trade Unions, the Nouvelles Equipes Interna- 
tionales, and the International Commission 
against Concentration Camps. Since these or- 
ganizations have already shown their special 
competence in assisting the Council to deal 
with the question of forced labour, their. co- 
operation in the future will certainly ‘be 
welcomed. 

These, Mr. President, are the few general 
observations that my delegation wishes to make 
at this stage of discussion. May I stress once 
again that the problem or forced labour is of 
utmost importance, not only -because it involves 
fundamental human rights and the dignity and 
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worth of human persons, but also. because-jf 
endangers peace and security among nations, 
Peoples all over the world are looking at 
United Nations with great expectations, and the 
Council has an obligation to see to it that the 
systems of forced labour, in any form, she ald 
be abolished. 
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Speech by Mr. Y. C. Liang, the Chi esd 
Workers’ Delegate, before the 37th) 
Conference of the I. L. O., % 
Geneva, June 14,4954 4 


he Report of the Direetor-General stre 8 
the progress made in different parts @ 
the world on the past year and indicates th 
important repercussions of I. L, O. activit 
One cannot fail to be impressed by the stro 
contrast reflected in the miserable condition 
obtaining on the mainland of China under t 
Communist puppet regime, where workers ure 
divested of freedom and material. wellbeing. : 
On 9 December 1953 the Chiness Comme 
nists in Peiping promulgated a set of regulg 
tions under which the Chinese people are Come 
pelled to subscribe to the so-called. Nationi 
Economic Reconstruction Bonds to the ame i! 
of about 250 million- U.S. dollars, of which 
per cent are borne by wokers and salarie 
employees andthe rest by farmers. Workers Day 
their subscriptions by compulsory periodic dedié 
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tions from their monthly wages, This makes fami 
their already meagre income insufficient to co s of tk 
their living expenses. Right at this momenhil oft 
throughout mainland China, innumerable pec kM suffe 
are arrested and put behind prison bars evemf The 
day, simply because they do-not have enougill Acco 
money to pay for their share of the Reconstrueyy of th 






tion Bonds. 

The Director-General dealt © with agf 
rian reform in the fourth chapter of his Repél 
These two words “agrarian reform’: have# 
special meaning to us in China,’ because it’ va 
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precisely these words that the Chinese: Commu- 
nists used to delude the Westerners by putting 
themselves forward as agrarian reformers. What 
they were trying to hide behind these two in- 
pocent words was the hideous fact that the 
landlords in my country were expropriated by 
them under the high-sounding name of agrarian 
teform. ' Not only were their properties con- 
fiscated but countless landlords also lost their 
lives because they happemed to be property 
owners. From Jand reform, they have now 
come to land requisitions On 5 November 
1953 the Chinese Communists promulgated the 
Land Requisition Regulations, which. authorised 
the central, provincial and district puppet govern- 


q ’ ae e « 
ments to requisition land at their own discre- 


tion. Land of an area under 160 acres or 
gccupiced by less than 50 families may” be 
fequisitioned at the local level. Many innocent 
peasants and landlords on the China mainland 
have become homeless and without property as 
gresult of the Communist land reform and 
land requisition programmes.» Where do these 
people go when their homes are forcibly taken 
away from them? They are organised and 
tegimented by the Communists and sent by 
ttuckloads to the collective farms in the frontier 
regions. . 

It is small wonder, therefore, that the Chinese 
peasants on the mainland stage spontancous 
fesistance movement that have far-reaching 
effects on agricultural production. It was 
reported by the Communists themselves that 
in the five-year period between 1949 and 1953 
famine districts increased from 12 to 38 per cent 
ofthe total planted areas. Thirty-six per cent 
of the total population of the China mainland 
suffered from malnutrition and hunger in 1953. 
The situation has gone:.from bad to worse. 
According to the issue dated 7 December 1953 

the People’s Daily, published in Peiping, 


em over 40 per cent or 125. million of the peas- 


ats do not. have sufficient food. In towns 
and cities over 190 million people are suffering 
® tom food shortages. 

What are the Communists doing ‘to alleviate 
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the food situation on’ the mainland? Three 


_ methods have.now been invoked. First, there is 


strict food rationing. Each ‘adult is: allowed to 
buy 12 ounces of rice: per day; each child, 
gix ounces. In some areas where food shortage 
is acute, the ration is halved. . Please note that 
in Free China today there is no. restriction: on 
the amount of rice purchased by the »civiliah 
population, and a manual. worker consumes 
about 28 ounces of rice per day. Secondly, the 
Communists have issued strict orders for the 
people to eat coarse rice and chaff, although it 
is not mentioned by them that first-grade white 
rice is exported to Soviet. Russia and its satellite 
countries in- exchange for munition and heavy 
industrial equipment, Thirdly, the Communists, 
as usual, blame others for their own failures. 
They now tell the starving people that food 
merchants are responsible for food shortages in 
China. Punishgent in the form of expropria- 
tion and death is meted out to them to enrich 
the expropriators. and to divert the wrath of 
the hungry people. 
On page 125 of the Director-General's Report 
it is stated that for nearly 25 yeags the I.L.O. 
has been striving to bring about. the abolition 
of the slave labour system. In 1930 the Forced 
Labour Convention was adopted by the Confer- 
ence. It goes without saying that the Conven- 
tion is being applied in the democratic member 
States that have approved this Convention. On 
the China mainland, however, the Communists 
have fellowed in the footsteps of the Russians in 
adopting the forced labour system as a part of 
their economy. It is reliably estimated that 
about one-tenth of the total population of Coni- 
munist China is doing forced labour of one 
kind or another. ‘There are 8 million inmates 
in the slave labour camps; 10 million doing 
irrigation and water conservancy work; | million 
building military railways and highways linking 
China with Soviet Russia and Viet Minh;:'1 
million’ in the ‘collective/farms; 20 million con- 
scripted by local Communist ‘authorities to build 
bridges, dams, airports, roads, and other. local 
or military projects. Besides the 40 million or 





more basic slave workers on the mainland, 
about 3 million people have been transported 
to Siberian and other concentration camps in 
Eastern European countries. 

We must never condone forced labour for tlfe 
sake of obtaining universality in this Organisa- 
tion. By admitting Soviet Russia into the I. 
L.O., we shall be dealing face to face with the 
country that has already enslaved one-third of 
the human race. According to page 442 of the 
Report on Forced Labour of the Ad Hoc Com- 
mittee, there are in the Soviet Union 20 million 
forced labourers, about one-tenth, of the total 
population. It will be futile for us to toil and 
sweat in this Conference for the promotion of 
social justice if at.the same time we admit the 
originator of the cancerous slave labour system 
into our group. If the Soviet Union is sincere 
in collaborating with other governments, as it 
promised in its communication to the I.L.O, on 
4 November 1953, why doesn’t it open the Iron 
Curtain and admit the representatives of the 
United Nations and the I.L.O. to investigate 
forced labour in its realm? If the U.S.S.R. is 
so keen about the raising of labour standards, 
why doesn’t it abolish the slave labour system 
in. Russia in the first place? I dare the Soviet 
delegates here to answer these two simple 


challenges. 
The Director-General mentions in his Report 


freedom of association. One must not for a 
moment forget that trade unions in Soviet 
Russia and its satellites are but agents of the 
Strate, and that the aims of trade union organi- 
sations there are to enforce labour discipline, 
to follow party orders, and to conduct work 
contests for the sake of raising production 
norms. In attempting to achieve the above 
objectives Soviet trade unions are ever ready 
to sell the interests of workers down the river. 
I ask all of you to take great precautions 
against the Soviet instigators, lest the achieve- 
‘ments and the objectivss. of the I.1.O. be 
shaken to the very foundations. , 

I wish now, to discuss conditions in Free 
China. In Taiwan the past year saw splendid 


success in the social and economic fields. 
land reform programme which reached 
final-stage at the beginning of last year stang 
out as an exemplary achievement of its kin 
in the Asiatic region. Land reform actualh 


started in Taiwan in March 1950, when he 


land rental was reduced to a maximum 
37.5 per ycent of the annual crop yield. 1 
second stage of the project began in July 1954 
when. public land was sold to tenant farmem 
In January 1953 the ‘Land to the Tiller” Ag 
was promulgated, under which the Gove; . 
ment.buys land from landowners for resale § 
tenants, to be paid for by instalments. 
landlord is permitted to retain from 3 ta 
hectares of land. By the end of 1953 th 
Government had purchased and resold 144,00 
hectares to 202,000 tenant families under th 
land reform programme. . Four Government 
owned industrial corporations are being : 
to landowners to pay for the land purcha 
thus releasing tied-up~ rural capital into if 
dustrial development channels. 4 
Rice production in Taiwan registered a C 


per cent increase, from 640,000 tons in 1945% 
1,650,000 in 1953. Only about 1,200,000 tom 
are needed for domestic consumption. Tit 
year the goal is 1,760,000 metric tons. In 

industrial aspect, power production reac el 
1,500 million KW in 1953, an increase of 


last year 155,000 tons of chemical fertilizer 
which is about five times our pre-war prod 


tion peak. 
The 150 dwelling-unit housing project a 


dockers in Keelung and Kaohsiung, Free China’ 
two leading ports, has already been complete 


The tripartite housing project for coalmi en 
will be responsible for the construction of # 
dwelling units before September this yea 
Salt workers in Taiwan were given 200 

homes last year. Recently the Government 
appropriated an equivalent of 5 million 
dollars for the €onstruction of low-cost ho 


WE 


The principle of self-help is : applied; atl r 
workers participate in laying the foundati c fe 
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| by workers to amortise the houses which will 


. a 3 be owned by them when full payment is made 
ctualyy @ 2bout ten years. The money received on 
i cil Bthe instalment plan will be used as a revoly- 
ik ing fund for building more houses for workers. 
. pp Wages of salt workers increased from 36. to 
ly 19 848 Taiwan dollars per ton on 1 November 
srmem 1953 An industrial safety programme was 
- gginitiated by the Factory and Mining \ Inspection 
sige BCommission of the Provincial Government. in 
sale wi june last year. The number of insured workers 


Ead and fishermen now exceeds a quarter of a 


; tq (million; and last year over 1 million U.S. 
53 ‘udollars were paid out as insurance. benefits. 
44, The number of organised workers increased 
der te 9 24 per cent last year. > 

ami All these facts show that we in Free China 
g ae steadily implementing the standards set 
chase own in Chinese labour laws and in the inter- 


sm national labour Conventions approved by my 


Government.. We are determined to do our 
q fg wimost in rescuing our brother workers on 
1945mm me mainland at present. under the yoke of 
00 tommy Communist tyrants. With the combined effort 


Thm free workers, we shall succeed in tearing 
wadown the Iron Curtain and in emancipating 


Ia t 

reach forced labourers. Only thus could we 
oll fulfil the ideals of the Organisation, as epito- 
oduct mised in the Constitution of the I.L.O. 

ilizen 

prod 


ne Statement by Dr. C..S, Chen on the 


plea International Flow of Private Capital 
imines before the Economic Committee of 
of 2 : ‘the UN Economic and ‘Social 

‘ “4 Council on April 19, 1954 


ent | 

n Ul dar. Chairman: ; 

ousiag My delegation wants to thank the Secretariat 
i; 7 its informative report ‘on an elusive subject.: 
dati “We are also indebted to Mr. Hotchkis, the 
REVI gust 1954 








Band piling the bricks of their own homes. 
8 Monthly instalment payments are being made 





distinguished delegate of, the U. S. A.,, for the 
important statement he made on April 7 on 
the subject of private foreign . investments. 
Many of. Mr. Hotchkis’ admirable ideas. have 
now been incorporated in. draft _ resolution 
E/AC. 6/L. 79, now placed before. the Com. 
mittee under the joint sponsorship of Belgium, 
Pakistan, Turkey and the U,.S..A. 

According to the Secretariat's. report, the in- 
ternational flow of. private. long-term, capital 
has been halyed since the 1920’s.. The problem 
which the draft resolution. L.79 seeks to solve 
is just this pgoblem of how. to. increase the 
available volume of. private. foreign. capital. 

The problem is, I submit, an extremely.com- 
plicated one. . To handle such .a complicated 
problem, the use of a few economic terms and 
principles may prove helpful and indeed un- 
avoidable, With your permission, Sir, I shall 
begin by making explicit the economic. princi- 
ples I am going to use. 

. First of all, let me ask what are,the factors 
determining the international flow of psivete 
capital. 

In so far as domestic, as distingished from. 
foreign, investment is concerned ‘the . factors 
determining the volume of investment are 1) 
the domestic rate of interest, and 2) the marginal 
efficiency of domestic capital. As we all know, 
the -marginal efficiency of capital.is roughly- 
though not exactly the same as the rate of net 
profit on an additional quantity of investment. 
However, as the marginal efficiency of capital 
is the more precise term for our present pur- 
pose, we shall use it and say that the volume 
of domestic private investment is determined 
by the rate of interest and the marginal 
efficiency of capital at home. 

Analogously we can say that the volume of 
‘private foreign investment is determined by the 
two factors of 1) the marginal efficency of, 
domestic capital in the capital-exporting country; 
and 2)-the marginal efficiency: of foreign capital, . 
in the capital-importing country. ‘Capital will 
flow abroad until these two marginal —e 

have become equal, © ©)! 4 ‘ise S 
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The decline in the volume of ‘private foreign 
capital since the 1920's is attributable, in the 
first place, to an upward ‘movement of the 
marginal efficiency of capital in’ the capital- 
exporting countries. Investments became more 
profitable at home, so less capital was going 
abroad. There is, however, very little we can 
do to influence: profit levels in the capital- 
exporting countries. So we shall leave’ the 
aspect of the problem alone, 

The second and more important factor re- 
sponsible for the recent decline in the volume 
of private foreign capital is the downward 
movement of the marginl efficiency of foreign 
capital in the capital-importing country. The 
most important determinants of this marginal 
efficiency are 1) the prospective net yield of 
foreign capital in the capital-importing country 
and 2) the probability that that prospective yield 
would be realized. Though the facts are not 
known, it seems a plausible assumption to make 
that the prospective yield of foreign capital in 
the capital-im porting country had not appreciably 
decreased since the 1920's and that the decline 
in the efficiency of capital was more due to 
the increase in various kinds of ‘risks apart 
from the risk of capital loss, to which I: shall 
return presently. The increase in risks will 
lead to a corresponding loss in the confidence 
that (a certain prospective yield would- be 
realized. ; 

In any case, any measures that reduce costs 
and risks will increase net profits, push up 
the marginal efficiency of foreign capital, and 
increase the available volume of foreign capital. 
- This, I submit, is the theory underlying the 
draft resolution now before the Committee. I 
shall argue that the theory is not applicable to 
some countries in Asia: But in relation .to 


the world at large it isa sound theory. ; As 


the schedule of marginal efficiency of foreign 
capital in the capital-importing countries: in 


general can be assumed tobe. elastic; any. 


decrease in costs and risks and the correspond- 
ing increase in net profits is likely to. induce 


a more than proportional increase in the inflow. 





of foreign capital. “ 
My delegation supports, therefore, the measu 
listed in paragraphs 1(a) and 2(d) of the opere | 
tive part of the draft resolution, as measug : 
contributing to the reduction of cither costs of 
risks. My delegation not only suprorts 
part of the draft resolution; as I shall presenti 
indicate, my Government has already largely | 
acted upon it. a 
Paragraphs 1(a), 1(b), 1(c) and paragraphi 
2(a) and 2(b) (see note) constitute a brandnew 
feature of the draft resolution. Together thi 
paragraphs introduce what may be called sha 
manship into the field of private foreign inves 
ment. To quote from Mr. Hotchkis” statement 
of April 7 already referred to ‘‘there isa sel : 
job to be done by the capital importing c¢ oa 
tries in awakening interest, in dispelling ign 
ance and in inspiring confidence.” Besides 
bringing together the buyer and seller of capi 
salesmanship will serve to inspire confidence 
and reduce ‘risks.. This part of the resolution 
will, therefore, also have the support of my 
delegation. In. our long dealing with the 
foreign investor, we know only: too well how 
not being known could increase ‘the cost’ of 
borrowing. ‘An instance can be given, though 
this instance concerns foreign loans and not 
direct foreign investments. The Chinese Custom 
had, up tothe turn of the century, served a 
the main collateral for foreign loans. V en 
the Customs were subsequently fully mortgaged 
and the less known Salt Gabelle was substituted 
for it, the interest on foreign loans immedia 
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rose. : 

To the draft résolution, there is the Aun 
amendment (E/AC. 6/L.' 81), pointing out thit} 
‘expanding international trade and  continuté 
progress towards wide convertibility. of curre 
will be conducive to secgtes flow of such 
vestment.”” 

Let us, however, see where wale and : ie 
tions on trade enter the picture.:.In the fi 
place, foreign investment will give. rise to/ith 
flow ‘of capital goods from ‘the industrial % 
the under-developed countries. It is» unlikely 
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that the under-developed countries will:put any 
obstacle to the flow. ‘of ‘such: capital goods. 
Therefore, this aspect of the ae need | not 
goncern us here. ; is 


‘But foreign investments ’will give rise to a 


scond flow of goods, at a later stage; from the 
under-developed to the industria] countries in 
payment of interest and dividends or in repay- 
ment of capital. It has been charged that, 
during the 1920’s, high tariffs and other restric- 
tion On imports imposed ‘by the creditor coun- 
tries had made it impossible for the debtor 
countries to meet services On their debts thus 
precipitating widespread defaults. The Austra- 
lian amendment .would serve. as a. useful 
teinder of this unhappy evént. But if it were 
adopted, some clause should be: added to par- 
agraph 2 of the operative part ofthe draft 
resolution, calling: upon’ the capital-exporting 
countries to freely admit exports \from the 
capital-importing countries. 

_My delegation supports the draft. resolution 
as a whole, because in our judgment, it may 
be,effective in stimulating the flow: of ‘capital 
in'the world at large. But I have also indicated 
that it may be less effective if not ineffective, 
when applied to some: countries in Asia. 

The experience of India is.instructive in this 
respect. According to document E/2546 on the 
International Flow. of Private Capital, 1946- 
1952,.and the reports we heard in this. Com- 
mittee; India has given assurance that there. 
will be'no discrimination.against .f. reign capital, 
that -reasonable facilities will be given for’ ,the 
temittance of profits and repatriation. of capital; 
and that in the event. of nationalization .. fair 


and equitable compensation . would be paid. But. 


agcording to page 7 of document. E/2531, during 
the: post-war period, private long-term capital 
Was,on balance, flowing. out: ot-India instead. 
of flowing into. it... a stabs a Pacis 
aMy. Government has also dine. everything 
Possible to meet the wishes of the foreign. 


‘A loreign. inyestor a status equal. i in. every, aspect 








mst, 1954, 


The . Principles. : Governing China's ; 
i iy Economic Development; of, . 1944 ..accorded . the 





to that: enjoyed by the Chinese business . men. 
It:explicitly brushed | aside ;\carlier regulations 
limiting the: foreign shares -of »capital) in’ am 
enterprise to 49%. Another set of tegulation 
passed in’ 1952 accorded very favourable terms 
to the importation of capital goods by, fdreign 
investors and permitted the, annual repatriation 
of carhings to the: extent:of 10% of the capital 
brought in and the complete’ withdrawal of 
capital over a period.of 12 years. Taxation is 
light in comparison with . Western. standards; 
and. if there! were discrimination in the sphere 
of taxation it was. discrimination in favor -of 
the foreign. investor... Moreover, my. Govern 
ment has-signed with the U.S. Government 
agreements whereby the latter. guarantees, U.S. 
investors against, the ‘risks .of or 
and nationalization. 

The 1952. regulations, which are ies under 
revision ‘by my Government in; the light. of-our 
experience, have .succeeded in. attracting..a 
certain amount of foreign. capital, mostly from 
Hongkong; but the amount is far, from . being 
Satisfactory. ao aead ii< 3 

I have cited, Mr. Chairman, concrete examples 
to: show that, in. relation to certain parts of the 
warld, the measures. laid down in draft resolu- 
tion L.79 ‘provide only-a.feeble, even. if ..effec- 
tive, stimulant to flow of foreign capital..The 
most, potent causes impeding the flow of ‘for- - 
eign. capital .to these parts. of the world. night, 
not have been the same as those impeding the 
flow .of capital, to’ other , parts,,....Conditions 
differ, of. course;.. from .country, to: country, 
With regard to the majority of countries in the, 
Far East.and.in;Southeast Asia, the overriding 
consideration is, as.stated by my; delegation. on, 
April,6..in. the course, of the general debate on 
Item. (3), the sense. of, political insecurity born 
of war and the threat,: of ..war. © The, menace. 
of war may be more, pervasive. than we realize 
or are ready to.admit,.. To quote from a)state;. 
ment.made by Vice-President. Nixon as reported 
in the New. York. Times of April,,18,. 1954, 
“It, should be emphasized, that if. Indo-China, 
went Communist, Red .pressure | would increase 


a 





on Malaya, Thailand, Indonesia and other Asian 
nations”. 
of the Communists in . Indo-China. is Japan. 
Mr. Hotchkis might have. other parts: of the 
world in mind when he said in’ his speech 
already referred to that the most important of 
the factors adversely affecting individual invest- 
ment decisions were the fear of war and polit- 
ical instability. 

The threat of war and enemy 
give rise, on the economic side, the risk of 
¢apital loss. The prospect of capital loss lowers 
the marginal efficiency of capital in two ways. 
In the first place, it necessitates larger deduc- 
tion for depreciation and to that extent reduces 
the prospective net yield. In the second place, 
-it reduces the chances that even this reduced 
net yield can be realized. 

The risk of capital loss is so great that so 
long as it exists, no measures designed to im- 
prove the investment climate can become effec- 
tive as an encouragement to the inflow of 
foteign capital. It must be grappled with first 
of all. This does not’ mean, however, that all 
we need to do is to remove the risk of capital 
loss. But even if to remove it is not a suf- 
ficient condition for reviving the flow of private 
foreign capital to Asia and the Far East, it is 
a mecessary condition. 

The risk of capital loss can ‘be tackled in 
many ways. Some capital are more ready to 
take risks than others. Let us encourage by 
all means more risk capital to flow to the 
threatened areas. But the classical answer to 
risk is insurance. We therefore welcome the 
news, as mentioned by Mr. Hotchkis in his 
speech of April 7, that President Eisenhower 
has recently recommended the extension of U. 
S, Government guarantees to cover risks of war, 


infiltration 


revolution and insurrection. 

The clause which occurs at the end of par- 
agraph I(a) and which reads ‘‘negotiate agree- 
ments, if consistent with national laws, provid- 
ing for insurability of certain non-business 


risks’’ seems all inclusive in its scope, though 


when introducing draft resolution L.79 on 


He further said that the main target . 


and nationalization. 


Note: 


Thursday morning, Mr. Hotchks 
it to mean only the risks of inconvertibilty 
Since the risks of war and 
insurrection constitute the greatest impediment 
to the flow of capital to some countries, it 
may seem desirable that the insurance of these 
risks be mentioned explicitly in the resolution 
even only in general terms that do not commit 
the Governments concerned. 
as guarantees against non-business risks are 
be mainly given by the capital-exporting coum 
tries, the right place for the matter is ig 
paragraph 2 instead of paragraph one. 

Extract from the joint draft resolution 
of. Belgium Pakistan, Turkey, United 
States of America which subsequeml 
became the joint draft 
Belgium, China, Pakistan,. Turkey, Unit 
ed States of America and Venezuela 


(E/AC, 6/L. 79) 


1, Recommends continuing efforts by coun 
tries seeking to attract private foreign capita 


to: 


treaties 


burdensome taxation; protect all foreign invest 
against discrimination 
facilitate the import by investors of capita 
machinery and component material 
investment; 


ments 


goods, 


needed for new 
provision for repatriation of earnings and with 
drawal of capital; negotiate agreements, if com 
sistent with national laws, providing for i® 
surability of certain non-business risks; 

(b) Develop domestic and foreign info 
tion services and other means for informitg 
potential foreign investors of business oppor 
tunities in their countries and of the rele 
laws and regulations governing foreign ente 


prise; 


(c) Consider supplementing eheld efforts 
attract foreign private investment by including 
in their requests for technical advice and 





on = double 


(a) Negotiate appropriate treaties and agree 
. ments and re-examine domestic policies, legisle 
tion and administrative practice with a view 
to- improving the investment climate; negotiate 


taxation; 


At the same time 








interpreted 














resolution of 












avoid unduly 






in any form; 







make adequate 
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sistance such matters as: 

(i) Economic surveys to determine the 
sectors most likely to be of interest to private 
investors and to identify specific opportu. 
nities within those sectors; 

(ii) The preparation of material regarding 
specific projects in a manner which will 
command the attention of private investors; 

(iii) The revision of legislation and admin- 
istrative practices affecting foreign invest- 

_ ment; 
(iv) The establishment of channels for the 


presentation ot specific projects to potential © 


investors in capital-exporting countries; 

2. Recommends continuing efforts by coun- 
tries able to export capital to: 

(a) Ensure to potential investors the avail- 
ability of the fullest possible information on. 
foreign investment opportunities and on the 
conditions and outlook for investment in in- 
dividual foreign countries; 

(b) Ensure to capital-importing countries 
(including firms and individuals therein) the 
availability of information dh the investment 
desires of firms and individuals in the capital- 
exporting countries. 


Bamboo Craze 


Having taken up his lodgings in a vacant house for a short 
duration, Wang Tze-yu (£-7-#) gave orders that bamboos be 
planted in the yard. Someone inquired, “Since your stay here is 
going to be only temporary, what is the meaning of making so 
much fuss about it?” Wang hemmed over again, and pointing to 
the bamboos exclaimed, *“*How can I afford to part with it even 


for a day!” 


_ From Shik Sho Hsin Yu (aft) 
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Chronology 


June 16. President Chiang officiated at the 
celebration of the Military Academy's 30th 
anniversary which featured a big military parade 
by the cadets of the Academy. 

In a statement issued upon the announced 
failure of the Geneva conference, Foreign Minis- 
ter George Yeh warned the free world that 
the fruitless Geneva conference should be dis- 
continued right away and the proper solution 
of the Korean and Indo-China problems could 
only be found through the UN. 

Free China’s chief delegate .to the 
People’s Anti-Communist Conference Ku Cheng- 
kang proposed a four-point program to battle 
against the expansion of Communism. He 
called upon all free nations to outlaw the Com- 
munist Party and strictly prohibit Communist 
activities, and hasten to set up an organization 
for collective security: of the Asian and- Pacific 
nations. 

China's chief delegate to on UN Dr, YT, F, 
Tsiang told the UN Security Council that the 
Communists had set. up-in readiness,a so-called 


Asian 


"free government-of. Thailand” within conti-- 


nental China. 
June 17- The Asian People’s Anti-Communist 
Conference resolved to set up an Asian People’s 
Anti-Communist League in eight countries and 
territories to fight, by action and publicity, 
Communist or any other aggression. ~The or- 
ganization committee of the conference also 
recommended Taipei as the site for the second 
meeting of the Southeast Asia Anti-Communist 
conference.} 

Free China formally granted political asylum 
to the captain and 11 Polish crew members of 
the captured tanker ‘‘Praca.” 


Officiating at the combined commencement © 


exercises of the cadets of all naval schools in 


74 


. solemnly 


Free China, President Chiang called upon 4 


Navymen to shoulder the responsibility 
recovering the lost mainland. — 


June 18. The Asian People’s ‘Anti-Communi 


Conference wound up its business sessions 
declared its firm determination 


fight Communism in all possible ways. 


The Republic of China won full voting rig " 


as a member of the International 


ganization in the face of stiff opposition fro 
the Communist bloc. 

June 19. US Congressman Walter Judd declared 
that the free world could not achieve cea 


security in Asia until the forces of freedom 
4 
: 


succeed in breaking the’ Communist hold 


the Chinese mainland and that the breakup of 


the puppet Communist regime would ims 
diately remove the danger to the rest of 
and South Asia. 


Philippine President Ramon Magsaysay sigt 4 


into law the. retail trade nationalization 


ty despite repeated protests from. foreign nations 


whose nationals in the Philippines would 
adversely affected by this measure. 


The Chinese Government voiced its strony 


protest against the enactment of the retail t 


nationalization law in the Philippines and col 
demned the action as marring the amicabl 


relations between the two countries, 
June 20. Raymond Moyer, Director of 


Eastern Operations of the US Foreign Op re 
tions Administration, had informed the U. & 


Congress that the economic aid program 


the Chinese National Government in Taiwal 


for fiscal 1955 would aim at assisting the 


pansion of industry to balance an_ essential 


agricultural economy. 


June 21. 


In a Presidential mandate Presidea 
Chiang appointed General Kwei Yung-ching 


Labor ‘ 
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Chief of General Staff to succeed General Chou 
Chih-jou whose two-year tenure of office had 


expired. 

Premier O. K. Yui turned down the resigna- 
tion of Foreign Minister George Yeh who had 
tendered his resignation on the ground that he 
had failed in his efforts to forestall the enact- 
ment of the Philippine retail trade nationaliza- 


tion bill. 

June 22. The Chinhae Conference. in Korea 
had achieved its major purposes by passing 
two resolutions, namely the adoption of anti- 
Communist constitution of free Asian peoples 
and the setting up of an Asian peoples’ anti- 
Communist machinery. 

US Federal Judge Edward A. Tamm ordered 
‘Mow Pang-tsu to turn the sum of US$6,368,503 
over to the Chinese Government within 20 
days. 

Jme 24. President Chiang appointed General 
Huang Chieh, Commander of the Taipei Gar- 
tison Headquarters, as Commander-in-Chief - of 
the Army to succeed Gen. Sun Li-jen who was 
named Presidential Chief of Staff, and Admiral 
Liang Hsu-chao, Commander of the Amphibious 
Forces, as Commander-in-Chief of the Navy, 
and Lieut.-Gen. Chang Yi-ting as Director of 
the National Defense Ministry's Political Depart- 
ment to succeed Lieut.-Gen. Chiang Ching.kuo, 
Air Force Commander-in-Chief Gen. Wang 
Shu-ming was given a new term of» another 
two years. 

Jue 25. The Chinese Government formally 
announced the interception of a Russian tanker 
caught carrying strategic fuel oil to the Com- 
munist port of Shanghai in waters near this 
island. 

June 27. President ‘Eisenhower's special envoy 
tothe Far East General James A. Van Fleet 
atived in Taiwan and immediately plunged 
into conferences with President Chiang. 

; Jane 28. In a report made on the present world 


ial situation at the weekly Dr. Sun Yat-sen's me- 


Bmorial meeting of the Central Committee. of 
t the Kuomintang, Political Vice - Minister for 
B Foreign Affairs Shen Chang-huan warned the 
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free world that the democracies should hold ho 


more conferences with the Communists outside 
of the UN which would give aid to enemy pro- 
paganda and nothing helpful to world peace. 
June 29. President Eisenhower's special envoy 
General James A, Van Fleet and his party in- 
spected army installations at an undisclosed 
military base in central Taiwan. 
June 30. 
whirlwind inspection of the Kinmen island out- 
post off the Communist-held mainland. 
General Kwei Yung-ching, former Presidential 
Chief of Staff, was: formally inducted into office 
as Chief of General Staff to succeed General 
Chou Chih-jou. 
July 1. In a Presidential mahdate President 
Chiang announced further military appoint- 
ments: Gen. Chou Chih-jou as Secretary 
General of the National Defense Council; Gen. 
Huang Chen-chiu as Deputy Minister of Nation- 
al Defense; Generals Peng Meng-chi and Hsu 
Pei-ken as Deputy Chiefs of Staff; Mr. Kiang 
Pao as Administrative Vice-Minister of the - 
Ministry of National Defense; Lt.-Gen. J, L. 
Huang as acting Commander-in-Chief of the 
Combined’ Service Forces; Lt.-Gen. Lo Chi, 
Vice-Admiral John G. Ma and Maj.-Gen. Lai 
Ming-tang as Assistant Chiefs of Staff. 
Jaly 2... A ceremony. marking the first turnover 
of American naval patrol craft to the Chinese 
Navy under the mutual defense assistance pro- 
gram was held at the New York naval shipyard. 
Spanish Ambassador Fermin Sanz Orrico pre- : 
sented his credentials to President Chiang as 
Spain's second Ambassador to the Republic of . 
China since the resumption of Sino- Spanish 
diplomatic relations. 
July 3. President Chiang administered oaths to 
25 top administrative and military leaders who 
had been appointed to ‘im portant posts in the 
recent government reshuffles. 
July 4.. Vice- President - “Richard M. Nixon anid 
that the puppet. Chinese. Communist regime 
should not be admitted to the .UN. because it 
was responsible for the death of thousands of 
UN troops in Korea and could not now pose 





General Van Fleet made a three-hour © 


as a nation dedicated to the cause of peace. 
Before leaving for Hongkong on his way back 
to the US General Van Fleet said that a Sino- 
American mutual defense pact was necessary. 
July 5. Foreign Minister George Yeh served a 
stern warning against the admission of the pup- 
pet Peiping regime into the UN which, he said, 
should it come to pass, would destroy the very 
principles of the world organization. 
July 6. The Legislative Yuan approved a 23- 
article **Draft Statute for Investment by Foreign 
Nationals.” 
July 7. A ceremony presided by General Huang 
Chieh, Commander-in-Chief of the Army, was 
held at the Army Headquarters to celebrate the 
seventh Army Day. 
July 9. The Ministry of Foreign Affairs an- 
nounced that the Republic of China had ex- 


tended diplomatic recognition to the new anti- 


Communist government of Guatemala. 

July 10. The U.S, Senate Foreign Relations 
Committee formally approved a proposal asking 
President Eisenhower to confer with Congress 
if the Chinese Reds were admitted to the UN, 
and made recommendations on changes in US 


foreigh policy. 
Jaly 11. Dr, T. F. Tsiang, China's chief « 
gate to the UN, vowed to fight to the bite 
end against Peiping’s admission to the UN ¢ 
expressed his belief that “‘the cause of Chi 
freedom has a chance of success.” 7 
July 12. The Ligislative Yuan held an import 
meeting to thrash out measures for the evacl 
tion of the overseas Chinese numbering sdf 
50,000 in northern Indo-China in view of} 
war situation there. ' 
President Chiang received Lieut. Liang 
chia, captain of Warship No. 106, who led 
crewmen in winning a.sea victory‘over a 
munist flotilla off the Chekiang coast, 
July 13. Deputy Assistant Secretary of Sta : 
Far Eastern. Affairs Everett Drumright ~ 
that the US had always supported a free'a 
independent China, and the present Commuf 
hold on the Chinese mainland is, therefore 
great threat. to American security. 4 
July 14, The Ministry of Education anno n 
new regulations which perinit middle scl 
graduates. to pursue advanced studies abre id 
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